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ABSTRACT

The M iddle E ast — once prosperous and fam ous for her c iv il iz a tio n s , 

su rp rising ly  s tan d s  today  as an underdeveloped  reg io n . The rea so n  for 

th is  decay  w a s , in  sh o rt, th e  s in fu ln ess  of th e  p eo p le . L and lo rds, d e ­

veloped  as a na tu ra l consequence  to  th e  system  p rev a len t, proved la te r  

an im pedem ent in  th e  econom ic p ro g re ss . As the  co ttag e  in d u s tr ie s , 

p a rticu la rly  th o se  of s i lk ,  c o tto n , b ro c a d e s , goat h a ir  and sheep  sk in , 

w o o l, c e ra m ic s , sh ip -bu ild ing  and p e a rlin g , dec lined  a s  a re su lt  of 

th e  In d u s tr ia l R evolution in  th e  W e s t ,  th e  poverty in  the  reg ion  grew .

W orld w ars w orsened  th e  s itu a tio n .

P lanned developm ent in  th e  reg ion  s ta r te d  a fte r 1950, but th e  

tech n iq u es  adopted  for planning w ere u n sc ie n tif ic . Y et, th e  M iddle 

E astern  G overnm ents have in v es te d  so far over $15 b illio n  in  th e ir  

re sp e c tiv e  c o u n tr ie s . This am ounts to  $ 1 4 .5 0  per cap ita  d iv ided  into 

so c ia l se rv ice s  $ 2 .7 0 , tran sp o rt and com m unications $ 3 .5 0 , a g ric u l­

tu ra l and in d u s tria l developm ents $ 3 .5 0  and $ 4 .5 0 , re s p e c tiv e ly . W ith 

d is e a s e s ,  50 per cen t in fan t m ortality  in  som e a re a s  and 80 per cen t 

i l l i te ra c y , th e  a llo ca tio n  on accoun t of s o c ia l  se rv ice s  appears  very 

in ad e q u a te . Production of w h e a t, m aize and barley  to g e th er in c re ased  

a t th e  ra te  of 13.7 per cen t per y ear during 1949-59 , but th e  share  per 

cap ita  of th e s e  c e rea ls  equals  to  only about 1 .4  pounds per pe rson  per
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d ay . This proves th a t th e  m asses a re  not liv ing  even  on su b s is te n c e  

d ie t .  M eats and v eg e tab le s  in  the  reg ion  are  a lso  sc a rc e  and c o s tly .

Apart from th e  investm en ts out of in te rn a l s a v in g s , i t  w as e s s e n ­

t ia l  for the  region*s econom ic developm ent to  in v e s t $760 m illion 

annually  from ab road . The amount ac tu a lly  rece iv ed  w as only $320 

m illion a y e a r . An a n a ly s is  show ed th a t a t le a s t  $400 m illion  are flying 

out o f the  reg ion  every y e a r . These add up to  over $800 m illion  shortage 

in  in v e s tm e n ts . The yearly  investm en ts a fte r  arm am ents of $750 m illion 

w ith  $172 m illion only rece iv ed  from ab ro ad , further accen tu a ted  th e  

problem .

The p lan s do not seem  to  s tr e s s  th e  developm ent of co ttage  

in d u s trie s  a lthough th e  resou rce  b a se  of th e  heavy m inerals in  th e  

reg ion  is  very w eak . As a  so lu tion  to  th e  m iddle c la s s  p rob lem s, it 

is  e s s e n t ia l  to  o rgan ize  th e  Urban Ladies* M ulti-pu rpose  C ooperative  

S o c ie tie s  w herein  women should  be provided w ith  jo b s a t hom e.

The in tra -reg io n a l trad e  standing  a t 15 per cen t show s non­

co o p era tio n . S ix ty -s ix  per cen t of th e  foreign  trad e  d irec ted  tow ards 

the  W e s t , and  W estern  Europe receiv ing  80 per cen t of he r o il su p p lies  

from th e  M iddle E a s t, show in te r-d ep e n d en c e . Exports during 1949-59 

ro se  a t th e  ra te  of 21 per cen t a y e a r  w hile  im ports ro se  a t th e  ra te  of 

14 per cen t o n ly . But th is  may be an  in ten tio n a l cu t down of im ports 

in  order to  fa c ili ta te  th e  $400 m illion fligh t out of th e  reg ion  every y e a r . 

Although im port of c a p ita l goods during 1959 appears to  be  30 per cen t

v ii
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of the  to ta l ,  i t  is  reduced to  about 15 per cen t w hen im ports of arm a­

m ents are tak en  in to  acco u n t. The Suez as a v ita l w aterw ay needs to  

be kept out of p o litic s  a s  a n e c e ss ity  for the  su rv ival of Egypt.

The revo lu tions and a s sa s s in a tio n s  in th e  reg ion  appear 

em anating out of th e  econom ic d iscon ten t of th e  m a s se s . The Arabs 

a c c u se  th e  W est for explo iting  them , but they  a lso  do not seem  to  

have done b e tte r  in  th e  p a s t .  The fundam ental fac t is  th a t hum anity 

h as not y e t ach ieved  a true  c iv iliz a tio n .

v iii
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INTRODUCTION

a) The P lan of W ork:

A study of th e  poverty of na tions today  is  more im portant th an  a 

study of th e  w ea lth  of n a tio n s . Looking to  w hole hum an h is to ry , i t  

appears th a t th e re  w ere many pow erful and p rosperous c iv i l iz a t io n s , 

but w hen w e look a t th o se  reg ions to d a y , w e fee l su rp rised  to  find 

them  underdeveloped w ith  th e  peop le  ro lling  in  poverty . The M iddle 

E ast today is  one of th o se  ty p ic a l re g io n s . S tanding a s  a bridge b e ­

tw een  Asia and Europe, th is  reg ion  p layed  a very  im portant ro le  in  the  

f ie ld s  of p o l i t ic s ,  re lig io n , cu ltu re , and eco n o m ics. M any of the  

modem sc ie n c e s  of to d a y , o rig ina ted  in  th a t reg io n . Although c u l­

tu ra lly  u n ite d , th e  reg ion  today  a lso  is  p o litic a lly  d iv id ed . All th e s e  

defin ite ly  a ro u se  a so rt of cu riousity  to  look in to  th is  reg io n , a s  deeply  

a s  p o s s ib le , to  find out w hat ac tu a lly  happened th e re ,  lead ing  to  i ts  

p resen t p o s it io n , and w hat i s  being done now to  am elio ra te  th e  co n ­

d itio n s p reva iling ! And for th is  p u rp o se , th is  study  w as d iv ided  in to  

nine c h a p te rs .

In the  f irs t  c h a p te r , a  search  h a s  been  made for th e  c iv iliz a tio n s  

a s  they  d ev e lo p ed , and th en  so c io lo g ica l rea so n s  th a t led  to  th e  down­

fa ll of th e se  c iv iliz a tio n s  have b een  found o u t.

The second  chap ter h a s  been  devoted  tow ards a s s e s s in g  th e  r e ­

sou rces of th e  reg ion  in  order to  find out th e  nature  of th e  reso u rce

ix
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b a se  upon w hich  th e  reg ion  could  p lan  i t s  p ro g re ss .

The th ird  ch ap ter h as  been  devoted  tow ards finding th e  pa ttern  

of th e  tra d itio n a l economy of the  reg io n . The p a tte rn  of la n d -  

o w n ersh ip , cond ition  of ag ricu ltu re  and  liv e s to ck  along w ith th e  d e ­

velopm ent of co ttag e  in d u s tr ie s  w ere a lso  exam ined . The in d u s tria l 

rev o lu tio n  w ith  th e  ro le  of th e  W e s t ,  h a s  a lso  been  in c lu d ed .

The fourth ch ap ter h as been  developed  tow ards econom ic planning 

in  th e  re g io n . H ere every econom ic p lan  th a t w as form ulated s in c e  th e  

1930*s w as in c lu d ed . D evelopm ent of th e  co o p era tiv es and th e  land  

reform s w ere  a lso  exam ined . The p rog ress of th e  reg ion  p a rticu la rly  In 

r e s p e c t  of food and liv e s to ck  along w ith  th e  in d u s tr ia l p ro g re s s , has 

a ls o  been  in c lu d ed .

Then th e  fifth  chap ter h as  been  devoted to  exam ining th e  foreign 

tra d e  of th e  reg io n , i ts  d ire c tio n , volume and p ro g re s s , along w ith  th e  

b a la n c e  of paym ents p o sitio n  countryw ise  a s  w e ll a s  reg io n a l. Foreign 

exchange po licy  a s  pursued in  th e  reg ion  h as  a lso  been  inco rpo ra ted . 

Efforts w ere  made to  find out th e  ro le  o f foreign trad e  in  m atters o f th e  

econom ic developm ent of th e  reg io n .

Then in  th e  s ix th  ch ap ter financing  of th e  econom ic developm ent 

of th e  reg ion  h as been  exam ined . The ro le  o f foreign  c a p i ta l ,  th e  ro le  

of o i l ,  and th e  ro le  of th e  in te rn a l so u rces o f financing  have a lso  been 

an a ly zed  and inco rpo ra ted .

The seven th  ch ap ter h a s  been  devoted to  exam ining th e  econom ic
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p o lic ie s  in  th e  reg ion  of th e  U nited  S ta te s  and th e  S ov ie t U nion . In  

th is  co n n ec tio n , th e  pow er p o litic s  of th e  reg ion  have a lso  been  brought 

to  lig h t.

The eighth  chap ter exam ines th e  ro le  o f poverty in  th e  p o litic s  

of the  reg io n . Every revo lu tion  and a s s a s s in a t io n  s in c e  1950 on 

have been  exam ined and a n a ly ze d .

C hapter n ine h as  b een  devoted  tow ards co n clu sio n s a s  arrived  a t ,  

a fte r th is  study w as com pleted . S u itab le  recom m endations have a lso  

been  in c lu d ed .

b) M ethodology:

This re sea rch  is  d e sc rip tiv e  and a n a ly tic a l . I t  ex p o ses  in  

sequence  th e  problem s of h is to ry , c u ltu re , and eco n o m ics. The fa c ts  

of econom ics have been  p resen ted  w ith  as many s ta t i s t ic s  a s  p o s s ib le . 

The a n a ly tic a l s id e  of th is  re sea rch  i s  a m ixture of both so c ia l  and 

econom ic f a c ts .

Throughout th is  s tudy  (C hapters I to  VIII), effo rts have  been  made 

to  put down the  fa c ts  a s  found, and th e  im press ions a s  ga ined  a fte r th e  

s tu d y . They do not rep re se n t th is  w rite r 's  o p in io n s . The co n c lu sio n s  

and recom m endations a s  m ade, a re  s tr ic tly  th e  w rite r 's  ow n.

c) The Region of th e  M iddle E a s t:*

The q u es tio n  now a r is e s  a s  to  w here is  th e  reg ion  of th e  M iddle

^There is  an  ex ce llen t a rtic le  on th is  to p ic  in  th e  Foreign Affairs 
M agazine of July 1960.

x i
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E a s t?  The M iddle E ast i s  de fin ite ly  a p o litic a l c o n ce p t. It w a s  u sed  

f irs t by C ap ta in  M ahan of th e  U . S .  Navy in  1902. He had s a id  th en :

The term  M iddle E a s t, if  I  may adopt a  term w hich I have 
not s e e n , w ill some day need i ts  M a lta , a s  w e ll a s  i ts  
G ib ra lto r. . . . The B ritish  Navy should have  th e  fac ility  
to  co ncen tra te  in  fo rc e , if  o c ca s io n  a r i s e s ,  about Aden,
In d ia , and th e  G u lf.

V alentine C h iro l, C orrespondent of The T im e, London, p u b lish ed  

in  th e  same y e a r (1902) a se r ie s  of a r tic le s  in  w hich  he expanded 

Mahan*s M iddle E ast to  inc lude  "approaches to  In d ia , land  and  se a : 

P e rs ia , the  G u lf, I ra q , th e  e a s te rn  c o a s ts  of A rab ia , A fghan istan  and 

T ib e t. " G reat confusions p reva iled  during W orld W ars I and II w hen 

m ilitary  co n sid era tio n s  led  to  many changes in  th e  defin itio n  o f the  

M iddle E a s t. The term  'N ear E ast"  w as a lso  u se d  for th e  "M iddle E a s t ."  

In  1948, th is  q u estio n  a lso  came before the U n ited  N ations w hen Dr. 

M alik o f Lebanon, su g g ested  th e  c rea tio n  of an  Economic C om m ission 

for th e  M iddle E a s t. A Sub-C om m ittee appoin ted  for th e  p u rp o se , 

defined  th e  region  to  in c lu d e  A fghan istan , I ra n , I ra q , S y ria , L ebanon, 

I s r a e l ,  Turkey, Saudi A rab ia , Yem en, Egypt, E theop ia , and G re ec e .

But th is  C om m ission a s  proposed by D r. M alik , could  not come to  l ife  

a s  th e  Arab coun tries ob jec ted  to  th e  in c lu s io n  o f Is ra e l  w ith in  th e  a rea  

of opera tion  of th is  C om m ission . L ater in  1951, in  rep ly  to  a q u e s tio n  

in  P arliam en t, th e  B ritish  U nder-S ecre tary  of Foreign Affairs sa id :

The term  "N ear E ast"  w hich w as connected  w ith  the 
Ottoman Em pire, is  outmoded in  th is  country and "M iddle 
E ast" h as  su p ersed ed  i t ,  for a ll  p ra c tic a l p u rp o se s . The

x ii
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coun tries included  in  th e  term  "M iddle E ast"  are Egypt,
Turkey, I ra q , P e rs ia , S y ria , L ebanon, Jordan, I s r a e l ,
Saudi A rabia, th e  T rucial Sheikhdom s, Kuwait, B ahrein ,
Q a ta r , M u sca t, the  Aden P ro tec to ra te , and Yemen.

In 1955, how ever, th e  Governm ent of India decided  to  g ive up 

th e  term  "M iddle E ast"  as m eaning less in  re la tio n  to  her own p o s itio n .

The E isenhow er D octrine w as e s ta b lish e d  in  1957 to  provide for 

the  American m ilitary  and econom ic a id  to  the  nations in  th e  general 

a rea  o f th e  M iddle E a s t. M r. D ulles defined  th e  M iddle E ast th e n , a s  

"the a rea  lying betw een  and including  Libya on th e  w e s t ,  and P ak istan  

in  the  e a s t ,  and Turkey on th e  north , and  Arabian P en insu la  on th e  so u th , 

p lus th e  Sudan and E th e o p ia ." He added th a t ‘'M iddle E ast and N ear 

E ast w ere now , in  h is  v iew , id e n tic a l.

A nthrapologists have defined  th e  M iddle E ast as  a cu ltu re  area  

extending from M orocco and Timbuktu to  R ussian  T urkistan  and W est 

P a k is ta n . A geographer of th e  U . S .  S ta te  Departm ent concluded  in  

1959 th a t "M iddle E ast can  not be d e fin e d ."

Yet amid such d ifferences betw een  th e  sp e c ia lis ts  and the  govern­

m en ts, th e  m ost common core of agreem ent appears over Turkey, S y ria , 

L ebanon, I ra q , Iran , A fghan istan , Saudi A rabia, Yemen, Oman, B ahrein, 

Q a ta r , Kuw ait, Jordan, and Aden. I s ra e l  is  geograph ica lly  in sep arab le  

from th e  reg io n , and h a s ,  th e re fo re , to  be  included  in  th e  general area  

of th e  M iddle E a s t. Egypt is  geograph ica lly  a part of A frica , but 

h is to ric a lly  and c u ltu ra lly , i t  is  in se p a ra b le  from th e  M iddle E a s t.

x iii
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W hat appears re a so n a b le , is  to  define th e  reg ion  in  term s o f h is to r ic a l 

and cu ltu ra l unity  w ithout reso rting  to  geog raph ica l a b su rd ity . The 

co u n tries  s ta te d  above fully  m eet th is  c r i te r ia . This re s e a rc h , th e re ­

fo re , has been  d irec ted  to th e  reg ion  com prising th e s e  co u n tries  o n ly .

x iv
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CHAPTER I

CIVILIZATION AND SOCIETY OF THE MIDDLE EAST

The h isto ry  of c iv iliz a tio n  b eg in s  from th e  M iddle E a s t. W hen

1 9epoch h e lped  to  drive our a n ce s to rs  down from th e  tre e s  and out in to

th e  p la in s ,  th ey  se ttle d  for th e  f irs t  tim e along th e  M e d ite rra n e a n  through 

M esopotam ia and a c ro ss  to  T u rk is tan . It seem s to  have  b een  som ewhere 

before 5000 B .C . in  th e  M iddle E ast th a t th e  a rt of ag ricu ltu re  w as d is«  

co v ered . Legend h as  i t  th a t  I s i s ,  th e  g rea t g o d e s s , found corn on M ount 

Hermon in  Syria and gave  i t  to  her sac red  so n . By 5000 B .C . ,  g rain  

growing had  sp read  round from P a le s tin e  to  M esopo tam ia , and perm anent 

se ttlem en ts  had  come in to  b e in g . About 4500 B .C . ,  th e re  seem s to  have 

occurred  in c re a se d  snow fall round th e  M esopotam ian b a s in  giving r is e  to  

such v io len t spring floods y e a r a fte r  y ear th a t some tow ns w ere abandoned; 

and th e  memory of th e  d isa s te ro u s  tim e h as b een  p re se rv e d , i t  s e e m s , in  

th e  sto ry  o f Noah*s flo o d , and th e  corresponding M esopotam ian le g e n d s . 

But more im portant w as i ts  e ffec t on Egypt. In th e  cen tu rie s  before th is

Ju lian  Huxley s ta te s  th a t (as a re su lt of the  con trac tion  of th e  
e a rth ) , the  H im alayas w ere e lev a ted  a t th is  tim e , and a s  th e  land  south 
of th e s e  grew d rie r , and th e  fo re s ts  shrank sou thw ard , our a n ce s to rs  w ere 
met by im p assab le  m ountain b a rr ie r , and h a d , th e re fo re , to  lea v e  C en tra l 
A sia .

2
It is  p lau sib ly  su g g ested  th a t man o rig ina ted  to  th e  north of th e  

H im alayas.

1
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tim e , th e  N ile  Valley seem s to  have been  m arshy and la rg e ly  u n in h ab it­

ab le ; the  e lev a tio n  must have drained  i t .  And th e  long ribbon of 

m arvellously  fe rtile  land thus provided for the  u se  of man tem pted the  

a g ricu ltu ris ts  of the  neighboring re g io n s . T h is , i t  a p p e a rs , w as the  

beginning of th e  c iv iliz a tio n  of Egypt; but once s ta r te d  on  i ts  c a re e r , 

i ts  geograph ica l p o sitio n  w as such  th a t i t  soon o u ts trip p ed  i ts  r iv a ls .

Thus la rg e ly  a s  a p ressu re  of changing c lim ate  on early  m an, 

hunting gave p lace  to  ag ricu ltu re . W ell before  4000 B .C . ,  w hat w e may 

c a ll the  A rchaic c iv iliz a tio n , b a sed  on corn and se ttle d  l ife  — w ith  

houses and p o tte ry , woven fabrics and m etal work in  a d d itio n , w as fully 

e s ta b lish e d  from Egypt round by Syria  to  th e  T igris and E uph ra tes . This 

corner of th e  g lo b e , th u s ,  w as p red estin ed  to  be th e  c rad le  of th e  modem 

w orld — by i t s  c lim a te , by i ts  g rea t r iv e rs , by th e  fac t o f i ts  being th e  

o rig ina l home of w h e a t, by i ts  be ing  a na tu ra l m eeting p la c e  for d ifferen t 

stream s of cu ltu re  brought by d ifferent m igrations o f m en, e a s t  and w e s t ,
q

as w ell a s  north and so u th . T hese re su lte d  in  a  ch a in  o f c iv iliz a tio n s  

beginning from th e  Sum erian in  about 3500 B .C . to  the  P e rs ian  M edes in  

about 500 B .C .^ ,  and gave birth  to  th e  founders of the  world*s th ree  of 

th e  g re a te s t re l ig io n s , v iz .  M o ses , J e s u s , and M ohammad. King 

Amenhotep IV (1375-1358 B .C .)  of Egypt founded th e  f irs t m onotheistic

^Julian H uxley , M an in  th e  M odem  W orld (New York: The American 
L ibrary, 1960), pp . 6 2 -6 3 , 65.

^Alvin B arta , Time Table of C iv iliza tio n s  (New York: Vantage P re s s , 
1958). Period ic  Time Table of c iv iliz a tio n s  a ttach ed  at th e  beginning and 
a t the  end of th e  book .
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re lig io n , and w as a lso  th e  firs t lead e r o f men who caugh t the v is io n  of 

a ll  m ankind un ited  a s  bro thers in  One W orld . ̂  The Hebrews founded th e  

concep t of th e  ‘C hosen  People of G o d ,1® w hich la te r  w a s  tak en  to  G reece  

and Rome. They had  developed  out of m anifold m isfo rtunes, sp iritu a l 

agony , and an e a rn es t q u e s t for r ig h te o u sn e ss , the  f i r s t  enduring mono­

th e is t ic  re lig io n . From th e ir  fa ith  flow ered a lofty  id e a l  of human fra te rn ity , 

and an  ex a lted  se n se  of moral v a lu e s , w hich in  the  Jew ish  sa c re d  w ritings
7

w ere to  becom e th e  common in sp ira tio n  o f Judaism , C h ris tia n ity , and Is la m . 

They had  a lso  founded two k ingdom s, Is ra e l  and Judea , and had  reached  

a zen ith  of power and w ealth  under King Solomon (975-935 B .C .) .  'The 

Afghans (of A fghanistan) seek  to  link  obscu re  b eg in n in g s , in  a m anner 

h a lf  h is to r ic a l ,  h a lf m y th ica l, w ith  the  g rea t figures of the  H ebrew s,

King D avid and Solom on. Some cen tu rie s  la te r  in  the  sto ry  appears th e  

name B akhtunnasar (N ebuchadnezzar), and th e  trad itio n  runs th a t  a t th e

tim e o f th e  d is p e rs a l ,  th e  Jew ish an ce s to rs  of th e  Afghans rem ained a fte r

8th e  cap tiv ity  in  th e  e a s t ,  and did not retu rn  to  Je ru sa lem .

Jesu s offered  through His life  and te a c h in g s , th e  fundam entals of a
g

sp ir itu a l re lig io n . He spoke from H is p erso n a l ex p erien ce . "My

^Fredrick L. Schum an, In te rn a tio n a l P o litic s  (New York: M cG raw -
H ill Book C o . ,  1958), p . 34 .

6I b i d . , p .  36 .

7Ib id .

8C aroe O la f, The Pathans (New York: S t .  M artin’s Press I n c . ,
1958), p . 3 .

8S ir S . R adhakrishnan , E ast and W est (New York: Harper B ro thers, 
1956), p . 71 .
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teach in g  is  not mine but h is  th a t sen t m e . . .  .h e  th a t speake th  from him­

se lf  seek e th  h is  own g lo ry , but he th a t seek e th  th e  glory of him tha t 

se n t h im , th e  sam e is  tru e . Truth for J e s u s ,  is  not a  h is to r ic a l fac t 

but sp iritu a l l i f e .  H is teach in g s  brush a s id e  a ll  the  le g a lis t ic  e n -  

cum berances of th e  Jew ish  re lig io n , and hold th a t ,  in  th e  tw o old

Com m andm ents, everything required of man w as summed up . "Thy sh a lt

*  11
love th ey  neighbour a s  th y s e lf ."  S t. John sa y s : "The law  w as given

12through M oses and g race  and tru th  cam e through J e s u s . " At one tim e , 

C h ris tian ity  had  a profound effec t on th e  M iddle E as t. Cyrus and D arius 

of B ib lical fame w ere P e rsian  k in g s . But la te r  th is  re lig io n  large ly  d is ­

appeared  from th e  reg io n , so much s o , th a t to d a y , excep t for Lebanon 

w here th e re  is  a C h ris tian  m ajority , and I s r a e l ,  w here th e re  is  Jew ish 

m ajo rity , th e  en tire  M iddle E ast is  predom inantly M uslim .

Z oroastrian ism , another of th e  world*s o ld es t re lig io n s , a s  founded 

in  P e rs ia , is  not a p ro se ly tis in g  c re e d . I t encouraged th e  p rac tice  of o ther 

re lig io n s . But owing to  M uslim  p e rsec u tio n , Ihe follow ers of Z o roastrian ­

ism , a fte r undergoing numerous h a rd sh ip s and nearly  incurring destruc tion  

su cceed ed  in  gain ing  th e  shores of In d ia , w here the  rig h ts  of sh e lte r  and 

se ttlem en t w ere gran ted  to  them  by a Hindu ru le r .

10John VII, 16 -18 .

^ R a d h a k rlsh n a n , o p . c i t . , p» 72 .

12Ib id .

13I b i d . , p . 30 -3 1 .
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In  about 571 A .D . , M ohammad, who w as bom  in  A rab ia , founded 

Is la m . The fa ith  o f Islam  i s  rich  in  th e  v irtu e s  of g e n e ro s ity , b ro th e r­

hood , and e q u a lity . I t  i s  devoid  of any p ro fess io n a l p ries th o o d  and 

singu larly  free  of th e o lo g ica l h a irsp littin g  d e sp ite  th e  early  and p e r­

s is te n t  sch ism  b e tw een  S h iite s  and S unn ites (two s e c ts  o f I s la m s ) . I ts  

sp read  co inc ided  w ith  an  a s to n ish in g  upsurge  of m ilitary  pow er. Islam  

had  so s tirred  th e  sp ir it o f th e  A rabs, th a t th ey  conquered  Arm enia, 

P e rs ia , S y ria , P a le s tin e , I ra q , Egypt, S p a in , and  had  a lso  c ro sse d  

in to  F rance . H isto rian s say  th a t had  th e  Arabs not b een  d e fea ted  by 

C h arles  M artel in  th e  B attle  o f Tours in  732 A .D . , th e  en tire  w e s te rn  

w orld today  w ould have  b een  M uslim . As th e  Arab pow er d e c lin e d , th e  

O ttom an Turks — a lso  M u slim s, b u ilt ano ther o f th e  g re a te s t  em pires 

in  th e  w o rld . At th e  he igh t of th e ir  pow er, th ey  ru led  over m ost of th e  

M iddle E a s t, North A frica , p a rts  of C en tra l A s ia , and much of S ou th - 

C en tra l Europe up to  th e  g a te s  o f V ienna. ^

W hat w as th e  rea so n  for such  an  abrupt r is e  o f th e  M uslim s of 

th e  M iddle E a s t?  U ndoubtedly  Is la m . Islam  a s  a re lig io n  enfo rced  a 

s o c ia l sy stem  of s tr ic t  d is c ip lin e . The p rayers formed a so c ia l o rg an i­

z a tio n  w hich  Islam  in s t i tu te d . Five tim es in  th e  tw en ty -fo u r h o u rs , th e  

M uslim s prayed  behind  a s in g le  Imam (a man w e ll v e rsed  in  Q oran — th e  

B ible of M uslim s), r is in g  w hen he  ro s e , kn ee lin g  w hen he k n e lt ,  a l l

G reen w alt, The M iddle E ast in  Focus (W ashington: Public
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facing tow ards M e cc a , th e  b irth  p lace  of M ohammed. This c rea ted  a 

s e n se  of o b ed ien ce , common a lle g ia n c e , and unity  among th e  fellow  

M uslim s w hose lo y a lty , before th e  advent of Is la m , w as d iv ided  by 

tr ib e s  and c la n s .  Ram adhan, being a month of fas tin g  under Is la m , 

c rea ted  a se n se  of helping one ano ther among th o se  who took part in  i t .  

The p o o r-tax  w hich Islam  en v isag e d , w as a com pulsory re lig io u s  levy  

upon sp ec ified  so c ia l c la s s e s  to  am elio ra te  th e  cond itions o f th e  poor. 

Polygamy (to th e  ex ten t of four w ives) w as accep ted  a s  a so c ia l n e c e s ­

s i ty .  D r. Farrukh a c c ep ts  i ts  v a lid ity  m ainly on th e  grounds th a t "man

is  more frequen tly  exposed  to  death  th an  w om an, in  w ar, in  f ig h ts , and

15in  lo ca l r io ts  and such th in g s . " O thers argue th a t polygamy for men of 

th e  d e se r ts  of th e  M iddle E ast is  a b io lo g ica l n e c e s s i ty ,  and th e  reco g ­

n itio n  of th is  fa c t in  Is la m , had a s ta b iliz in g  e ffec t upon th e  M iddle 

E astern  S o c i e t y .  *6 Islam  revo lu tion ized  the  law  of in h eritan ce  by giving 

righ t of in h e ritan ce  even  to  d a u g h te rs . As a  san c tio n  to  p rese rv e  the  

so c ie ty  so c re a te d , Islam  conce ived  God a s  an  aw e-in sp itin g  fo rce , and 

th a t Mohammad w as H is la s t  p rophet. Islam  perm itted  th e  M uslim s to  

s la y  any one who a ttac k ed  them . The concep t of unity  did co n ce iv e  unity  

only among M uslim s, and th a t a ll  non-M uslim s w ere Kafirs (having no

•^O m arA , Farrukh, The Arab G enius in  S c ience  and Philosophy 
(W ashington: American C ouncil of Learned S o c ie t ie s ,  1954), p . 115.

^ T h is  is  th e  sta tem ent of M r. Mahmud H u ssa in  Q a z i, a M uslim  
from P ak is tan  who is  curren tly  a can d id a te  for D octor of Philosophy degree 
in  Zoology, at th e  L ouisiana S ta te  U n iv e rs ity .
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re lig io n ). T h ese , no doub t, c rea ted  a trem endous force w hich w as u se d ,

not only for unity  and a tta c k  for creating  em p ires , but a lso  for making

many b a s ic  con tribu tions in  th e  f ie ld s  of sc ie n c e  and ph ilo sophy . The

1 7M uslim s of the  M iddle E ast c la im :A'

1) to  be the  founders of maxims and proverbs;

2) to  have unified  the  a rithm etica l figures d iscovered  by th e  
H indus;

3) to  have founded a lg e b ra , and so lu tion  of equations to  th e  
f i r s t ,  seco n d , th ird , and fourth deg rees;

4) to  have d iscovered  b a s ic  connections betw een  algebra  and 
geom etry;

5) to  have d iscovered  trigonom etry —both p lane and sp h erica l;

6) to  have o rig ina ted  th e  sc ien c e  of logarithm s;

7) to  have in troduced  sc ie n tif ic  study of astronom y;

8) to  have e s ta b lish e d  th e  fac t th a t th e  earth  w as a sp h e re , 
floating  in  sp a c e , and a lso  m easured i ts  circum ference w ith 
an  accu racy  approxim ating th e  m easurem ent on w hich modem 
geographers are  agreed;

9) to  have d iscovered  v a ria tio n s of moon in  her o rb it from y ear 
to  year;

10) to  have made fru itfu l and notab le  con tribu tions to  p h y sic s ;

11) to  have con tribu ted  much to  o p tica l su b je c ts ;

12) to  have con tribu ted  much to  m edical sc ien c e ;

13) to  have founded chem istry .

Arabs claim  to  have been  so broadm inded a s  to  have tran sm itted

Farrukh, op . c i t . , p . 12 -49 .
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unreserved ly  a l l  th e s e  d isc o v e rie s  and ach ievem ents to  th e  W e s t. Says

D r. Farrukh of Lebanon, a product of th e  American U n iv e rs ity , B eiru t,

and  th e  U n iversity  of E rlington , G erm any, "Had the  Arabs not th u s formed

th e  common ground , th e  course  of c iv iliz a tio n  and sc ie n c e  w ould have

follow ed a v a s tly  d ifferen t c o u rse , inven tions and d isc o v e rie s  w ould have

1 Rbeen  n eg lec ted  and p ro f i t le s s ."  Says Dr. R adhakrishnan , now th e

P residen t of Indi.';, "The Arabs con tribu ted  new sc ie n tif ic  concep ts  w hich

th ey  d ev ised  by th e ir  own q uesting  and observan t a ttitu d e  and th u s  p re -

19pared  for R en aissan ce  and th e  E n ligh tenm ent."

The q u estio n  now a r i s e s ,  why s t i l l  did th e  M iddle E ast rem ain so 

far behind  as to  becom e today econom ically  u n d er-d ev e lo p ed ?  A w idely  

he ld  body of id e a s  in  th e  study of econom ic developm ent is  founded on 

th e  concep tion  th a t advanced  and under-developed  co u n tries  are d is t in ­

g u ish ed  m ainly in  th a t th e  former have ra tio n a lly  o rgan ized  econom ics, 

w hereas in  th e  la t te r ,  trad itio n  p r e v a i l s T r a d i t i o n a l  is  qu ite  

g en era lly  seen  a s  a fac to r in im ica l to  econom ic grow th. "20 This view  

c la sh e s  w ith  th a t of Ju lian  H uxley who say s  th a t ,  "The m ost im portant 

(human property during th e  period  of early  c iv iliz a tio n s)  w as the  develop ­

ment of cum ulative tra d itio n . . . . th e  e x is te n ce  of cum ulative trad itio n

18I b id . , p . 7 -8 .

•^R adhakrishnan , q£_. c i t . , p . 44 .

^^B raibanti and S peng ler, T rad ition , V a lu es, and S oc io - Economic 
D evelopm ent (Durham: Duke U n ivers ity  P re s s , 1961), p . 8 3 -8 4 .
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9

has a s  i ts  ch ie f consequence  — or if  you p refe r, i ts  ch ie f ob jec tiv e

m an ifes ta tion  — th e  p rog ressive  improvement of human to o ls  and

m ac h in e ry .1,21 D r. Raadi o f I ra n , currently  the  P residen t of th e  UNESCO

In te rn a tio n a l Com m ittee for A ppreciation of E aste rn  and W este rn  C ultu ral

V a lu es, sa id  re c e n tly , "We of th e  O rient should  know th a t th e  word

’progress* does not m ean giv ing  of tra d itio n . "22 D r. Farrukh say s th a t

. . . th e re  is  no na tion  to -d a y  w ith more need  to  p reserve  
i t s  in h eritan ce  th an  th e  A rabs. . . . If we are  to  r is e  again  
in  th e  fu tu re , w e m ust do so  on the  b a s is  of ach ievem ents 
of th e  p a s t ,  and we m ust — e sp e c ia lly  w hile  w e are  a s  
w eak  a s  w e are p resen tly  — preserve  the  a n c ien t h e ritage  
to  help  us w hen th e  tim e com es for our r e s u r g e n c e . 23

To an a ly ze  th e s e  argum ents a s  they  s ta n d , i t  w ould be b e tte r  to

refer now to  Ibn Khaldun.

Ibn Khaldun (1332-1406 A .D .) w as a g rea t Arab H is to rian , 
s ta te sm a n , and so c io lo g is t . Living in  an age w hen th e  rapid 
transfo rm ation  of th e  nom adic Arabian tr ib e s  in to  th e  v ic to rious 
com plex s o c ie tie s  w as s t i l l  recen t; w hen th e  tra n s itio n  of 
th e  Arabs from th e  sim ple nom adic d e se rt and sim ple rural 
life  to  th e  voluptuous and luxurious — predom inantly con­
sum ptive , com m ercial, and adm in istra tive  — c ity  life  w as 
going on before h is  e y e s , th is  sch o la r and gen ius could 
o b se rv e , a n a ly z e , and  study th e  p ro cess  d i r e c t ly .24

The im portant conc lu sio n s th a t Ibn Khaldun draw s out of h is  o b se rv a tio n s .

21H uxley , op . c i t . . p . 9 .

22The A sian  S tudent W eekly  (San F rancisco : The A sia Foundation , 
May 2 7 , 1961), p . 3 .

23Farrukh, o p . c i t . , p . v i i - v i i i .

94“̂ S o ro k in , Zimmerman, and G alp in  a ccep t Ibn  Khaldun a s  the"founder 
o f S ocio logy , " a s  w e ll a s  "the founder of ru ra l-u rban  so c io lo g y . "



www.manaraa.com

10

are  sum m arized by Sorokin , Zimmerman, and G alp in  th u s :

f i r s t ,  according to  Ibn Khaldun, nom adic and rural l ife  p re ­
ceded  th e  seden try  and urban life ; 

se co n d , nom adic and ru ral prople are  more h e a lth y , more 
so u n d , more b rav e , more re so u rce fu l, more s e l f -  
re l ia n t ,  more in dependen t, and more s te m , le s s  im ­
m oral, le s s  d eg en e ra te , th an  th e  urban people; 

th ird , th e  fam ily life  i s  c le an e r  and th e  fam ilism  is  stronger 
in  th e  ru ral d is tr ic t  th an  in  th e  c it ie s ;  

fou rth , L*esprit de corps is  again  more n e c e ssa ry  and incom ­
parab ly  more a liv e  in  th e  ru ra l th an  in  th e  urban 
population;

f if th , consequen t so c ia lity  and m utual a id  a re  developed  more 
in  th e  d e se rt and country th an  in  th e  c ity ; 

s ix th , th e  p o sitio n  o f women and o ld er people  i s  b e tte r  and 
th ey  are  more re sp e c te d  in  th e  country th an  in  th e  c ity ; 

se v e n th , th e  c ity  popu lation  is  in c e ssa n tly  rep le n ish ed  by 
th e  m igration of th e  people from th e  country; 

e ig h th , th e  m igrants to  th e  c it ie s  are  rec ru ited  ch ie fly  from 
th e  w e ll- to -d o  fam ilies  of th e  country; 

n in th , owing to  unhealthy  c o n d itio n s , luxu ry , v ic e , in ­
du lgence , and o th er m ollifying c o n d itio n s , c ity  life  
le a d s  to  degenera tion  of the  p e o p le , and in  th is  way 
to  th e  decay  of th e  en tire  so c ie ty . The clim ax of the  
growth of th e  c ity  and  th e  developm ent of th e  c ity  a rts  , 
s c ie n c e s ,  and commerce is  th e  beginning of th e  decay 
and degenera tion  of th e  c i ty ,  and th e  w hole so c ie ty .
This degenera tion  is  in e v ita b le , and th e  average  leng th  
of the  curve of th e  ris ing  and degenera ting  of th e  urban 
people  in  th e  span  of four g e n e ra tio n s . 25

In c reased  u rban ization  and th e  re su lta n t so c ia l v ice s  thus w ere  th e

c a u se s  of th e  Arab degenera tion  and d e c lin e , according to  Ibn  Khaldun.

I t  w ill be of in te re s t  to  note here  th a t in c re ased  u rban iza tion  we a ccep t

to d a y , to  be a sign  of econom ic p ro g re ss , w hile  a  so c io lo g is t of th e

s ta tu re  of Ibn Khaldun co n sid ers  i t  the  c au se  of so c ia l  d eg en era tio n .

2^Sorokin, Zimmerman and G alp in . A S ystem atic  Source Book in  
Rural S ocio logy , Vol. 1 . (M inneapolis: The U n iversity  of M inneso ta  P re s s , 
1930), p . 5 4 -5 5 .
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T oynbee, the  g re a te s t  liv ing  h is to r ia n , an a ly ze s  c iv iliz a tio n s  in

term s of "C h a lle n g e -a n d -R e sp o n se ," w hich c rea te  a so rt of " rep e titiv e

recurren t rhythm . C iv iliz a tio n s , accord ing  to  h im , are  destroyed  not by

any o rgan ic  n e c e ss ity  but by th e ir  own s in fu ln ess  " . . .  . th e  u ltim ate

c rite rio n  and th e  fundam ental c au se  of th e  breakdow n of c iv iliz a tio n s  is

an outbreak  of in te rn a l d isco rd  through w hich th ey  forfeit th e ir  facu lty

for s e lf -d e te rm in a tio n ." He further s t r e s s e s  th e  "failu re  to  throw o ff,

before i t  w as too  l a te ,  th e  so c ia l incubus of a  de ified  k in g sh ip , and a

su b seq u en t fa ilu re  to  avoid  ex p lo ita tio n  a t th e  hands of a se r ie s  of o ther

26so c ia l p a ra s i te s :  l i t te ra ti  and  p r ie s ts  and p ro fess io n a l s o ld ie r s ."

H err S peng ler, th e  g rea t Germ an h is to r ia n , thought "c iv iliz a tio n s  

follow  th e  life  p a tte rn  of liv ing  o rg an ism s. " They are bo rn , come to  

m aturity , d ec lin e  in  se n e s c e n c e , and even tually  d ie . In  H err Spengler*s 

ph rase  "afte r th e  c rescen d o  m ust follow  th e  d ec rescen d o .
O O

D r. Farrukhsums up th e  rea so n s for th e  fa ll  of th e  Arabs a s  fo llow s:

1) Throughout th e  human h is to ry , w e do not know of any o ther 
cu ltu re  w hich h a s  been  so  v io len tly  a ttack ed  a s  th a t of th e  
A rabs. This i s  b e ca u se  our c u ltu re , w ith  i ts  m ass of 
p a rticu la r d e ta i l ,  is  rea lly  a  w a ll for u s ,  and a ttem pts to  
b reak  down th is  w a ll have  been  num erous. . . .  Further th e  
purpose of break ing  down th is  w a ll has been  to  break  down 
th e  Arab na tion  i ts e lf ;  and th is  h as  been  pa rticu la rly  true  
o f th e  co lon ia l p o w ers.

^ A rn o ld  j .  T oynbee, A Study of H is to ry , Vol. V (London: Oxford 
U n ivers ity  P re s s , 1939), p . 11 -17 .

^ T ra n s a c t io n s  of the  Royal Society  of C an ad a , Vol. X III,
S eries  II I , June 1949, S ec tio n  tw o , p . 103-104 .

^^Farrukh, op . c i t . , p . 156-57 .
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2) One of th e  c a u se s  o f our re a l backw ardness is  th e  fac t 
th a t in  th e  Arab co u n tries  th e re  are  in s titu tio n s  of 
le a rn in g . . . .  (which offered) only th e o re tic a l and 
e lab o ra te  su b je c ts  such  as could  not profit us even  if  
they  occup ied  th e  w hole  p e o p le . For a long tim e  w e 
p layed  w ith  th e  su b je c ts  th a t could  produce no p rac tic a l 
p ro fit. . . . and a t th e  sam e tim e w e w ere  cu t off from 
th e  more im portant and  p ro fitab le  sc ie n c e s  and  a rts  on 
w hich c iv iliz a tio n  and so c ie ty  tu rn . . . . W hat profit
is  th e re  for us i f  a ll  Arabs becom e expert autom obile 
d rivers a s  long a s  th e re  is  not one of them  who can  
bu ild  an autom obile o r make a  sin g le  to o l?

3) S p ecu la tiv e  ph ilosophy  and h is to r ic a l d isp u te  betw een  
th e  M iddle E astern  c o u n tr ie s .

A lbert H ourani b lam es th e  Arab fam ily sy s te m , w hich ten d s  to  be  

endogam ous and p a tria rc h ia l in  i t s  ex p lic it au th o rity / for th e  c r is is  in  

th e  Arab w orld . S o c ia l loyalty  in  the  reg io n , is  g iven  to  a  se r ie s  of 

co n cen tric  groups — fam ily/ c la n , s e c tio n / trib e  — w hose  unity  is  

sym bolized  by re a l  or im agined d ecen t from a common a n c e s to r /  and 

w hose  so lid a rity  grow s w eaker a s  th e  group grows la rg e r . " .  . . . For 

N ear E astern  (a term  in te rchangeab ly  u sed  for M iddle Eastern) na tiona lism  

th e  o b jec t of loya lty  is  n o t, in  g en era l th e  te rr ito r ia l u n it bu t th e  lin g u is tic  

and cu ltu ra l g ro u p ."  He further b lam es th e  "W estern  econom ic p e n e tra ­

t io n ,  (which) w h ile  i t  ra ise d  th e  standard  of liv ing  of a c e r ta in  c la s s ,  

tended  to  destroy  th e  o ld  econom ic system  and the  so c ia l in s titu tio n s  

w hich  had been  b a se d  on i t . " H ourani a ls o  b lam es th e  Arab coun tries 

w hich  can  not e s ta b lis h  moral link  among th em se lv es "b ecau se  of b itte r  

m em ories and  m utual d is tru s t .  "29

oq
Albert H ourani is  a  Fellow  of M agdalen C o lleg e / O xford, and 

lec tu re r  in  modern h isto ry  of th e  N ear and Middle' E as t. The above is  a 
sy n o p sis  of h is  a r tic le  "Arabic C u ltu re—I ts  Background and To-day*s 
C r is i s , " w hich appears in  the  A tlan tic  M onthly S upplem ent, P e rsp ec tiv e  
of th e  M iddle E a s t, pub lished  by In te rcu ltu ra l P ub lica tio n s I n c . , New 
York: 1956, p . 5 -1 1 .
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CHAPTER II

RESOURCES OF THE REGION

The Ind ian  Planning C om m ission d efines "p lanning" a s  " e s se n tia lly  

a  w ay of o rgan izing  and u tiliz in g  re so u rce s  to  maximum advan tage  in  

term s of defined  so c ia l  e n d s ." This e n ta ils  a  survey o f re s o u rc e s , both 

hum an and non-hum an. In  th e  m odem  w o rld , how ever, new so u rces of 

raw  m ateria ls  and energy have d isproved  th e  theory  w hich  co n sid ered  

co u n tries  u n su itab le  for in d u s tr ia l developm ent on accoun t o f th e ir  na tu ra l 

c o s t  d isa d v an tag e . The concep t of ab so lu te  in d u s tr ia l u n su itab ility  for a 

g iven  country h as  g iven  way to  co n sid era tio n  of th e  p ace  of in d u s tr ia l 

developm en t.

(a) Human R esources:

The popu lation  of th e  M iddle E ast i s  e s tim ated  to  be about 100 

m illio n , "70 per cen t o f w hich live  in  sm all farming v i l la g e s . Another 

20 per cen t liv e  in  tow ns and c i t i e s .  About 10 per cen t of th e  popu lation  

i s  made up of nom ads of th e  m oun ta ins, and d e se rt nom ads-B edouin . "1 

"About 80 per cen t of th e  M iddle E a s t 's  popu lation  can  n e ith e r read  nor 

w r i te , but th ere  i s  g rea t re sp e c t for lea rn ing  and lea rn ed  m en. "2

*N. G reenw ald , The M iddle E ast in  Focus (W ashington: Public  
A ffairs P re s s ,  1960), p .  4 .

2I b i d . , p . 5 .

13
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E ducation  adds to  th e  qua lity  of th e  w o rk e rs . Although many modem 

in d u s tr ia l m ethods do not require  a high degree  of sk il l  or ed u ca tio n , * 

lite ra c y  and c e rta in  minimum stan d ard s of educa tion  not only fa c ili ta te  

th e  ad ju stm en t o f th e  w orkers w ith in  th e  p la n t , but th ey  are  a lso  im­

portan t in  th e ir  a ss im ila tio n  to  a more com plex in d u s tria l p a tte rn  o f l i f e .  

The c lo se  re la tio n  be tw een  lite ra c y  and in d u s tr ia liz a tio n  h as been  con­

c lu s iv e ly  d em o n stra ted .

To figh t i l l i te ra c y , le g is la tio n s  covering com pulsory e lem entary  

schoo ling  h as  b een  en ac ted  in  a lm ost a ll  th e  M iddle E astern  C o u n trie s , 

bu t lack  of fu n d s , and c o n seq u en tly , of sch o o ls  and te a c h e rs ,  have p re ­

v en ted  th e  fu ll im plem entation  of th e  law . Governm ent budgetary  a llo c a ­

tio n  for ed u ca tio n  in  some of th e  coun tries of th e  M iddle E ast for 1954, 

a re  a s  fo llow s:

Per Cent of Total D ollar per C ap ita  
Country Budget of Population

Egypt 10 .2  3 .8 1
Iraq  1 2 .0  3 .96
Is ra e l  9 .2  10 .00
Jordan 1 2 .0  1 .87
Saudi Arabia 6 .6  1 .87
Lebanon 13 .4  4 .7 8
Syria 17 .7  2 .88

SOURCE: UNESCO, Com pulsory E ducation in  Arab S ta te s ,  Decem ber 
1954 (P a ris , 1956), p . 72 .

T hese figu res do not inc lude  expenditure  by lo ca l a u th o r itie s ,

p riva te  o rg an iza tio n s and m issionary  in s t i tu t io n s , owing to  w hich Lebanon

and I s ra e l  enjoy much of th e ir  superio r ed u ca tio n a l le v e l.
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The annual ra te  of popu lation  in c re a se  in  some of th e  co u n tries  of

th e  M iddle E ast a re  a s  fo llow s

Country Annual Rate of In c re a se  (1953-58)3

Bahrein
Iran

3.8%
2.4%
2 . 6%
3.9%
3.0%
2 . 0%
2 . 8%
2.7%
2.4%
3.9%

Iraq
Is ra e l
Jordan
Kuwait
Lebanon
Turkey
Egypt
Syria

The ra te  of popu lation  in c re a se  for th e  reg ion  a s  a w hole i s  about 

2 .2  per c e n t .

Birth ra te s  a re  h ig h , a n d , even w ith  a  death  ra te  of o n e -h a lf  of 

in fan ts  under 5 in  many a re a s ,  num bers are  growing rap id ly . G iven the  

p ro spec ts  o f mounting effort to  com bat ad v erse  h ea lth  c o n d itio n s , th e  re 

duction  of death  ra te s  w ill have  a  cum ulative e ffec t on popu lation  in  th e
4

d ecades a h e a d .

The M iddle E ast is  "p articu la rly  rich  and in te re s tin g  in  human
5

d is e a s e s ."  Prim itive liv ing  c o n d itio n s , p overty , and  th e  c lim atic

^U nited  N ations Dem ographic Year Book (New York. 1959), 
p . 109-26 , 59 6 -6 0 8 , 638-44 .

^Sir R. B ullard , The M iddle E a s t-P o litic a l and Economic Survey 
(London: Oxford U n ivers ity  P re s s ,  1958), p . 5 2 -5 3 .

^B. A. K een, The A gricultural D evelopm ent o f th e  M iddle E ast 
(London: H is M a je s ty 's  S ta tionery  O ffice , 1946), p . 41 .
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v a ria tio n s  are some of th e  im portant c a u se s  for th e  many ty p es  of 

d is e a s e s  th a t p rev a il in  th e  reg io n . D ietary  d e fic ie n c ie s  c au se  

p e lla f ra , scurvy and xeroph tha lm ia , even  tu b e rc u lo s is  and le p ro sy .

A study o f Egyptian v illa g e s  in  1952 show ed a ll  th e  
v illa g e rs  suffering  from am oebic dysen try ; 90 per cen t had 
b illa rz ia ; 64 per cen t in te s t in a l  worm s; 5 per cen t p e lla fra ;
6 per cen t acu te  in fec tio n s  of th e  eyes of the  type  lead ing  to  
b lin d n e s s , and 89 per cen t had trachom a; 6 .4  per cen t w ere 
b lind  in  one eye; 56 per cen t liv ed  on a d ie t o f un leavened  
b re a d , skim  milk and c h e e s e , w ith  fresh  v eg e tab le s  once a 
w e ek . Another 12 per cen t a te  no v e g e ta b le s . Life ex ­
p ec tan cy  a t  b irth  w as 15£20 years.®

There a re  lo c a l a re a s  in  th e  riverine  d is tr ic ts  o f I ra q , 
th e  L ebanon, S y ria , Turkey and northern  I ra n , w here th e  
in c id en ce  o f m alaria  rea c h e s  90 per cen t to  100 per c e n t .
Iran  i s  an  endem ic a rea  of p lague; T urkey, owing to  i ts  
co lder c lim a te , h as a tu b e rc u lo s is  ra te  a t le a s t  sev en  or 
e igh t tim es h igher th an  th a t  of W este rn  Europe, w h ils t  th e  
Southern d e se r ts  are  th e  stronghold  of eye d is e a s e s  th a t 
produce b lin d n ess  in  up to  o n e -q u a rte r  of th e  in h a b i ta n ts .7

(b) N on-hum an R esources:

(1) Land: By far th e  g re a te s t  part o f th e  land  su rface  in  th e

M iddle E ast i s  e ith e r  m ountain , d e s e r t ,  or swamp; and c u ltiv a ted  a re a s  

a re  extrem ely sm all in  e x te n t, covering not more th an  5 per cen t or 7 .5
Q

p e r cen t of th e  to ta l  a re a . The cu ltiv ab le  and c u ltiv a ted  a re a s  a s  per 

c e n t of th e  to ta l  a re a s  of some of th e  co u n tries  appear a s  fo llow s:

8The New York T im es, May 5 , 1952, p . 13.

7The M iddle E ast 1959 (London: Europa P ub lica tions L td .,  1959),
p .  8 .

8I b i d . , p . 6 .
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Total Area
Country (sq . m iles) C u ltivab le  % C u ltiv a ted  %

Egypt 385 ,000 3 .5 2 .5
Iran 630,000 3 0 .0 10 .0
Iraq 171,000 2 7 .0 9 .0
Is ra e l 8 ,000 3 0 .0 20 .0
Jordan 38 ,000 N .A . 6 .0
Lebanon 4 ,0 0 0 29 .4 2 1 .0
Syria 74 ,000 2 5 .0 13 .0

The d ensity  of population  per square  mile o f th e  cu ltiv ab le  a re a , 

in  some of th e  co u n tries  o f th e  M iddle E ast appear a s  fo llow s:

Population

Country
M id -y ear 1958 
(in thousands)

C u ltivab le  Area 
(sq . m iles)

D ensity
Populati

Egypt 2 4 ,7 8 ia 13,475 1,839
Iran 19 ,677a 189,000 104
Iraq 6 ,590 46 ,170 143
Is ra e l 1,997 2 ,400 832
Jordan l ,5 8 0 b 2 ,280 693
Lebanon 1,550 1 ,2 0 0 ° 1 ,292
Syria 4 ,2 8 3 a 18,500 232

SOURCE: U . N . Dem ographic Year Book. New York, 1959, p . 109-26 , 
5 9 6 -6 0 8 , 6 38 -44 .
F .A .Q . Year Book. 1959.

g
E xcludes nomad popu la tion .

^E xcludes m ilitary  personnel and dependen ts liv ing  on m ilitary  in s ta l la ­
tio n s  and fo re ig n e rs , excep t reg is te red  P a le s tin ia n  re fu g e e s .

°^200 i s  th e  a rea  c u ltiv a te d . The d en s ity  of p o p u la tio n , th e re fo re , rep re ­
se n ts  th e  d en sity  on th e  a rea  c u ltiv a te d .

The d en sity  of population  a s  ab o v e , shows why N a sse r  has been  so 

anx ious for th e  Aswan Dam. A L ebanese v illa g e r , a sk ed  about th e  number 

o f people  in  h is  v i lla g e , reported ly  rep lied : "Thirty thousand  abroad and 

te n  th o u san d  a t hom e, for th e  purpose of re -p ro d u c tio n . " L ebanese d en sity
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of popu lation  fig u re , th e re fo re , does not p resen t any problem .

The c u ltiv ab ility  of th e  M iddle East*s sem i-a rid  a re a s  d e p en d s, 

to  a g rea t e x te n t, on th e  u se  of tech n o lo g ica l m ethods and on a v a ilab le  

fu n d s .

The ch ie f food crops grown in  th e  M iddle E ast a re  w h e a t, barley  

(10% o f th e  w orld to ta l ) ,  and rye in  th e  n o rth , and m ille t, m aize , and 

r ic e  in  th e  so u th . W heat is  th e  ch ie f crop of T urkey, S y ria , L ebanon, 

Jo rdan , and I s r a e l .  Barley is  more th an  w heat in  I ra q , and p arts  of I ra n . 

M aize i s  the  ch ie f c e re a l in  Egypt. Rye is  re s tr ic te d  to  th e  co lder and 

h ill ie r  p a rts  of Turkey and Ira n . C otton  is  th e  very im portant c a sh  crop 

in  Egypt, and w hich is  a lso  the  ch ie f export of th e  coun try . Turkish
t

to b acco  h as been  favored both in  England and A m erica. D ates are  a 

p rin c ip a l a r tic le  of food in  th e  arid  a re a s  of th e  South -  Arabia and 

sou thern  Ira n . Iraq  produces 80 per cen t of th e  world*s supply  of d a te s .  

C itrus fru its  a re  of in c reas in g  im portance along th e  n o rth easte rn  M ed ite r­

ran ean  c o a s t; w h ile  a p p ric o ts , f ig s ,  p each es  and plum s are w id e sp rea d . 

O lives form a very  im portant part of th e  M iddle E astern  d ie t ,  s in c e  anim al 

fa ts  are  s c a rc e .

In  g e n e ra l, and w ith  a few consp icuous e x c e p tio n s , th e  lev e l of 

p ro d u c tio n , and q u a lity  of crops are low . I t  h a s  b een  reckoned th a t the  

M iddle E astern  farm er is  only o n e -e ig h th  to  o n e -q u a rte r  a s  e ffic ien t a 

p roducer a s  h is  coun terparts  in  W este rn  Europe or th e  U .S .A . The 

rea so n s  for th is  low lev e l of ag ricu ltu ra l p roductiv ity  are  com plex:
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1) There are  th e  obvious hand icaps of h ea t and a rid ity / 
to g e th e r w ith  th e  re su ltin g  e ffe c ts  of th is  c lim atic  
regim e upon so il  c h a ra c te r . Many M iddle E aste rn  so ils  
a re  lack ing  in  hum us; and ano ther d ifficu lty  is  th a t w hen 
w a tered  cop iously  by a r tif ic ia l  m eans ( i . e .  irrigation) 
c e r ta in  so ils  th a t w ould appear to  be cap ab le  of bearing  
heavy  crops can  tu rn  sa lin e  and s te r i le .  This is  a t 
p re sen t a  problem  in  th e  N ile  D e lta , and a number of 
la rge  irr ig a tio n  sc h em e s , no tab ly  around K enya, and 
along th e  Karun River of S ou th -W est Iran .

2) The unusually  high so il tem perature  during summer — 
of th e  order of 130° to  180° F . , w hich h as th e  e ffec t of 
destroy ing  o rgan ic  m ateria l w ith in  th e  so il i t s e l f ,  and 
of p reventing  th e  u se  of f e r t i l iz e r s . The tech n iq u es 
su c c e s s fu l in  w e tte r  and co lder p a rts  of the  w orld do not 
a lw ays in  th e  M iddle E a s t.

3) P e s ts  a lso  c a u se  g rea t d am ages . As much a s  60 per cen t 
of th e  year*s crops may be destro y ed  by lo c u s ts ,  w hich 
b reed  in  th e  d e se r ts  of A rab ia , A frica, and S om aliland , and 
move a s  swarm s in to  c u ltiv a ted  a re a s .  In  Iraq and Ira n , 
th e  much sm alle r sunna fly  c a u se s  period ic  d e v a s t a t i o n .  ^

(2) M in e ra ls : Except for o i l ,  g eo lo g ica l know ledge of th e  o ther 

m inerals is  on th e  w hole s c a n ty . During th e  la s t  w a r, the  B ritish  army 

undertook som e g eo lo g ica l exam ination  w ith  a view  to  overcom ing w a te r 

d if f ic u ltie s  in  d e se rt a re a s .  A unique source of m inerals is  the  D ead Sea 

w hich  belong to  I s ra e l  and Jo rdan . It has been  estim ated  th a t it  con ta in s 

(in m illion to n s):

P o tassium  ch loride 2 ,000
Sodium ch lo ride -  11 ,900
C alcium  chloride 6
M agnesium  ch lo ride 22
M agnesium  su lpha te 980

9I b i d . , p . 7 .
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Production of po tash  and brom ine h as  been  undertaken  only on the  

I s ra e l s id e  of th e  D ead S e a . The lack  of cheap power h as preven ted  the  

production  of m agnesium  m eta l. In  many c a s e s ,  a com bination of 

fac to rs  m akes th e  ex p lo ita tio n  of m ineral re so u rce s  uneconom ical. For 

large  sc a le  o p e ra tio n s , p riva te  c a p ita l  is  d ifficu lt to  ob ta in  e sp e c ia lly  

if  th e  p o lit ic a l c lim ate  is  not conducive to  foreign  p rivate  in v es tm en t.

Although iron ore h as been  found in  A fghan istan , Egypt, I ra q , 

Jordan , S y ria , Lebanon and Saudi A rabia, i t s  q u a n tita tiv e  e s tim a te s  are  

a v a ilab le  only for Turkey, I ra n , and  Is ra e l:

(Q uan tities in  M illions of Tons)

R eserves -M e a su re d  Iron 
Country and Type of D eposit in d ica ted  and in ferred  (per cent)

Turkey:
M a ss iv e , m agnetite  and ham etite  37 55 to  60

M a ss iv e , m agnetite  (not confirmed) ( 11 40 to  47
( 30 53 to  68

( 35 24 to  31
( 18 20

S ed im entry , hem atite  (ca lca reous)

S ed im entry , hem atite  (not confirm ed) 11 50 to  60

Ira n :
M a ss iv e , hem atite  (ca lcareous) 20 30
B edded, hem atite  5 40 to  65

Is ra e l:
M in e tte , Limonite and hem atite  N .A . 26 to  30
O ther bedded  o res (not confirm ed)

lim onite  and hem atite  15 27 to  45

SOURCE: Survey of W orld Iron Ore R eso u rces , U . N . Economic and Social 
A ffa irs , New York, 1955, p . 31 .
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A l i s t  o f m inerals a v a ila b le  in  some co u n tries  of th e  M iddle E ast

is  a s  follow s (oil excep ted ):

A fghan istan : iro n , su lp h u r, chrom e, le a d , z in c , s i lv e r , s a l t ,  
copper, t a l c ,  m ica , b e ry l, la p is ,  la z u l i ,  c o a l .

m anganese , p h o sp h a te s , co p p er, iro n , c o a l.

iro n , red  iron  o x id e , chrom e, copper, le a d , z in c , 
su lp h u r, c o a l ,  gypsum , lim e s to n e , s a l t .

su lp h u r, gypsum .

D ead se a  m in e ra ls , copper, fe ld sp a r , p h o sp h a te s , 
g la s s  sa n d , g ra n ite , m arb le , p e a t ,  po ttery  c la y s  
(a lso  for f ire b r ic k s ) .

D ead se a  m in e ra ls , p h o sp h a te s , m an g an ese , copper, 
m arb le, gypsum .

c o a l , l ig n i te , chrom e, copper, iro n , s a l t ,  m anganese , 
su lp h u r, an tim ony, em ery, le a d -z in c ,  m earschaum , 
g o ld , s i lv e r , m ercury, b e ry l, m ag n esid e , n ic k e l, 
c o b a lt, flo u rid e , g ra p h ite , b a u x ite , fe ld sp a r , b a ry te , 
t a l c ,  d ia to m ite , a s b e s to s ,  m ica , fu lle rs  e a r th , k a o lin , 
q u a rtz , so d a , w alfram , and m olybdenum .

Of a ll  th e  m in e ra ls , th e  M iddle E ast is  m ost im portant for h e r o il

re s e rv e s . She ho lds in  he r lap  about tw o -th ird  of the  proven o il re se rv e s

of th e  w orld a s  th e  follow ing figu res w ould show :

PROVEN RESERVES OF OIL 
(M illion Barrels)

At 1 .1 .5 6  Per C ent

U . S . A. 35 ,451 18.9
Rest of W este rn  H em isphere 18,910 10.1
W este rn  Europe ( in c l. A ustria and North Africa) 1 ,254 .7
U .S .S .R . & S a te ll i te s  ( in c l. Y ugoslavia) 10,900 5 .8
M iddle E ast ( in c l. Turkey & Egypt) 117,450 6 2 .8
Far E ast (ex c l. China) 2 .999 1.7

T otal W orld 186,964 100 .0

Egyp t:

Iran:

Iraq;

I s r a e l :

Jordan:

Turkey:

SOURCE: S ir R. B ullard , The M iddle E a s t-P o litic a l and Economic S urvey , 
London: Oxford U n ivers ity  P re s s ,  1958, p . 540 .
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The main producer c o u n tr ie s , Kuw ait, Saudi A rab ia , P e rs ia , and 

I ra q , be tw een  them  hold nearly  98 per cen t o f th e  area*s re s e rv e s . The 

developm ent of p ip e lin es  linking th e  o il f ie ld s  w ith  o cean  term ina ls has 

been  an  e s s e n t ia l  fac to r in  th e  expansion  of th is  in d u s try . Two tw e lv e -  

inch  p ip e lin e s  about 550 m iles long w ere c o n stru c ted  before th e  Second 

W orld W ar from th e  northern  Iraq  fie ld s  to  th e  M ed ite rran ean , one to  

Trifoli in  Lebanon and th e  o ther to  H aifa in  w hat w as th en  P a le s tin e . The 

f irs t  o f th e  m ain p o s t-w a r p ip e lin e s , th e  16 -inch  lin e  from Kirkut to  

T ripo li, w as in  fu ll opera tion  by 1950, but a second  16-inch  lin e  to  H aifa 

w as never com pleted , and stopped  short o f th e  border betw een Jordan and 

I s r a e l .  In  th e  sam e y e a r  th e  30 -inch  tran s-A rab ian  (Tapline) w as com­

p le te d , covering a d is tan c e  of over 1 ,000  m iles from th e  Saudi Arabian 

fie ld s  to  Sidon in  L ebanon. A 12-inch  lin e  from th e  Z ubair f ie ld  n ear 

Basra to  Fao on th e  P ersian  G u lf, com pleted  in  1951, w as follow ed by a 

24-in ch  lin e  in  1953; w hile  a 30 -inch  line  from Kirkuk to  the  Syrian  port 

of B anias cam e in to  u se  in  1952.

The da ily  production  in  th e  M iddle E ast o f 3 .5  m illion b a rre ls  in  

1957,. out o f th e  w orld to ta l  of 17 .3  m illion b a r re ls , o r about 20 per c e n t, 

h as  been  p ro jec ted  to  r is e  to  8 .7  m illion b a rre ls  da ily  in  1967, out of an 

a n tic ip a te d  to ta l  w orld production of 33 m illion , w hich w ould m ean a 145 

per cen t in c re a se  in  th e  nex t d e c a d e .

^ B u lla rd ,  o p . c i t . , p .  58 .
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The developm ent of th is  o il by B ritish , F rench , D utch , 
and Am erican com panies h as brought w ealth  to  one of the  
p o o re s t, h u n g ries t a reas  of th e  w orld . Each y e a r more than  
$1 ,5  0 0 ,0 0 0 ,0 0 0  — one h a lf  of th e  o il com panies p ro fits  — 
are c o lle c te d  by Saudi A rab ia , K uw ait, I ra q , Iran  and th e  
tiny  feuda l sheikhdom s of B ahrein , Q a ta r , and Abu D hab i. . . . 
Kuwait w ith  few er th an  400 ,000  p e o p le , earns more th an  
$4 0 0 ,0 0 0 ,0 0 0  yearly  in  o il re v e n u e s . Saudi Arabia*s tak e  
is  roughly $ 3 1 0 ,0 0 0 ,0 0 0 , Iran*s $ 2 5 0 ,0 0 0 ,0 0 0 ; Iraq  w here 
Prem ier Kassem  h a ra s s e s  th e  o il co m p an ies , g e ts  $ 2 3 5 ,0 0 0 ,0 0 0  
a y e a r . From 1950 through 1959, th e  o il com panies pa id  Saudi 
A rab ia , $ 2 ,4 7 5 ,0 0 0 ,0 0 0 , Kuwait $ 2 ,0 3 2 ,0 0 0 ,0 0 0 , Iraq  
$ 1 ,5 3 3 ,0 0 0 ,0 0 0 , and Iran  $ 1 ,0 6 4 ,0 0 0 ,0 0 0  in  o il ro y a ltie s  
and ta x e s .* *

About $40 m illion a y e a r  in  p ipe line  tra n s it  fee s  have been  paid  to  S y ria , 

Lebanon, and Jo rd a n .*2

^ The Saturday Evening Post W eek ly . February 17, 1962, p . 48 .

*^A. J .  M ayer, M iddle E astern  C ap ita lism  (Cam bridge: H arvard 
U n iversity  P re s s , 1959), p . 6 .
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CHAPTER III

TRADITIONAL ECONOMY AND INDUSTRIAL REVOLUTION

As a lready  s ta te d , th e  M iddle E ast had  developed  a c iv iliz a tio n , 

w e ll before 4000 B .C . ,  b a se d  on corn and s e ttle d  life  — w ith  ho u ses 

and p o tte ry , w oven fab ric s  and m etal w ork . A rchaelog ical rem ains in ­

d ica te  th a t th e  M iddle "East w as once very d en se ly  p o p u la ted . Ruins 

of re s e rv o irs , c a n a ls ,  and irriga tion  duc ts  have been  found in  Jordan, 

S y ria , L ebanon, I s r a e l ,  and I ra q . The Roman Limes of C h a lc is  w as 

co n stru c ted  to  p ro tec t the  s e ttle d  land  a g a in s t th e  encroachm ent of 

th e  d e se rt; t ra c e s  of i t  have been  found about 100 m iles e a s t  of to d a y 's  

dividing lin e  b e tw een  th e  d e se rt and th e  so w n .'1 A ncient w riters 

d e sc rib ed  th e  fe r tility  o f th e  d is tr ic ts  w hich now are  d e so la te  and 

b a rren . It w ould seem  th a t man gave up th e  b a ttle  a g a in s t nature  and 

re s ig n ed  h im self to  mere su b s is te n c e  in  subm ission  to  h igher pow ers.

The b a s is  of A bbasid (Arab ru lers of th e  reg ion  during th e  8th 

cen tury  A .D .) w ealth  re s te d , how ever, prim arily  on ag ricu ltu re . C aliph  

a l-M an su r e s ta b lish e d  such  a v ig ilan t and ju d ic io u s sy stem  of govern­

ment throughout th e  em pire and enforced  such  th rif t th a t it  took more 

th an  a century  to  p ro fligerate  la rg e sse  to  d is lo c a te  th e  economy of th e

*11 C hron. XXVII, 10; S trab o , G eog raph ica , XVII. P tolem y, 
G eographic a .

24
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s ta te .  In I ra q , th e  an c ien t can a l system  w as opera ted  so e ffic ien tly  

and extended to  such  an ex ten t th a t productiv ity  ro se  to  a peak never 

m atched in  any period  of i ts  long h is to ry . In th e  sam e c en tu ry , im ­

p e ria l revenues from Egypt, S y ria , and Iran  show dred g rea t w ealth  upon
2

th e  ruling c ir c le s ,  and in h ab itan ts  of th e  c a p ita l c i t i e s .

The Arabs w ere not farm ers , and to  engage in  ag ricu ltu re  w as 

considered  benea th  th e  dignity  of free man in  A rabia. But moving in to  

th e  rich  ag ricu ltu ra l lands of I ra q , S y ria , and Egypt, they  quick ly  

lea rned  th e  value  of e ffic ien t cu ltiv a tio n  of th e  s o il .  As th e  native  

populations of th e s e  p rovinces and o ther fe rtile  a re a s .  . . . w ere con ­

verted  in to  Is la m , M uslim s w ere engaged d irec tly  in  ag ricu ltu re . 

A ccordingly, th e  governing c la s s e s ,  th e  landow ners, and th e  a c tu a l
O

farm ers w ere concerned  w ith  ag ricu ltu ra l p ro g re ss . G ardens flo u rish ed , 

and many d ifferen t p la n ts , v eg e tab les  and fru its — p a rticu la rly  d a te s ,  

p e a c h e s , a p r ic o ts , m elons or sq u a s h e s , w ere w idely  grow n. Sugarcane 

and rice  and a la rge  v a rie ty  of g reen  v e g e tab les  w ere brought and in tro ­

duced  from In d ia .

(a) Land O w nership :

As th e  M iddle E astern  c iv iliz a tio n  d e c lin e d , landlord ism  becam e 

a powerful fac to r in  th e  M iddle E astern  econom y. W rites  Awad,

^Sydney, N e ttle to n , F ish e r, The M iddle E ast -  A H istory  (New York: 
Alfred A. Knopf, 1959), p . 89.

3Ib id . , p . 121.
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The m ajor problem , how ever, Is  the  feuda l (land) ow ner­
sh ip , This Is  th e  re a l c au se  of soc io -econom ic  re ta rdation  
of th e  reg ion  and i ts  p o litic a l in s ta b i l i ty . M ost of th is  land 
is  owned by a few in d iv id u a ls , and the  v a s t m ajority of people 
a re  sh a re -c ro p p ers  or te n a n ts  of one type  or th e  o th e r , a s  
labo rers  and a s  ow ners of in su ffic ien t la n d . They are 
n eg lec ted  and dep rived , bare ly  making enough to  liv e  o n , 
den ied  th e  opportunity  to  occupy and c u lt iv a te , and unable 
to  secu re  decen t term s of te n a n c y . They (landlords) have 
c e a se d  to  be in itia to rs  and su s ta in e rs  of p rog ressive  im prove­
ment on th e  la n d .^

Much of th e  v illa g e  pop u la tio n , even to d a y , liv e  in  a s ta te  of 

serfdom; they  are t ie d  down to  th e  land  and are  not perm itted  to  le a v e . 

B ecause of an tiquated  law s of property and in h e rita n c e , a peasant*s 

land  is  frequently  sc a tte re d  in  sm all p iec e s  over a w ide a re a . Even in  

th o se  v illa g e s  w here th e  p e a sa n ts  own th e ir  own la n d s , it  is  often  d iffi­

cu lt for them  to  work i t  e ff ic ie n tly . In  o ther v i lla g e s , ow nership  of the  

b e s t land  is  o ften  ro ta ted  among th e  p e a sa n ts  from y e a r to  y e a r . This 

la n d -ro ta tio n , s t i l l  a se rio u s problem  in  th e  Arab w orld , d iscou rages 

long -range  developm ent of s o i l .  M ost p e a sa n ts  are  heav ily  in  debt much 

of th e  tim e , e ith e r to  th e  m erchant of the  tow n or c i t i e s ,  or to  the  la n d ­

lord; o ften  to  b o th . ®

From th e  Ottoman K ings, Turkey in h erited  land  under four d ifferent 

ow nersh ips:

4
M . M . Awad, A C hallenge to  th e  Arabs (New York: Pageant P re s s , 

1954), p . 93.

^G reenw ald , o p . c l t . ,  p . 6 .
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1) Grown land w hich formed the  la rg e s t part of th e  t il la b le  
a re a , he ld  by th e  S u ltan , th e  righ t to  cu ltiv a te  th e  same 
being  g ran ted  by th e  governm ent upon th e  paym ent of 
fe e s ;

2) p ious lands — th o se  he ld  by m osques, sc h o o ls , o r o ther 
muslim  fo u n d atio n s, most of w hich w as la te r  s e iz e d  by 
th e  Sultan ;

3) crown g ra n ts , or landed  property g iven  to  army o fficers 
by previous S u ltans in  recom pense for m ilitary s e rv ic e s , 
and now heridatory  and exem pt from tax a tio n ; and

4) freehold  p roperty , w hich p rac tica lly  w as in s ig n if ic a n t.

In  Iraq , th e  land  h as  been  la rg e ly  ow ned by a very sm all group of 

tr ib a l S h e ik h s , and c ity  lan d lo rd s . The g rea t m ajority of farming popu la-
7

tio n  h as  been  com posed of w hat w ould be c a lle d  sh a rec ro p p ers .

The cu ltiv a ted  land  of Jordan h as  been  predom inantly s ta te -o w n ed  

(m iri). The tenu re  of much w as on a system  w hereby th e  lands o f a 

v illa g e  w ere h e ld  in  common, ind iv idua l righ ts  being in  term s of sh a res  

of th e  to ta l ,  not in  sp ec ific  p a rc e ls . This land  w as red is tr ib u ted  once 

every two to  nine y e a r s ,  and each  share  w as made up of se v e ra l p ieces
g

of lan d  ty p ic a l of th e  d ifferen t q u a litie s  and lo ca tio n s a v a ila b le .

Land ow nership  in  Syria is  by no means equally  d is tr ib u te d . There

. S . M onroe, Turkey and Turks (Boston; L. P . Page & C o . ,  
1909), p . 151.

n
F. I .  Q ubain , The R econstruction  of Iraq (New York; Fredrick A. 

P raeg er, P u b lish e r, 1958), p . 80 .

^IBRD, The Economic D evelopm ent of Tordan (Baltimore; John 
Hopkins P re s s , 1957), p . 126-27.
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are many la n d le s s  p e a s a n ts ,  w hile  large  landed  e s ta te s ,  some e x ceed ­

ing se v e ra l thousand  h e c tre s ,  predom inate in  th e  provinces of H am a,
9

H orns, A lappo, and Jez irah .

In 1939 Egypt, only o n e -h a lf  per cen t o f th e  population  owned 

3 7 .7  per cen t of th e  country*s la n d , w hile  9 3 .6  per cen t of th e  popu la­

tio n  owned 3 3 .3  per cen t o f th e  land  o n ly .* ^  About th e  sam e condition  

y e t p rev a ils  in  Lebanon.

In  I ra n , about one thousand  fam ilies o n ly , including  th e  Shah , 

have owned alm ost a ll  th e  la n d .

Saudi Arabia is  alm ost w holly u n su ited  to  a g ric u ltu re . D esp ite  

th e ir  re lu c tan ce  to  s e t t le  dow n, nom adic Sheikhs have a lw ays had 

h o u se s , landed  p roperty , and o ther in te re s ts  in  th e  tr ib a l and non- 

tr ib a l v i l la g e s . L and-ow nership  in  both  th e  ty p es  of v illa g e s  i s  linked  

prim arily to  th e  ex tended  fam ily w hose members own jo in tly  th e  lands 

from w hich they  derive th e ir  liv e lih o o d . The appearance  of a new 

w ealthy  c la s s  w ith  money to  in v es t h a s  made landho ld ings by in d iv i­

dua ls  in c reas in g ly  im portant; ab sen te e  land lo rd ism , how ever, does not

11c o n stitu te  a s  im portant a  problem  a s  in  o ther M iddle E astern  c o u n tr ie s , 

g
IBRD, The Economic D evelopm ent of Syria (Baltimore: John 

Hopkins P re s s , 1955), p . 36 .

* ̂ C harles I s s a w l, Egypt -  An Economic and S oc ia l A nalysis (London: 
Oxford U n ivers ity  P re s s ,  1947), p . 73 . F igures w ere com piled ®n th e  
b a s is  of inform ation g iv en .

"^G eorge A. L ipsky , Saudi Arabia (New H aven: Hraf P re s s , 1959),
p . 80 .
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Land ow nership  in  Kuwait,  Q a ta r , B ahrein , A den, and th e  T rucial

Sheikhdom s resem b les th a t in  Saudi A rab ia . Land ow nership  in  Yemen

and th e  S u ltan a te  of Om an, a ls o ,  is  co n cen tra ted  only in  a few fa m ilie s ,

and so  is  th e  condition  in  A fghan istan .

Land ow nership  in  I s ra e l  h a s  a h is to ry  of i ts  ow n. The Z ion ist

O rgan iza tion  founded in  1897, and  com m itted to  th e  estab lish m en t of

a  sep a ra te  hom eland for th e  Je w s , h a d , prior to  W orld W ar I ,  e s ta b lish e d

two Z ion ist fu n d s . The f irs t  of th e s e  w as th e  Jew ish  N ationa l Fund w hich

purchased  lan d  from th e  Arabs of P a le s tin e . Land so  acq u ired , becam e

th e  p e rp e tu a l property of th e  Jew ish  p e o p le . Z ion ists  p ledged th a t Arab

ten a n t farm ers w ould not be driven  from lands pu rchased  by th e ir  Jew ish

12N ationa l Fund, but th is  guaran tee  proved im possib le  to  fu lf il l .  Some

of th e  very b e s t  lands in  P a le s tin e  w ere pu rchased  a t in fla ted  p rices

from a b se n te e  Arab land lo rds liv ing  in  luxury a t D am ascu s, B eiru t, and 

1 ^in  Europe. ° For c e n tu r ie s , a  regu la r land  m arket e x is te d  for investm ent 

p u rp o se s , and tra n sa c tio n s  rare ly  a ffec ted  th e  ten a n t c u ltiv a to r . How­

e v e r , land  bought by N ational Fund becam e th e  in a lien a b le  property of

th e  Jew ish  community w ith  ex p ress  p rov isos th a t only Jew s might work

14th e  lan d  or be em ployed on i t .  Tenant fam ilies w hich  had  liv ed  in  a

12Sydney , N e ttle to n , F ish e r , o p . c i t . , p . 432.
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v illag e  and t i l le d  th e  land about it for th o u san d s of y e a r s ,  w ere e v ic te d , 

som etim es sum m arily .1^ And here  a ro se  th e  b itte r  c au se  of co n flic t b e ­

tw een  th e  Jew s and th e  A rabs, and  betw een  th e  modem Is ra e l  and th e  

Arab coun tries th a t are  her n e ig h b o rs . The m ost p ressin g  is s u e  th a t 

grew  out of th e  A rab -Israe li co n flic t is  th e  problem of Arab refugees — 

more th an  600,000 who fled  th e ir  hom es in  1948-49, and liv e  along th e  

I s ra e li  b o rd e rs , in  Egypt, L ebanon, S y ria , and Jordan. And th e  U nited  

N ations R elief and W orks Agency has kep t the  refugees a liv e  by supp ly ­

ing  food and h ea lth  se rv ic e s .

(b) A griculture and L ivestock :

In about 1950, most o f th e  M iddle E astern  coun tries accep ted  and

1 fiadopted  th e  .aggregative approach to  p lanning for econom ic developm ent.

In  th is  s e c tio n , th e re fo re , an  effort h a s  been  made to  p resen t th e  a g ricu l­

tu ra l and liv e s to ck  p o sitio n  of th e  co u n tries  of th is  reg ion  before th e  

advent o f th is  e ra . In  C hap ter IV, a com parative p ic tu re  w ill be drawn 

to  gauge th e  ach ievem ents be tw een  th e  periods before and a fte r the  

advent of e ra  of p lanned  econom ic g row th . The countryw ise p o sitio n  of 

the  ag ricu ltu re  and liv e s to ck  is  as  fo llow s:

1) Aden: A gricu lture, being  very  lim ited  and su b je c t to  m ountain 

floods is  com paratively  unim portant in  A den. Crop production  and

■^A. j .  M eyer, M iddle E astern  C ap ita lism  (Cam bridge; Harvard 
U n iversity  P re s s ) , p . 96 .
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e stim a ted  liv e s to ck  p o sitio n  how ever, in  1949 w as a s  follow s

Crops
Area in  
Acres

Production 
in  Tons L ivestock

E stim ated
Number

Sorghum M ille t 
O ther M ille ts

8 2 ,000
11 ,500

4 .5 0 0
3 .500
8 .5 0 0  

1 0 ,0 0 0

16,400  C am els 70 ,000
2 ,3 0 0  C a ttle  57 ,000
3 ,0 0 0  G oats 650,000
1 ,750  Sheep 130,000

r 850 D onkeys 6 ,500
3 ,500

Barley
W heat
Sesam e
D ate Palms

SOURCE: The M iddle E ast 1953. London: Europa P ub lica tions L td . , 
1953, p . 37 .

2) A fghanistan : Only o n e -fif th  of th e  so il being under cu ltiv a tio n  

in  1935, A fghanistan*s ag ricu ltu ra l production c o n s titu te s  w h e a t, b a rle y ,

C otton  and to b acco  are  a lso  im portant c ro p s . A fghanistan is  a lso  a g rea t

fru it growing country w ith  o rchards of f ig s ,  p e a c h e s , a p r ic o ts , g ra p e s ,

and pom egranates in  th e  fe r tile  p a rts  of th e  coun try . A fghanistan  is

p a rticu la rly  fam ous for karaku l sk in s w hich c o n s titu te  her m ajor foreign

exchange ea rn e r . The karaku l sheep  liv e  along th e  shore of th e  Oxus and

18on th e  edge of K izilkun d e se rt around Andkhoi. N um erical liv e s to ck  

p o sitio n  of A fghanistan  is  not a v a ila b le .

3) Bahrein: Some d a te s  and lucerne, a re  grow n. The country being 

only  213 square m ile s , p ra c tic a lly  l iv e s  on o il re v e n u e s , w ith  ag ricu ltu re  

and liv e s to ck  being  in s ig n if ic a n t.

17le n t i l s ,  r ic e ,  m ille t, and m aize (quan tita tive  figu res are  not a v a ila b le ) .

■^The M iddle E ast 1950, o p . c i t . , p . 25.

18Ib id .
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4) Egypt: The N ile  V alley , being  one of the  m ost productive and

in te n s iv e ly  c u ltiv a ted  a re a s  of th e  w orld , produces th ree  crops a y ear by

a ro ta tio n  system  w hich h as  cau sed  lo s s  of land  fe r t i li ty . Faced w ith

th e  problem  of s te ad ily  in c reas in g  p o p u la tio n , Egypt had to  change over

to  c e re a ls  some acreage  w hich had p rev iously  more profitably  been  used

for growing co tto n . Egypt lim ited  th e  co tton  p lan ta tio n  by law  in  1948-49

to  30 per c en t of a ll  land  in  th e  northern part of th e  D e lta , and 25 per cen t

I Qin  m ost of th e  o ther p a rts  of th e  coun try . The ag ricu ltu ra l production of ,, 

Egypt in  1949 w as a s  fo llow s:

Area Production
Crop (*000 h ec ta re s) (*000 m etric tons)

W heat 595 1,167
Barley 71 138
M aize 628 1 ,250
M ille t 209 567
Rice 295 1,168
Sugarcane 36 1,899
P o ta toes 15 204
Broad Beans 178 321
L entils 8 13
Ground nuts 30 47
O il se e d s 23 19.5
O ranges and T angerines N .A . 236
O ther c itru s  fru it N .A . 50
C otton  (ginned) 711 387
C otton  seed 711 697
Flax fibre 8 5 .6

SOURCE: The M iddle E ast 1953. o p . c i t . , p .  83 .

19I b i d . , p . 97 .
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Egyptian liv e s to ck  w as com paratively  n e g le c ted . S ince buffaloes 

g ive more milk th an  th e  co w s, Egyptian M in istry  of A griculture had  been  

lending s e le c te d  bu ffa loes free  of charge to  th e  farm ers to  enab le  them  

to  improve th e ir  own h e rd s . A rtific ia l in sem in a tio n , v a c c in a tio n , and 

m ethods of trea tin g  anim al d is e a s e s  had  a lso  b een  receiv ing  a tte n tio n . 

The liv e s to ck  p o sitio n  of Egypt in  1947 w as a s  fo llow s:

1947 (*000 heads)

H orses 28
A sses 1,125
M ules 12
C a ttle 1,321
Pigs 50
Sheep 1,875
G oats 1 ,474
Buffaloes 1 ,242
C am els 197
C hickens 16,312
Turkeys 456
G eese 1 ,604
Ducks 1,838

SOURCE: The M iddle E ast 1953, o p . c i t . , p .  84 .

5) Iran: Iran  h as  been  p ra c tic a lly  se lf -su ff ic ie n t in  a ll  th e  main 

ag ricu ltu ra l products excep t sugar and t e a .  The m ain ag ricu ltu ra l products 

of th e  country in  1949 w ere a s  fo llow s:

Area (*000 h ec ta re s) P roduction (*000 tons)

W heat 2 ,0 0 0  2 ,000
Barley 700 850
Rice (paddy) 220 480
Tobacco 15 17
C otton  seed  110 31
C otton  110 21
Sugar b e e t 29 (1948) 31

SOURCE: The M iddle E ast 1953, o p . c i t . , p . 249.
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Of th e  l iv e s to c k , sheep  are by fa r th e  m ost im portant in  Iran .

They are  u sed  for m eat a s  w e ll a s  for w ool for m anufacturing the  famous 

P e rsian  ca rp e ts  and ru g s . W ool production  reach ed  14 ,000  m etric to n s 

for th e  y e a r  ending June 1949. The liv e s to ck  p o sitio n  o f Iran  in  1946-47 

w as a s  fo llow s:

SOURCE: The M iddle E ast 1950. o p . c i t . . p .  138.

$) Iraq : The north and no rth easte rn  part of I ra q , g e ts  su ffic ien t 

ra in  to  produce good crops w ithout irr ig a tio n . The sou thern  part of th e  

country c o n s is ts  of th e  v a lle y s  of th e  T igris and .E uphrates riv e rs  w here 

ra in fa ll is  scan ty  and irrig a tio n  is  requ ired  for th e  production  of c ro p s .

As th e  quan tity  of w a te r a v a ilab le  i s  far from su ff ic ie n t, th e  production 

of r ic e ,  w hich needs a  lo t of w a te r , has b een  re s tr ic te d  by law . Iraq 

h as  b een  th e  world*s g re a te s t  producer of d a te s ,  and h as  been  resp o n sib le  

for some 80 per cen t of th e  com m ercial su p p ly . The ag ricu ltu ra l produc­

tio n  of Iraq  in  1949 w as a s  fo llow s:

*000 h e ad s

Sheep
C a ttle
G oats
H orses
M ules
A sses

13,200  
2 ,5 0 0  (1945-46) 
6 ,800  

350 
50 

1,200



www.manaraa.com

35

Area (*000 h ec ta re s) P roduction (*000 tons)

W heat
Barley
Rice
Sesam e Seed
D ates
C otton
Tobacco
C otton  Seed
W ool

500
1,000

217
44

7
4

14

500
800
242

255

12

9 .4

2
7 .7
4

SOURCES The M iddle E ast 1953, o p . c i t . , p .  128.

S to ck -ra is in g  h as b een  w id esp read  in  I ra q , and h as  tak en  a la rger 

part in  th e  economy th an  in  th e  many M iddle E astern  c o u n tr ie s . C am els 

have been  bred  in  large  num bers in  th e  d e se rt a re a s .  The liv e s to ck  

p o s itio n  of Iraq  in  D ecem ber 1949 or 1950 w as a s  fo llow s:

SOURCE: The M iddle E ast 1953, o p . c i t . , p .  129.

7) I s ra e l:  The main lim iting  fac to r tow ards ag ricu ltu ra l deve lop ­

m ent, apart from th e  sm all to ta l  a rea  of th e  coun try , h as  been  w a te r .

The country h as  been  rely ing  m ainly on w a te r su p p lies  from underground 

sou rces and ra in . S ince m ost of th e  land  is  pub lic ly  ow ned , land  develop ­

ment p ro jec ts  have been  financed  mainly by public  and  sem i-pub lic  fu n d s . 

The ag ricu ltu ra l production  of Is ra e l  in  1948-49 w as a s  fo llow s:

*000 heads

H orses
M ules
A sses
Sheep 7 ,490

130
307 (1945)

184
52

413

Buffaloes
C am els
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*000 m etric tons

W heat 21 .2
Barley 20 .0
M aize and Durra 10.3
Hay and Straw 89 .1
G reen fodder 37 3 .0
P o ta toes 2 6 .0
O ther V egetables 8 0 .0
G rapes 17.8
O ther Fruits 2 1 .4

SOURCE: The M iddle E ast 1953 , o p , c i t . ,  p .  158,

There h as  been  l i t t le  na tu ra l p astu re  in  th e  coun try , and th e  number 

o f liv e s to c k s  kep t have not been  h ig h . The liv e s to ck  p o sitio n  of Is ra e l 

a s  in  D ecem ber 1949 w as a s  fo llow s:

Number

Bred Cows 20,772
Arab Cows 154
H eifers 5 ,362
C a lv es 10,824
Bulls 299
Bull C a lves 112
Laying hens 2 ,5 9 8 ,4 0 0

SOURCE: The M iddle E ast 1953,, o p . c i t . , p . 159.

8) Tordan: The country has b een  a lm ost en tire ly  dependent upon 

su b s is te n c e  ag ricu ltu re  w ith  m ost of th e  land  being u n su itab le  for farm ing.

The 1949 ag ricu ltu ra l production  of th e  country w as a s  fo llow s:

Area (*000 h ec ta res) Production (*000 m etric tons)

W heat 153 139
Barley 51 56
Sorghum 18 15
Dry Beans 2 2
L en tils  15 8

SOURCE: The M iddle E ast 1953, o p . c i t . , p . 194.



www.manaraa.com

37

The liv e s to ck  p o sitio n  of Jordan in  1948-49 w as as fo llow s:

*000 heads

SOURCE: The M iddle E ast 1953, o p . c i t . , p . 194.

9) Kuwait: The country now depends en tire ly  upon o il re se rv e s  w ith  

ag ricu ltu re  and liv e s to ck  being  qu ite  in s ig n ific an t for th e  econom y.

10) Lebanon: Y ields in  th is  country have been  low b ecau se  of the  

prim itive m ethods of farm ing, lim ited  u se  o f f e r t i l iz e r s ,  and lack  of c red it 

f a c i l i t ie s .  The ag ricu ltu ra l production of Lebanon for 1949 w as as fo llow s:

Area (*000 h ec ta res) Production (, 0I00 m etric tons)

W heat 70 50
Barley 20 27
M aize 7 13
P o ta toes 5 40
Tobacco 2 (1948) 1 .4  (1948)

SOURCE: The M iddle E ast 1953, o p . c i t . ,  p .  209.

Lebanon a lso  produces b a n a n a s , o liv e s , f ig s ,  a p r ic o ts , p e a c h e s , 

p lum s, ap p les  and p e a rs . The 1949-50 c itru s  crop w as e stim ated  at

4 5 ,0 0 0  to n s .

The liv e s to ck  p o sitio n  of Lebanon in  1947-48 (Septem ber-O ctober) 

w as  a s  fo llow s:

A sses
C a ttle
Sheep
G oats

26
64

113
332
369C hickens
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*000 heads

Sheep
C a ttle  and Buffaloes

20
22
10
25

H orses
A sses
M ules
G oats
C am els

7 (1946-47) 
450 (1946-47) 

2 (1946-47)

SOURCE; The M iddle E ast 1953, o p , c i t . ,  p . 209.

11) Oman: D a tes  and some c e re a ls  for lo ca l consum ption are 

grow n. C am els a re  a lso  bred  in  th e  in te r io r . No figures are  a v a ila b le .

12) Q atar: The country p roduces some d a te s ,  and  depends now 

alm ost en tire ly  upon th e  o il re v e n u e s .

13) Saudi A rabia: Owing to  th e  natu re  of th e  coun try , w hich is  a 

v a s t  expanse  o f w a te r le s s  d e se rt la n d , ag ricu ltu re  is  ca rried  on over a 

com paratively  very  sm all a rea  w here w h e a t, lu c e rn e , m ille t, m aize , 

and d a te s  are  grow n. Sheep and g o a ts  a re  e x ten siv e ly  kep t for food and 

for th e ir  w oo l. C am els are  bred  and are  th e  p rin c ip a l m eans of tra n sp o rt. 

There are num erous donkeys and some h o rs e s . C a ttle  a re  ra is e d  by tow n 

and v illag e  p o p u la tio n s . The country now depends m ostly  upon the  o il 

re v e n u e s .

14) S y ria ; The method of farming e s s e n tia lly  being  p rim itive , 

irrig a tio n  h as b een  th e  forem ost problem  of th e  coun try . Crop acreage  

and production in  Syria during 1949 w as a s  fo llow s:
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Area (*000 Acres) Production (*000 m etric tons)

W heat 930 889
Barley 416 357
O ats 8 6
M aize 26 (1950) 36 (1950)
Dry b ean s 2 2
C otton  Seed 28 34
C otton  (ginned) 28 17
Tobacco - 4 .8

SOURCE: The M iddle E ast 1953, o p . c i t . , p .  300.

L ivestock  p o sitio n  o f Syria in  1949 w as a s  follow s;

*000 heads

Sheep 2 ,750
H orses 95
A sses 267
M ules 54

SOURCE: The M iddle E ast 1953, o p . c i t . ,  p . 301 .

15) Turkey: The country h as genera lly  been  se lf -s u ff ic ie n t in  

c e re a ls ,  though th e  ag ricu ltu ra l tech n iq u e  u se d  h as  been  p rim itiv e .

Turkey h as been  fam ous for her to b a c c o . The production  of main crops 

in  Turkey during 1949 w as a s  fo llow s:

Area (*000 h ec ta res) Production (*000 m etricctons)

W heat 4 ,011 2 ,557
Rye 423 274
Barley 1,749 1,247
O ats 294 235
M aize 597 726
M ille t and Sorghum 73 57
Rice 27 72
Beans 132 114
Peas 76 61
L entils 47 35
C otton  (ginned) 347 97
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Area (*000 h ec ta re s) Production (*000 m etric tons)

Tobacco 
Sugar b ee t
Sugar raw production
P o ta toes
L inseed
Hemp (seed  and fibre)
Sesam e Seed
Flax fibre
Pears
Apples
G rapes
O lives
Lemons (m illions) 
O ranges (m illions) 
N uts
M ulberries
Figs

127
51

67
66
13
70
66

1 ,750

818
150
407

52

241
88

310
58
42

106

2 .9
101
114

9 0 .8

15.5
3 4 .8

SOURCE: The M iddle E ast 1953. o £ . c i t . ,  p .  3 23 -24 .

Turkey h a s  a  large  a rea  of m ountain and sem i-a rid  s te p p e , unfavor­

ab le  for ag ricu ltu re  but su itab le  for p as tu re  la n d . S to c k -ra is in g  th u s  has 

been  a very  im portant branch of th e  country*s econom y. Sheep are m ostly 

of th e  Karman fa t- ta i le d  v arie ty  giving c o a rse  w o o l, m ea t, m ilk , and fa t .  

There i s  a considerab le  export of live  a n im a ls . Turkey is  fam ous for her 

Angora goa t w hose ha ir h as  been  in  g rea t demand in  Europe. The liv e s to ck  

p o sitio n  6f Turkey in  1949 w as a s  fo llow s:

*000 heads

H orses
A sses
M ules
C a ttle
Pigs
Sheep
G oats

23,073
17,311

899

104
10,204

1,134
1 , 6 8 6

6 (1948)

Buffaloes
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*000 heads

Cam els
C hickens
Turkeys

106
18 ,434  (1948) 

1 ,145 (1948)

SOURCES The M iddle E ast 1953, o p . c i t . ,  p . 324 .

16) Yemen: C u ltiv a tio n  is  carried  on m ainly on th e  h igh lands of 

th e  sou thw est of th e  coun try . Among c e re a ls ,  m ille t, w h e a t, b a rle y , 

r ic e ,  and m aize are  grow n. Yemen is  famous for a  p a rticu la r v a rie ty  of 

he r c o ffe e . A large  v a rie ty  of fru its  includ ing  d a te s ,  a re  a lso  grow n. 

S heep , c a t t le ,  and cam els are  a lso  k e p t. F igures in  re sp e c t of th e s e ,  

how ever, a re  not a v a ila b le .

(c) H and icrafts and In d u s tr ie s :

C oncurrent w ith  th e  rich  ag ricu ltu re  and b risk  comm erce of th e

A bbased Em pire, there  developed an  ac tiv e  industry  in  every p rov ince .

Of th e  in d u s trie s  th a t expanded , te x t i le s  of l in e n , c o tto n , s i lk ,  and w ool

w ere th e  m ost im portan t. Although each  a rea  produced high  q u a lity  fab ric s

of many ty p e s ,  every c ity  or province ex ce lled  in  some p a rticu la r p a tte rn

or te c h n iq u e . C arpets from B okhara, s ilk  k e rch ie fs  from Kufah, lin en s

from Egypt, dam ask from D am ascu s, and b rocades from Shiraj ga ined

w orld renow n. S pec ia l sk ills  w ere lo c a liz e d  and fam ilies guarded trade

s e c r e ts ,  w hich  w ere p a sse d  a s  p rized  p o s s e s s io n s  from fa ther to  son

20through th e  c e n tu r ie s .

20S ydney, N e ttle to n , F ish e r , o p . c i t . , p . 90 .
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The M iddle E ast u tiliz e d  in  th e  e igh th  and n in th  cen tu rie s  many

a r t s ,  s k i l l s ,  and tech n iq u es  of th e  h an d ic ra fts  of C h in a , and In d ia , and

th o se  o f early  c iv iliz a tio n s  of Egypt, and M esopo tam ia. The a rt of

paper-m aking  w as acqu ired  from C h in a , and in  th e  ten th  century  p ap er-

91m ills e x is te d  in  I ra n , I ra q , and Egypt. Fine g la s s  w as produced in  

Egypt, and th e  g la s s  industry  of old  Phoen icia  s t i l l  su rv ives along th e  

Syrian c o a s t .  The ceram ic industry  in  th e  M iddle E ast reach ed  back  

in to  th e  m ost d is ta n t p a s t ,  and the  A bbasid era c rea ted  some of th e  

f in e s t p o tte rie s  and g lazed  t i l e .  Sam arkand, Rayy, B aghdad, and 

D am ascus won fame for th e ir  deco rated  p o rce la in s  and th e ir  fine  b lu e s ,  

g re e n s , and tu rq u o ise  sh a d e s . The M iddle E astern  a r tis a n s  w ere equally  

sk ille d  in  th e  shap ing , w ork ing , and hammering of m eta ls: iro n , s te e l ,  

co p p er, b r a s s ,  s i lv e r ,  and g o ld , O ther in d u s tr ie s  of g rea t no te  m anu­

fac tu red  fine s o a p s , perfum es, jew e lry , le a th e r , in la id  and decorated  

w ood , and enam el work on w ood and m eta l.

During th e  B yzantine R ule, sum ptuous liv ing  w as much enjoyed 

and th e  w ealth  of s ilk  fa b r ic s , gold b ro c a d e s , je w e lry , re liq u e r ie s , 

enam eled w a re s , fine g la s sw a re , and a ll  th e  p rec ious and refined  luxury 

of th e  m edieval ago d azz led  W este rn  v is i to r s .  T hese c ra fts  and sk ills  

p rev a iled  for a  thousand  y e a rs  in  th e  B yzantine w orld , making i t  alm ost 

a s  much an in d u s tria l so c ie ty  a s  i t  w as a g ric u ltu ra l.

21Ib id .
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Although q u an tita tiv e  figures of p roduction  are not a v a ila b le , th e

o rgan iza tion  and developm ent of some of th e se  im portant in d u strie s  in to

th e  reg ion  w ere a s  fo llow s:

l) C otton  Spinning and W eaving: The a rt of co tton  spinning and

w eaving w as im ported in to  th is  reg ion  from In d ia . Although th is  industry

developed  in  a lm ost a ll  th e  coun tries o f th e  M iddle E a s t, i ts  m ost no tab le

developm ent took p lac e  in  Egypt, P a le s tin e , S y ria , and Aden. In  Aden,

how ever, c lo th -w eav in g  w as done by sm all producers using  one-m an

trea d le  opera ted  handloom s. Aden h as a lso  been  fam ous for her prin ting

of c lo th . But in  Egypt, P a le s tin e , and S y ria , th is  industry  developed in  

99g ild  form . In  each  tow n , th e  members of th e  industry  w ere o rganized

in to  an a s s o c ia t io n , con tro lled  by one or more p rin c ip a l m a s te rs . Spinning

w as done by th e  country p e o p le , u su a lly  w om en, who cam e to  the  tow n

on market days to  ta k e  a supply of c o tto n , and d e liver th e  yarn  (spun

23thread) th ey  had  p rep ared . The spinning  w as done by hand by th e  women 

in  th e  h o u s e s , or som etim es by th e  men w hile  w atch ing  th e ir  f lo c k s , o r in  

th e  period  of enforced id le n e ss  during th e  floods or a fte r  the  sow ing , 

ploughing or h a rvesting  w as o v e r. C otton  w eaving w as a flourish ing  

hand ic raft throughout P a le s tin e . C otton  w eavers* a s so c ia tio n s  w ere 

o ffic ia lly  recogn ized  by th e  governm ent of Egypt w hich found in  them

22G rouch ley , A. E. The Economic Developm ent of M odem  Egypt 
(London: Longmans G reen and C o . , 1938), p . 24 .

23I b id . ,  p . 25 .
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conven ien t m eans of co llec tin g  ta x e s . C loth  w as m anufactured In th e

94tow ns of upper Egypt; E sn a , K ous, K eneth , and B en-Souef.

2) S ilk  Industry ; The m ost no tab le  developm ent of th is  industry

took p lace  in  A fghan istan , I ra n , Egypt, S y ria , P a le s t in e , Lebanon, I ra q ,

and Turkey. The industry  in  a ll  th e s e  co u n tries  developed  in  a  g ild

form. Silk w as produced in  co n sid erab le  q u a n titie s  in  K andhar,

A fghan istan , and provided support to  num erous fa m ilie s . I ra n 's  s ilk

industry  in  th e  form of a sn a f  (p ro fessional and trad e  g ild s) flou rished  at 

25S h ira j. In  P a le s tin e , s ilk -w eav in g  and dying w as a  flou rish ing  in d u stry . 

Exports of fine b y ssu s  fabric  from Judea is  o ften  m entioned . In  f a c t ,

9 fien tire  v illa g e s  in  th e  south  w ere engaged in  th e  s ilk -w eav in g  in d u stry .

The unraveling of raw s ilk  im ported from In d ia , and th e  w eaving  of mixed 

s ilk  and lin en  fab ric s  w ere th e  o ccu p a tio n s o f th e  c it ie s  o f Kum ab,

K h a la ssa , R uheeka, and I s b e i ta .  Purple c lo th  w as produced a t S a ra fla , 

C a e s a re a , and even  in  in land  tow ns su ch  a s  N eapo lis  and L y d d a .27 Egyptian 

s ilk  in d u s try , o rgan ized  ex ac tly  like  her co tton  in d u s try , w as lo c a liz e d  in  

th e  tow ns in  th e  north of th e  D e lta , p a rticu la rly  a t M ehalla  e l Kubra.

Syria w as th e  ch ie f exporter of raw  s ilk  to  Egypt. D am ascus u se d  to

24Ib id .
o r

Amin B anani, The M odern ization  of Iran  (Stanford; Stanford 
U n iversity  P re s s , 1961), p .  137.

2(*W. C . Lowderm ilk, P a les tin e -L an d  of Prom ise (New York; H arper 
and B ro thers, 1944), p . 61 .

27I b i d . , p . 61 -6 2 .
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employ five thousand  handloom s w ith  te n  thousand  workmen in  w eaving 

s i lk .  Silk te x ti le s  of B eiru t, Lebanon, w ere a lso  fam ous, and so w ere 

th o se  of B aghdad, I ra q . T urkey 's s ilk  industry  w as lo ca te d  a t

28C onstan tinop le  (now Is ta m b le ), S ilo n k i, A drianople , and Brusa D iarbekr.

3) Rugs and C a rp e ts : This industry  developed  p a rticu la rly  in  I ra n , 

Turkey, and Saudi A rabia. In  I ra n , th e  industry  took shape of a sn a f 

(p ro fessional and trade  g u ild s ) , and w as expanded sp e c ia lly  by Shah 

Abbas (1587-1629 A .D .) who assem b led  sk ille d  a rtis a n s  from a t home
O Q

and abroad a t Is fa h a n . Turkish carpe t industry  flou rished  a t A drianople. 

In  Saudi A rab ia , rugs of d ifferen t co lo rs are  m anufactured and so ld  at 

Taif and J id d a .30

4) W oo l,  S h e e p -sk in , and G o a t-h a ir  In d u s tr ie s : The m anufacture

of sh e e p -sk in  co a ts  h a s  been  an  im portant industry  in  A fghanistan  w ith

Kandhar province being i ts  c e n te r . An equally  im portant industry  has been

31th e  m anufacture of f e l t s ,  w hich sim ilarly  cen te rs  in  K andhar. These 

in d u s tr ie s  have been  giv ing  occupation  to  thousands o f fam ilies in  

A fghan istan . W ool w eaving industry  w as cen tered  a t M edina in  Egypt.

In  T urkey, th is  industry  w as lo ca te d  a t C onstan tinop le  (now Is tam b le ),

28 M onroe, qp_. c i t . ,  p . 153.
on

Mohammad Reza Shah P ah lev i, M iss io n  for My Country (New York: 
M cG raw -H ill, 1961), p .  25 .

3°K. S . T w itche ll, Saudi Arabia (Princeton: P rinceton  U n iversity  
P re s s , 1947), p . 28 .

31AAngus H am ilton , A fghanistan (London: W illiam  H einem ann, 1906),
p .  304 .
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32and S ilo n ik i. In  Saudi A rabia, w eaving is  done out of goat*s hq ir

w hich  is  som etim es m ixed w ith  c o a rse  w o o l, and th is  heavy  c a rp e t- lik e

33
c lo th  is  u sed  for bu ild ing  te n ts  by th e  B edou ins.

5) B rocades. V elvet. L ace , and Embroidery: Shiraj in  Iran  h as  

been  fam ous for her b ro aces  and v e lv e t. C arpet em broidery and la c e  

han d ic rafts  a re  common fam ily endeavors in  Jo rdan , and  p a rticu la r sk ills  

a re  handed down from fa th e r to  s o n . ^ 4 B russa in  Turkey had  been  fam ous 

for her b ro a c e s .

6) S h ip -bu ild ing  In dustry : The early  P a le s tin ia n s  w ere  engaged  in  

sh ip -b u ild in g  in d u s try . Jew ish  sa ilo rs  w ere  o rgan ized  in  so c ie tie s  w hich 

had  so c ia l aim s a s  w e ll a s  com m ercial and p ro fess io n a l in te re s ts  In  

Saudi A rab ia , b o a t-b u ild in g  has been  an  im portant industry  e sp e c ia lly  a t 

Jidda and Jizan.^®  B oat-bu ild ing  h as a ls o  been  an im portant industry  in  

O m an, B ahrein , and Q a ta r .

7) L eather In d u stry : Turkey has been  fam ous for her morocco 

le a th e r  m anufactu res . Aintab and Erzerum in' Turkey produced a large  

v arie ty  of le a th e r  g o o d s . In  I ra q , Baghdad w as famous for he r le a th e r

32 M onroe, o p . c i t . ,  p . 153.

33T w itche ll. o p . c i t . . p . 2 7 -2 8 .

^4G eorge L, H a rr is . Tordan (New H aven: H raf P re s s ,  1958), p .  161.

^ L o w d erm ilk , o p . c i t . . p .  63.

^ T w i t c h e l l .  o p .  c i t . .  p .  30 .
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g o o d s. L eather w orking a lso  ca rrie s  some im portance in  Jordan , w here 

Bedouins m arvel in  le a th e r  p ro d u c ts .

8 ) Pottery : Pottery  had  i ts  im portant cen te r a t Kena in  U pper 

Egypt. At M ellaw i and M anfalou t, big g lazed  ja r s  w ere made and used  

for th e  m anufacture of in d ig o , su fa r , and d y e s .^ ?  M anufacture o f b ricks 

and po ttery  w a s  p rac ticed  throughout Iraq . The po tte ry  products of 

Jordan inc lude  te rra  c o t ta , p itc h e rs , j a r s ,  flow er p o ts ,  and v a se s  in  

tra d itio n a l s h a p e s .3® The ch ie f po ttery  product of Saudi Arabi is  w a te r-  

ja r s  u sed  by p ilg rim s.

9) P earling : P ersian lG u lf h as  a h is to ric  rep u ta tio n  of being th e  

home of the  f in e s t p earls  in  th e  w orld . Pearling  has b een  a  thriv ing  

in d u stry  in  Saudi A rab ia , B ahrein , Q a ta r , Om an, and Yem en, but s in ce  

th e  coming in  of sy n th e tic  p e a r ls ,  and  th o se  of th e  Jap an ese  cu ltu red  

v a r ie ty , th is  industry  h a s  been  declin ing  very f a s t .

10) Sugar and S a lt: Sugar m anufacturing tech n iq u e  though im ported 

from In d ia , h a s  been  p rac ticed  in  Egypt s in ce  an c ien t t im e s . S a lt ou t of 

se a -w a te r  is  m anufactured in  Egypt, Saudi A rabia, A den, Yemen, and 

Oman.

As the  in d u s tr ia l revo lu tion  in  G reat B ritain  and o ther European 

co u n tries  p ro ceed ed , th e  c o ttag e  in d u s tr ie s  of th e  M iddle E ast gradually

^ G ro u c h le y , o p . c i t . , p . 26 .

38 H arr is ,  op . c i t . , p .  202.
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lo s t much of th e ir  g round . W hen th e  Ottom an Empire c o llap sed  and i ts  

co n s titu en t coun tries cam e under th e  d irec t ad m in istra tio n  o f European 

pow ers, th e  p ro cess  of W este rn  in filtra tio n  b eg an  to  sp read  more rap id ly . 

Local in d u s trie s  lo s t  much of th e ir  old m arkets w hen new ta r if f  w a lls  w ere  

ra is e d  w ith in  th e  h ithe rto  s ing le  custom s u n it ,  th e  Ottom an Em pire. G one 

w ere th e  days when th e ir  p roducts w ere much dem anded lu x u ries  in  th e  

marts of th e  W e s t. They had lo s t  much of both lo ca l a s  w e ll a s  fo reign  

m ark e ts .

(d) In d u stria l Revolution and th e  Role o f th e  W e st:
$

The In d u stria l R evolution in  England h inged  on th e  developm ent of 

steam  pow er, iro n , c o a l ,  m achinery , and chem ical fa c to r ie s . The new
qq

in d u s tr ia l population  concen tra ted  on th e  coa l a re a s .  The in d u s tria l 

revo lu tion  w as follow ed by a so c ia l rev o lu tio n . But th e  p a tte rn  o f th e  

M iddle E astern  in d u s tr ia l revo lu tion  i s  qu ite  d iffe ren t. In s te a d  of going 

for innovations and in v e n tio n s , th e  reg ion  had  only to  in troduce  w hat had  

a lready  been  ach ieved  by the  W e s t . And th is  m eant in troducing  in to  th e  

coun tries of th e  reg io n , w este rn  technology  and the  m ethods of la rg e -  

sc a le  p roduction . This began  in  th e  M iddle E ast during th e  f irs t part of 

th e  n ine teen th  century w hen reg u la r se a  connec tions w ere  in troduced  to  

carry th e  p roducts of th e  W e s t, from London, M a rs e il le s , and T rieste  to

qq
L. C . A. K now les, The In d u stria l and C om m ercial Revolution in  

G reat B ritain  (London: G eorge R oultledge and Sons L td .,  1921), p .  15.
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th e  L evant. T hese c o n ta c ts  w ere th e  f irs t  stim uli to  s t ir  th e  fe u d a l-  

ag ra rian  so c ie t ie s  of th e  M iddle E a s t.

1) Egypt: Mohammad Ali w as th e  f irs t  pe rson  in  th e  M iddle East 

to  bring in d u s tr ia l revo lu tion  in  h is  country -  Egypt. In  th e  early  n in e ­

te e n th  cen tu ry , he tr ie d  to  a ttra c t foreign en trep reneu ria l and m anagerial 

ta le n t  to  Egypt. U n til th e  end of th e  n ine teen th  c en tu ry , th e  early  pro­

m oters o f la rg e -s c a le  m anufacturing w ere a lm ost a ll  fo reigners or d e - 

cen d en ts  of th o se  c a lle d  in  by Mohammad A li. They m ain tained  th e ir  

fo reign  n a tio n a lity  a lthough th ey  had  liv ed  for g en era tio n s in  E gypt. Only 

g radually  did Egyptian c a p ita l is ts  jo in  th e  ex is tin g  in d u s tria l e n te rp rise s  

and su b seq u e n tly  in it ia te  new o n e s . They re a liz e d  th e  p ro fitab ility  of 

th is  new kind o f c a p ita l employment and th e  in te rre la tio n  of p o litic a l 

and  econom ic in d ep en d en ce . Egyptian ho ld ings of in d u s tr ia l s to c k s  and 

bonds in c re a sed  from 9 per cen t in  1939 to  39 per c en t in  1948. Egyptian 

p a rtic ip a tio n  in  th e  m obiliza tion  of new c a p ita l ro se  from 47 per cen t 

during th e  period  betw een  1934-1937 to  66  per cen t during 1940-1945.

The lead ing  industry  of th e  country s t i l l ,  how ever, is  co tton  t e x t i le s .  

O ther in d u s tr ie s  inc lude  cem en t, v eg e tab le  o i l s ,  f e r t i l iz e r s ,  a lcoho l and 

b e e r , c h e m ic a ls , c ig a re tte s , e le c tr ic a l g o o d s , g la s sw a re , le a th e r  and 

le a th e r  g o o d s, m a tch e s , p a in ts ,  paper and  cardboard , ru bber, and s a l t . 4 0

As for th e  construc tion  of so c ia l o v e rh ead , Mohammad Ali p lanned

40The Middle East 1953, o p . c i t . , p .  8 5 -8 6 .
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41to  bu ild  th e  Aswan Dam, bu t he could  not su c c e e d . R ailroad co n s tru c ­

tio n  in  Egypt s ta r te d  in  1852 w hen Khadive Abbas I ordered th a t C airo  be 

connec ted  w ith  A lexandria . By 1946, how ever, th e  ra ilro ad s  w ere e x ­

ten d ed  to  cover 2 ,526 m ile s .

2) Lebanon and Syria: In  th e s e  c o u n tr ie s , French in itia tiv e  had 

s ta r te d  th e  s ilk  in d u stry , pub lic  u ti l i t ie s  and m onopolies such  as 

e le c tr ic i ty , to b a c c o , and  cem en t. In  18S5, a French company opened 

th e  ra ilro ad  betw een  Beirut and D am ascus about 100 m iles lo n g . A sin g le  

track  lin e  be tw een  D am ascus and M edina w ith a branch  from D araa to  

H aifa covering a thousand  m ile s , w as co n stru c ted  betw een  1900 and 1908.

3) Turkey: In 1888, Istam b le  w as connected  w ith  the  European ra il 

sy s te m , and p lan s w ere advanced  to  push  the  lin e  to  th e  P e rsian lG u lf. In 

1903, a  German group ob ta ined  a  c o n ce ss io n  from th e  S u ltan  for th e  co n ­

stru c tio n  of a  ra ilroad  to  Baghdad, w ith  b ranches to  S y ria . The A natolan 

ra ilro a d , connecting Istam ble  w ith Konya, a lso  on a c o n c e ss io n  b a s is  

w as com pleted in  1906; and i t  i s  s t i l l  th e  backbone of th e  Turkish r a i l ­

road  sy s tem .

In  Turkey, a ll  m ajor in d u s tr ia l a c tiv ity  u n til th e  end o f th e  f irs t  

W orld W ar w as fo re ign , by ow nership  and in itia tiv e : to b acco  p ro c e ss in g , 

cem ent m anufacturing , b rew ing , ship repairing  and te x tile  m anufacturing . 

After th e  co n so lid a tio n  of th e  Turkish Republic under Kemal A taturk ,

^ G ro u c h le y , o p . c i t . ,  p . 6 8 , and C harles I s s a w i,  Egypt -  An 
Economic and S oc ia l A nalysis (London: Oxford U n iv ers ity  P re s s ,  1947), 
p .  87 .
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growing e ta tism  d iscouraged  foreign  in v e s to rs , but follow ing th e  second  

W orld W a r, th e  need for foreign c a p ita l led  to  some lib e ra liz in g  of the

re s tr ic t io n s .  ̂  2

4) P a le s tin e  and I s r a e l : H ere Jew s had  arrived  w ith  experience  

and c a p ita l ,  and w ith  th e  in ten tio n  of making th e  country th e ir  and  th e ir  

c h ild re n 's  hom e. Betw een 1922 and 1943, c a p ita l  in v e s te d  in  Jew ish 

in d u s tr ie s  ro se  from $3 m illion to  $64 m illion 0

5) A fghanistan: In  th e  la te  * tw en ties, King A m anullah, soon a fte r 

h is  re tu rn  from th e  European to u r , a ttem pted  to  change th e  tra d itio n a l 

po licy  of iso la tio n  and to  m odernize and in d u s tr ia liz e  th e  coun try . But he 

w as so  vehem ently opposed  th a t he had  to  lea v e  th e  coun try . Although 

th is  de layed  th e  im plem entation of th e  new p o lic y , i t  did not stop  i t .  The 

governm ent h as  been  sponsoring  a program of in d u s tr ia liz a tio n  for the  la s t  

tw en ty -fiv e  y e a r s .  I ts  pu rposes w ere u tiliz a tio n  o f th e  n a tio n a l re s o u rc e s , 

reduction  of im p o rts , conserva tion  of foreign ex ch an g e , and providing 

employm ent for th e  nom adic tr ib e sm en . In  1941, i t  announced th a t  it  

w ould g ran t c o n ce ss io n s  to  in d u s tr ia l p lan ts  pow ered by not le s s  th an  ten) 

horsepow er and employing not le s s  th an  te n  p e rso n s . T hese  c o n ce ss io n s  

inc luded  th e  g ran t of la n d , exem ption from ta x e s  and im port d u t ie s ,  and 

governm ent c red it f a c i l i t ie s .

6 ) In d u stria l Revolution cam e in to  I ra n , I ra q , Saudi A rab ia , Kuwait,

^ 2Grunw ald and R onall, In d u s tr ia liz a tio n  in  th e  M iddle E ast (New 
York: C ouncil o f M iddle E astern  Affairs P re s s ,  1960), p . 29.
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Q a ta r , and Bahrein w ith  th e  d iscovery  and production  o f o il by th e  foreign 

co m p an ies .

C hrono log ica lly , Iran  is  th e  f irs t  o il producing country in  th e  

M iddle E a s t. The m ajor producer of o il today  is  an  in te rn a tio n a l co n ­

sortium  owned by the  B ritish -D u tch  (54%), French (6% ), and American 
43

(40%) in te re s ts .  As a re su lt of th e  many c o n ce ss io n s  g ran ted  by Reza 

S h ah , and a fte r  seven  y ea rs  of stubborn efforts by th e  foreign c o u n tr ie s , 

o il  w as f irs t  struck  in  1908 in  M a sje d -i-S u le im a n . Further w e lls  w ere 

d rilled  in  th e  adjo in ing  a rea  of K huzistan , to  be linked  by a system  of 

p ip e lin e s  w ith  th e  is la n d  of Abadan w here a  major refinery  and o il port 

w ere  e s ta b lis h e d . Iran ian  production  s te ad ily  in c re a s e d , assum ing  f irs t  

p lace  among th e  M iddle E aste rn  coun tries and re a c h in g , by 1950, the  

f igu re  of 31 .75  m illion to n s a y e a r . 4 4  W ith  th e  growth of th e  in d u stry , 

Iran  a lso  e s ta b lish e d  tw e n ty -s ix  co tton  w eaving and sp inn ing  fa c to r ie s , 

th ree  ju te  fa c to r ie s , and such o ther in d u s tr ie s  a s  su g a r, to b a c c o , cem en t, 

g ly c e r in e , so a p , g la s s ,  ta n n in g , flo u r-m illin g , and th e  p roduction  of 

w in e s , sp ir its  and b e e r . ^

N ext in  lin e  s tan d s  Ira q , w here c o n ce ss io n  w as f irs t g ran ted  to  th e  

Iraq  Petroleum  C o . L td . in  1925. P roduction from th e  Kirkuk o il fie ld

G eorge L enezow sk i, O il and S ta te  in  th e  M iddle E ast (Ithaca: 
C ornell U n iversity  P re s s ,  1960), p . 10.

4 4 I b i d . . p .  1 1 .

4^The Middle East 1953. op . c i t . . p .  250.
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began  in  1927, and exports s ta r te d  in  1934. Shares in  th e  Iraq  Petroleum

C o . L td . ,  and th e  Basrah Petroleum  C o . L td . ,  are he ld  by a group of th e

B ritish , D u tch , F rench , and American com pan ies. Iraq  produced in  1950,

6 . 6  m illion m etric tons of crude petro leum . W ith  th e  growth o f  th is

in d u s try , Iraq  a lso  e s ta b lish e d  many o ther in d u s tr ie s , ch ie f of them

being co tton  g inn ing , spinning and w eav ing , wool spinning  and w eav in g ,

rayon w eav in g , le a th e r  tan n in g , and boot and shoe m anufacturing , b e e r

brew ing , cem ent and build ing m ateria l m anufacturer, and v eg etab le  o il

and soap  m aking. In  1945, Iraq  a lso  e s ta b lish e d  an In d u s tr ia l Bank to

4fiprom ote in d u s tr ia liz a tio n  of th e  coun try .

Third in  lin e  stan d s Bahrein w here production of o il s ta r te d  in

1934. The Bahrein Petroleum  C o . is  owned jo in tly  by th e  Standard O il

of C a lifo rn ia , and th e  Texas Company Production in  1950 w as about 1 .5  

47m illion to n s .  Bahrein does not p o s s e s s  any o ther reso u rce  for fu rther 

in d u s tr ia l developm ent.

Fourth in  lin e  stands Saudi A rabia, w here the  c o n c e ss io n  w as 

fin a lly  g ran ted  to  an  American com pany, th en  known a s  th e  C a lifo m ia -  

Arabian S tandard O il C o . w hich subsequen tly  changed i t s  name to  the  

A rabian-A m erican O il C o . in  1944. The company produced 2 6 .9  m illion 

m etric to n s of crude o il in  195O.4^ In  sp ite  of some re s o u rc e s , Saudi

4 6 I b id . ,  p . 129.

4 7 I b id . ,  p . 47 .

4 8 Ibid_., p . 29 .
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Arabian governm ent did not go for fu rther in d u s tr ia liz a tio n .

Fifth in  lin e  stands Kuwait w here o il w as f irs t  struck  in  1934 in  th e  

a rea  of Burgan, w hich  soon em erged a s  th e  w o rld 's  la rg e s t s in g le  o il f ie ld . 

The o il  c o n c e ss io n  is  he ld  by th e  Kuwait O il C o . , ow ned jo in tly  by the  

A nglo-Iran ian  Oil C o . and th e  G ulf E xploration C o . of th e  U n ited  S ta te s .

The production  of crude o il in  1950 w as 17 .3  m illion  m etric t o n s . K u w a i t  

does not p o s s e s s  any o ther reso u rce  for fu rther in d u s tr ia l developm ent.

S ix th  in  line  s tan d s Q a ta r , w here production  of o il a t Dukhan began  

in  1949. C o n cess io n  is  h e ld  by th e  Petroleum  D evelopm ent (Qatar) L td . ,  

w hich i s  a  sub sid ia ry  of th e  Iraq  Petroleum  C o . Q atar produced in  1950,

1 . 6  m illion m etric to n s of crude p e t r o l . 9° I t  does not p o s s e s s  any o ther 

reso u rce  for further in d u stria l developm ent.

W ith  th e  developm ent of o i l ,  S y ria , L ebanon , and Jo rdan , have  been  

in d irec tly  b e n efitted  through p ip e lin e  tra n s it  fe e s  for perm itting  o il to  be 

tran sp o rted  through p ip e lin es  la id  through th e s e  c o u n tr ie s .

7) Tordan : Although i t  rece iv ed  p ip e lin e  t ra n s it  f e e s ,  i t  could  not 

go for la rg e - s c a le  in d u s tr ie s  for lack  of co a l and iro n . M otor-d riven  flour 

m ills , how ever, w ere  in troduced . Four fac to rie s  for th e  m anufacture of 

w ine and s p ir i ts ,  some c ig a re tte  f a c to r ie s , and som e such  lig h t in d u s trie s  

a s  m echan ica l w orkshops, woodwork and furn iture w ere a lso  e s t a b l i s h e d .^

4 9 I b i d . , p . 45 .

5 0 I b i d . , p . 4 4 .

51Jbid_., p . 194.
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No in d u s tr ia l developm ent took p lac e  in  Yemen and Om an. Aden*s main 

industry  is  th e  bunkering of sh ips and th e  handling of ca rg o . T hese 

a c tiv it ie s  are  in  th e  hands of la rge  firm s. O ther industry  of some im -
C O

portance  is  s a l t  m anufacturing.

As in d u s tr ia liz a tio n  p rog ressed  in  th e  M iddle E ast and th e  foreign 

com petition  w as fe lt more and m ore, th e  co ttag e  in d u s trie s  dec lined  and 

w ith  th a t th e  incom e of th e  p e o p le . A farmer*s fam ily could  no longer 

supplem ent i ts  incom e by spinning co tton  and s i lk ,  p a rt- tim e . As land  

grew  o lder and i t s  p roductiv ity  w ent dow n, th e  incom e of th e  farm er r e ­

ce iv ed  a fu rther c u t. The system  o f land -ow nersh ip  and land  tenu re  

c rea ted  further p rob lem s. All th e s e  c re a te d  a  cripp led  farm er c la s s  

co n stitu tin g  70 per cen t of th e  M iddle E astern  population,. The problem  

of ru ra l- in d eb ted n e ss  w as s tag g erin g .

W orld W ar IX brought in fla tio n  w hich  alm ost w iped  off th e  m iddle 

c la s s  w ith  lim ited  in co m es. The rich  grew  r ic h e r , and th e  poor grew 

poorer. This c rea ted  so c ia l an tagon ism . The economy of th e  reg ion  w as 

in  a m e ss . I t w as im possib le  to  depend upon th e  free  p lay  of th e  p r ic e -  

m echanism  a s  an a cc e le ra to r  of econom ic grow th , b e c a u se  goods a v a il­

ab le  in  re la tio n  to  demand w ere very s c a rc e . Governm ents had  to  clamp 

p r ic e -c o n tro ls . R ising population  w ith  unem ploym ent, in fla tio n  w ith  

cripp led  farm ers and th e  m iddle c l a s s ,  engulfed  th e  reg ion  in  th e  era  to

5 2I b i d . , p .  37.
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fo llow , in to  g rea t p o litic a l upheava ls  a s  we sh a ll w itn e s s  in  th e  ch ap ters  

th a t w ill  fo llow . A s sa s s in a tio n s , rev o lu tio n s , and v io len t overthrow o f 

governm ents have  a ffec ted  alm ost every im portant country of th e  reg ion  

s in ce  1950. Above everything e l s e ,  th e s e  have dem onstra ted  th e  d is ­

sa tis fa c tio n  of th e  people over th e  p reva len t econom ic order o f th e  

reg io n .
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CHAPTER IV

ECONOMIC PLANNING AND DEVELOPMENT

Planning m eans "looking a h e a d ." I t may be sa id  to  be  th e  e s se n c e  

of l i f e ,  in  th a t  so far a s any a c tiv ity  is  p u rp o siv e , i t  n e c e ssa r ily  invo lves 

som e kind  of p lan  for i ts  a tta in m en t. A p la n , th u s ,  is  a  p rocedu re , a 

m eans to  a  g iven  en d . To p lan  is  to  a c t w ith  p u rp o se , presum ably in  

acco rdance  w ith  some p o sited  o b je c tiv e , to  choose; and cho ice  is  th e  

e s se n c e  of econom ic a c tiv ity . W ithout developing in to  th e  m etaphysics 

of th e  u ltim ate  d e s ig n  of l i f e ,  w e can e x p re s s , a t l e a s t ,  th e  view  th a t 

m an, w ith  a l l  h is  p ro p en s itie s  for good and e v i l ,  h a s  in  th e  h is to ry  of 

h is  developm ent evolved  sundry p lans to  a tta in  various o b jec tiv e s  — 

o b je c tiv e s  w hich may be re la tiv e ly  m ediate or rem o te , good or b a d .

There is  ev idence  of p lanning in  Arabia in  B ib lical t im e s , w hen Abraham 

evolved  a p lan  to  m eet th e  problem  of d im inishing re tu rn s . H am m urabi, 

th e  f irs t  k ing of B aby lon ia, 2000 B .C . ,  had  "p lan s"  for th e  co n stru c tio n  

of c a n a ls ,  m in es , and th e  im provem ent of h is  kingdom; th e  Egyptian 

Pharoas w ith  th e ir  py ram ids, c a n a ls ,  and  irriga tion  p ro je c ts , A lexander, 

A ugustus o f Rome, th e  Emperors o f C h in a , th e  In c a s  of South A m erica, 

P e ter th e  G reat — a ll  undertook p lans w hich  varied  in  th e ir  scope and 

n a tu re , bu t w hich may be tak e n  a s  ev idence  of p lann ing . In  th is  re sp e c t

57
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A risto tle  might be p a rap h rased / "M an is  by nature a p lanning  a n im a l."*

Economic p lan n in g , broadly  sp e ak in g , invo lves the  elem ent of

ch o ice  be tw een  a lte rn a tiv e  m eans of a tta in in g  an o b jec tiv e  w hich h a s

b een  p re -d e te rm in ed . P lanning econom ically  i s  to  p lan  in  such  a w ay ,

th a t  sc a rc e  m eans a t our d isp o sa l y ie ld s  us th e  g re a te s t  s a t is fa c tio n .

And y e t ,  p lanning i s  to  a c t ra tio n a lly , for p lanning in  th e  econom ic realm

can  never be  ca rried  on excep t w ith in  so c ia l fram ew ork, and w ill in v o lv e ,

th e re fo re , planning in  th e  so c ia l rea lm . L. Lorwin, p resen ting  h is  paper

on "The Problem s of Economic Planning" before th e  W orld S oc ia l

Economic C o n g re ss , sa id  in  1932:

The c h a rac te r  and purpose of p lanned econom y. . . . 
depend on th e  la rg e r so c ia l  p lanning in  th e  w ider s e n se  
of th e  term  w hich tr ie s  to  supply  an  answ er to  th e s e  q u e s ­
tio n s  ( i . e .  so c ia l and cu ltu ra l p rob lem s). The two are  
in te rre la te d  in  th e  se n se  th a t econom ic p lann ing  can  b e ­
come a co n sc io u s m ethod of op era tio n  only w hen u sed  in  
re la tio n  to  a c le a r  p lan  of so c ia l purpose and developm en t.^

E . Lindman sa id  "Planning (is) an orderly  method of so c ia l c h a n g e ."

The Ind ian  Planning C om m ission d e fin es  p lanning a s  " e s se n tia lly  a way

of organizing and u tiliz in g  reso u rces  to  maximum advan tage  in  term s of

defined  so c ia l e n d s .

*C . D . B aldw in, Economic Planning (U rbana: U n iversity  of 
I llin o is  P re s s , 1942), p . 9 -1 0 .

2I b i d . , p . 14.

3Ib id .

^Governm ent of In d ia , The F irst Five Year P lan  (New D elhi:
M anager P ub lica tions D iv is io n , 1951), p . 7 .
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It seem s c le a r ,  th u s ,  th a t In  p rac tic e  a c le a r  lin e  of dem arcation  

betw een  so c ia l and econom ic planning i s  n e ith e r p o ss ib le  nor d e s ir ­

a b le . S oc ial p lan s obv iously  have th e ir  econom ic im p lica tio n s , a s  do 

econom ic p lans th e ir  so c ia l im p lic a tio n s . The econom ic planning in  

th e  M iddle E ast w ill be v iew ed and exam ined in  th e  lig h t of th e  o b se rv a ­

tio n s  made ab o v e .

Although econom ic planning in  the  shape  of th e  in troduction  of c o ­

o p e ra tiv e s , to  am eliorate  th e  condition  o f th e  farm ers by supplying them  

cheap  c re d it, began  in  th e  M iddle E ast a s  eariy  as 1913 in  Egypt, it  

g a ined  a re a l momentum sin ce  about 1950 b e ca u se  of:

a) th e  50:50 o il p ro fit-sh arin g  arrangem ent and soaring 
production w hich made a v a ila b le  huge sums for public 
investm ent w ith in  a few y e a rs ;

b) th e  snow balling momentum of th e  U nited  S ta te s  fo re ign - 
a id  program w hich by 1950 w as pouring in to  Turkey two 
hundred m illion do lla rs  y e a r ly , s lig h tly  le s s  in to  Iran ,
$40 m illion in to  I s r a e l ,  and sm all am ounts in to  Arab 
coun tries ;

c) th e  p riva te  investm ent boom in  Lebanon and Syria due 
large ly  to  th e  Korean w ar;

d) th e  expend itu res by th e  o il- r ic h  Sheikhs of th e  P ersian  
G ulf and Arabia;

e) th e  em ergence in  se v e ra l coun tries of c ab in e t m in iste rs 
and c iv il  s e rv a n ts , in ten t on promoting econom ic d e ­
velopm ent . 5

Another of th e  m ost im portant fac to rs w as the  grim p o litic a l

^A. J . M eyer, M iddle E astern  C ap ita lism  (M a ssa c h u se tts : H arvard 
U n ivers ity  P re s s ,  1959), p . 96 .
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in s ta b ility  of th e  region  and consequen tly  th e  em ergency of R ussia  a s  a 

p o litic a l fac to r to  be  reckoned  w ith , in  th e  pow er p o litic s  of th e  M iddle 

E a s t. Now som ething had to  be  done for th e  poor. The "power house" of 

th e  W este rn  Europe could  not be  abandoned .

(a) The C o o p e ra tiv e s :

The in troduc tion  of cooperative  s o c ie tie s  may be  term ed to  be  the  

f irs t  p hase  of econom ic planning in  the  M iddle E as t. I t  w as d irec ted  

tow ards be tte rin g  th e  lo t of th e  farm ers by supplying them  cheap  coopera ­

tiv e  c re d it. A cooperative  so c ie ty  aim s a t s e lf-h e lp  through m utual h e lp . 

I t is  a voluntary  a s so c ia tio n  of econom ically  w eak people  who pool to ­

g e th er th e ir  m eagre reso u rces  for th e  g re a te s t  m utual advan tage  of a ll  

th e  m em bers, w hich o therw ise  could  not be a ch iev e d . I t p rac tic e s  

econom ic dem ocracy by adhering to  th e  p rincip le  of one-m an o n e -v o te  

ir re sp e c tiv e  of th e  number o f sh a res  h e ld . I ts  e stim ated  ru ra l in d eb ted ­

n e ss  of 16 m illion led  Egypt to  o rgan ize  such  so c ie tie s  in  1913. An 

A gricultural Bank w as a lso  o rgan ized  to  g ran t th e se  so c ie tie s  sho rt-term  

lo a n s . The Egyptian C ooperative  S o c ie tie s  A cts of 1923 and 1927 provided 

further im petus and p laced  th e  cooperative  s o c ie tie s  under governm ent 

su p e rv is io n . T hese coopera tives u sed  to  borrow a t 4 per cen t and lend  

a t 7 per c e n t , and th e  3 per cen t margin w as u tiliz e d  tow ards m eeting 

th e ir  e x p e n se s . The Banque de C red it A gricole w as o rgan ized  in  1931 

for making advances in  k ind  lik e  m anures e tc .  to  both ind iv idua ls and 

coopera tives a l ik e .  By 1939, th e  number of so c ie tie s  grew to  793 w ith
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m em bership to  7 8 ,0 0 0 . Their advances and s a le s  am ounted to  E 

1 ,1 2 5 ,0 0 0 , w ith  a pa id -up  c a p ita l and re se rv e s  of E 3 3 4 ,0 0 0 . The 

coopera tive  so c ie tie s  u sed  to  perform m ultifarious a c tiv it ie s  from c red it 

ex ten sio n  to  m arketing of ag ricu ltu ra l products of th e ir  members.®

C ooperative  form of o rgan iza tion  caught th e  im agination  of th e  

Z io n is ts  soon a fte r  W orld W ar I ,  and th ey  began  to  encourage s e t t l e ­

m ents in  Is ra e l on cooperative  b a s i s .  A co nsiderab le  number of com ­

m unities on N ational Fund land  today  a re  cooperative  v illa g e s  known a s  

m oshavim . Each fam ily l iv e s  in  i ts  own house  and ta k e s  ca re  of i t s  own 

o rchard , vege tab le  g a rd en , dairy and ch icken  ru n s . In  some moshavim s 

th e  g rain  f ie ld s  to o , are  c u ltiv a ted  ind iv idua lly ; in  o th ers  th ey  are  c u lt i ­

v a ted  jo in tly  and each  member re c e iv e s  a  share  of th e  crop proportionate 

to  th e  number of a c res  he  h as put under g ra in . All m arketing — buying 

and se llin g  both — is  done c o o p era tiv e ly . In  th e  Kvutzot or c o llec tiv e  

se ttle m e n ts , not only ag ricu ltu re  but many o th er a sp e c ts  of life  are  

ca rried  on co o p era tiv e ly . There are communal dining rooms and common 

k itc h e n , c h ild re n s  h o u se , e tc .  By Septem ber 1950, there  w as in  Is ra e l 

one cooperative  so c ie ty  for every 592 in h a b ita n ts , and  th e  movement r e ­

ce iv ed  co n sid erab le  encouragem ent from th e  governm ent . 7 P re c ise  s t a t i s ­

t ic a l  d a ta  a s  to  th e  part p layed  by th e  cooperative  movement in  I s r a e l 's  

economy a re  la c k in g , but i t  h a s  been  es tim ated  th a t in  a g ric u ltu re , th e

g
Is s a w i, o p . c i t . ,  p . 79 .

7 Lowderm ilk, o p . c i t . , p . 126 and The M iddle E ast 1953, o p . c i t . , 
p .  161.
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coopera tive  se c to r  m arkets 75 per cen t of a ll  ag ricu ltu ra l produce; c itru s 

m arketing s o c ie tie s  handled  75 per c en t of th e  to ta l  c itru s  fru it export 

in  1949-50 . C ooperative trad ing  in s titu tio n s  are e s tim ated  to  handle 

33 per cen t of th e  co u n try 's  food su p p lie s , 50 per cen t of ag ricu ltu ra l
Q

su p p lie s , and 1 0 0  per cen t of urban and irite r-u rban  bus tra n sp o rt.

Turkey organ ized  i ts  A gricultural Bank in  1937 and a lso  a large  

number of cooperative  c red it s o c ie t ie s .  Betw een 1937-1949 , c red it 

ex tended  by th e  A gricultural Bank and i t s  system  o f c red it co o p era tiv es 

ro se  from Turkish Lira 31 m illion to  TL 336 m illion .^

Iran  a lso  o rgan ized  i t s  A gricultural Bank in  1937 by an  Act of th e  

M ajlis  (Parliam ent). This bank h as se t  up b ranches in  many p arts  of th e  

coun try , and h as  been  extending loans and fo ste ring  c re d i ts .  The ra te  of 

in te re s t  for d irec t loans is  6 per cen t per annum , and  for lo an s through 

th e  c o o p e ra tiv e s , 9 per c e n t . * 0 Iran  o rganized  in  1960 more th a n  500 

c o o p e ra tiv e s , each  having 2 0 0  to  600 m em bers.**

Lebanon o rganized  i ts  f irs t ag ricu ltu ra l c red it a g en c y , th e  S ocie te  de 

C red it A gricole e t In d u strie l au Liban (SCAIL) on 31 M arch 1939, This 

o rgan iza tion  could  not make headw ay due to  p o l i t ic s .  The A gricu ltu ra l,

^The M iddle E ast 1953, o p . c i t . ,  p . 161. 
q

IBRD, The Economy of Turkey, o p . c i t . , p . 7 7 .

*°B anani, o p . c i t . , p . 123.

**Pahlevi, o p . c i t . ,  p .  207.
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In d u s tr ia l , and Real E sta te  Bank (AIREB) — a partnersh ip  betw een  in ­

d iv idua ls and governm ent, how ever, w as o rgan ized  in  1953 w ith a 

c a p ita l of L ebanese 5 m illion of w hich governm ent con tribu ted  L 2

m illion . Forty per cen t of th e  c a p ita l w as to  be se t  a s id e  for ag ricu ltu ra l 

12c re d it. D e ta ils  concerning th e  o rgan ization  of cooperative  so c ie tie s  

in  Lebanon are  not a v a ila b le .

Iraq s ta r te d  o rgan iza tion  of th e  coopera tives soon a fte r th e  p a ssa g e
1 o

of Law 27 (1944) re la tin g  to  th e  cooperative  s o c ie t ie s .  I t a lso  o rgan ized  

th e  s ta te -o w n ed  A gricultural Bank w ith  an au thorized  c a p ita l of Iraq i 

D inar 1 ,0 0 0 ,0 0 0 . In  sp ite  of th e  im pressive  law  of co o p e ra tiv e s , w hich 

apart from reg is tra tio n  a lso  provided for governm ent a u d it, nothing w as 

done to  o rgan ize  e ffec tive  c o o p era tiv es . The D epartm ent of C ooperatives 

under th e  M in istry  of Econom ics, manned by a p a rt-tim e  d irec to r, an 

a s s i s ta n t ,  and a c lerk  in  1952, had  reg is te red  40 c o o p e ra tiv e s , a ll  but 

one o f w hich w ere consum ers* c o o p era tiv es . M ost of even th e s e  co n ­

sumers* coopera tives w ere e ith e r inopera tive  or defunct. W ith  th e  land  

d is trib u tio n  program , Iraq , how ever, h a s  made it  obligatory  for th e  r e ­

ce iv ers  of s ta te  land under th e ir  g ran t c o n tra c ts , to  jo in  se ttlem en t c o ­

o p e ra tiv es if  and w hen they  are o rg an ized . D uja ila  Producers* C ooperative 

w here over 1000 sm all-h o ld ers  w ere se ttle d  by th e  governm ent in  1947, 

proved so su c c e ss fu l th a t by 1951 th is  so c ie ty  owned 10 trac to rs  and

12
M ills , oj>. c i t . , p . 27.

1 3Q ubain , op . c i t . , p .  1 1 1 .
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t i l l e r s ,  two tru c k s , a  flour m ill, and a club h o u se . ^  The c a p ita l  of th e  

A gricultural Bank in c re a se d  to  ID 3 m illion  in  1957, and  i t  i s  now g ran t­

ing by w ay of ag ricu ltu ra l loans over a  m illion d inars every y e a r . I t  is  

a lso  is su in g  lo an s for ag ricu ltu ra l m achinery a t 5 per c e n t .- ^

S y ria 's  A gricultural Bank s ta r te d  functioning  e ffec tiv e ly  a f te r  1950. 

The s ta tu te  for th e  o rgan iza tion  and adm in istra tion  of th e  c o o p era tiv es  i s  

very  co m p lica ted . I ts  leng thy  p rov isions dealing  w ith  "ordinary  r e s e rv e s ,"  

"obligatory  r e s e rv e s ,"  and  "ex cep tio n a l re se rv e s"  in  term s o f p e rc en ta g es  

are  too  d ifficu lt for th e  farm ers to  com prehend. H ow ever, som e c red it 

co o p era tiv es  w ere o rgan ized  w hich could  borrow from th e  A gricultural 

Bank a t 8 p e r cen t in te r e s t .  The bank h a s  b een  ab le  to  make new c re d its  

a v a ila b le  a t an  average  annual ra te  of a  l i t t le  over Syrian 6 m illion 

during 1950-53 , and h as  g ran ted  m achinery lo a n s , re lie f  to  o liv e  g ro w ers, 

ad v an ces for co tton  se ed  and for com bating co tton  w orm s. A to ta l  of 

13 ,463 lo a n s , g ra n ts , and advances w ere  made in  1953 a lo n e . * 7 S y ria 's  

D epartm ent of C oopera tives under th e  M in istry  of A griculture is  m anned 

b y  only  one o ffice r.

Although Jo rd an 's  A gricultural Bank s ta r te d  functioning a fte r  1951,

14IBRD, The Economic D evelopm ent of I ra q , o p . c i t . , p . 261.

15 I b i d . . p . 2 5 9 -60 .

•^IBRD, The Economic D evelopm ent of S y ria , o p . c i t . , p .  348 .

1 7 I b i d . , p . 8 8 -9 2 . *
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her law  for th e  prom otion of coopera tives w as p a sse d  in  1952. The 

D epartm ent of C ooperatives e s ta b lish e d  w ith in  th e  M inistry  of 

R econstruction  and D evelopm ent, is  en tru s ted  w ith th e  ta s k  of o rg an iz ­

ing  co o p era tiv es and for lending  the  funds through th e  co o p era tiv es  at 

4 per cen t per annum . The so c ie tie s  lend  to  th e ir  members a t 7 per cen t 

p e r annum , and u se  th e  d ifference  to  cover th e ir  ex p en ses  and to  bu ild  

up re s e rv e s . By June 1955, Jordan o rgan ized  57 c red it and  th rif t s o c ie tie s  

w ith  a m em bership of 2 ,6 8 4 . Their share  c a p ita l  stood  a t Jordanian  D inars 

5 ,4 9 9 , d e p o s its  a t JD 1 ,276  and lo an s to  members a t JD 7 0 ,1 9 8 .

No inform ation is  a v a ilab le  about th e  coopera tive  m ovem ents in  

A den, A fghan istan , B ahrein , K uw ait, Om an, Q a ta r , Saudi A rab ia , and 

Yem en.

(b) Land Reforms:

Land reform s may be considered  to  be th e  second  p h ase  of econom ic 

p lann ing  in  th e  M iddle E a s t. W hile  econom ic planning for th e  deve lop ­

m ent and  consequen t in c re a se  in  incom es of th e  peop le  may be carried  o n , 

i t  i s  e s s e n t ia l  th a t econom ic ju s t ic e  be  enforced  by d is trib u tin g  th e  land  

co n cen tra ted  in  th e  hands of th e  few to  th e  hands of th e  m any. This w as 

done in  Ind ia  before launch ing  th e  F irs t Five Years P lan . Some econom ists 

have  argued a g a in s t th is  s tep  saying  th a t th is  w ill a ffec t th e  sav ings of 

th e  country and thereby  th e  investm en t s in ce  the  people  in  a p o sitio n  to

1 ftxoIBRD, The Economic Development of Jordan, o p . c i t . , p .  143.
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sav e  w ill be g o n e . But w hat good w ill  be th e  investm ent and production 

ou t of big modem fac to rie s  if  70 per cen t of th e  population  is  ro tting  in  

poverty and h as no m eans to  buy goods so p roduced? Land d is trib u tio n  

w ill provide them  w ith  purchasing  pow er. The c a se  of R ussia  and Japan 

is  d iffe ren t. They began  to  m odernize th e ir  econom ies a t a tim e w hen 

th e  world c lim ate  w as com paratively  fav o rab le . There w as not much 

in fla tio n  and th e re  w as no b itte r  pow er p o litic s  in  th o se  d a y s . But th e  

w orld today  is  a prey to  both of th e s e ,  w hich in  face  o f th e  revo lu tion  

in  ris in g  e x p e c ta tio n s , m akes it  im perative  th a t th e  under-developed  

coun tries procure foreign c a p ita l and a s s is ta n c e  to  b o ls te r  investm en ts 

w ith in  th e ir  c o u n tr ie s . W ith th e  ris in g  antagonism  betw een  th e  la n d ­

lo rd s and th e  p e a s a n ts ,  i t  is  e s s e n t ia l  for th e  inner p o litic a l s ta b ility  to  

ab o lish  th e  land lo rds a s  a c la s s .  The paucity  of w ealth  h as nurtured 

th is  troub le  in  th e  M iddle E ast during th e  la s t  600 y e a r s .  Yet th e  land  

reform s in to  th e  reg ion  have been  one of th e  m ost d ifficu lt p rob lem s. The 

rec en t Syrian m ilitary  tak e  over charged  th e  deposed  lea d e rs  of "paralyzing 

th e  law s w hich brought ga in s to  p e a sa n ts  and w o rk ers . They cracked  

down on th e  country*s p easan try  and ordered many of them  off th e ir  land  

in  favor of lan d lo rd s . I t m ay, how ever, be  re c a lle d  here  th a t land  

reform s in  Syria w ere in troduced in  1958 w hen she  w as a part of th e  U nited  

Arab Republic w ith  Egypt, w hich re la tio n , how ever, w as broken off on 

Septem ber 28 la s t  y e a r .

1 9 The M orning A dvocate D a ily , Baton Rouge, April 3 , 1962, p . 5 .
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The f ir s t  country in  th e  M iddle E ast to  in troduce lan d  reform w as

Turkey. U nder th e  1945 la w , Turkey d is tr ib u ted  by th e  end of 1958,

3 .75  m illion a c re s  of governm ent-ow ned cu ltiv ab le  land  and about 2

20m illion ac re s  of communal grazing g ro u n d s. But she did  not ab o lish  

land lo rd ism . H ow ever, a  new reform is  now being  in it ia te d , under w hich 

"land  exceed ing  660 ac re s  belonging to  any one person  w ill  be n a tio n ­

a liz e d  and d is tr ib u ted  to  la n d le s s  p e a s a n ts .

In  Egypt,  th e  revolu tionary  governm ent en ac ted  i ts  fundam ental 

ag rarian  law  in  Septem ber 1952, two months a fte r  i t  a ssum ed  pow er.

U nder th e  la w , property in  e x c e ss  of 200 feddans w a s ,  w ith  c e rta in  e x ­

c e p tio n s , to  be req u is itio n ed  and re d is tr ib u te d . 2 2 S ince th e  b reak -o ff  of 

S y ria , N a sse r  h a s  ag a in  c rack ed  down to  reduce  th e  200 feddan lim it.

In  I ra n , th e  Shah h im self being  th e  owner of about 1 .5  m illion 

a c re s ,  h a s  b een  d is tribu ting  h is  lan d s among th e  la n d le s s  s in ce  1951. 

"Although th is  h as  ach ieved  c e r ta in  p o lit ic a l  r e s u l ts ,  th e  tra c ts  involved

.23so  far rep re se n t le s s  th an  1 per cen t of th e  c u ltiv a ted  land  of th e  coun try .

20Grunw ald and R onall, ojd. c i t . ,  p . 20 .

2lT he A sia Foundation , The A sian Student W eekly  (San F ra n c isco , 
M arch 3 1 , 1962), p . 4 .

22Paym ent i s  to  equal the  amount pa id  a s  indem nity by th e  G overn­
ment p lu s 15 per cen t to  cover c o s ts  of req u is itio n in g  and d is trib u tio n  plus 
annual in te re s t of 3 per cen t; paym ent is  to  be  m ade in  eq u al annual in ­
s ta llm en ts  w ith in  th irty  y e a r s .

^ G ru n w a ld  and Ronall, o p . c i t . , p .  20.
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In I9 6 0 , how ever, th e  Shah signed  a  b ill d esigned  to  reform private  land 

ten u re  in  I ra n . The law defines and lim its  th e  amount of ag ricu ltu ra l land 

w hich any p rivate  ind iv idua l or group may hold; the  maximum genera lly  is  

400 h e c ta re s  (about 1000 acres) of irrig a ted  land  or 800 h e c ta re s  of non­

irrig a ted  land  w ith c e rta in  q u a lif ic a tio n s  such a s  for m echanized farms 

or farm s irrig a ted  a s  a unit from a sin g le  p rivate  w a te r su p p ly . ^  All 

e x c e ss  lan d  is  to  be  p rivate ly  d isp o sed  o f under s tandard  procedures 

s tip u la ted  by the  governm ent; o therw ise  th e  governm ent w ill purchase
2

th e  land  a t rea so n ab le  p rices  and th en  s e ll  i t  in  sm all econom ic p a rc e ls . 

This b il l  h a s ,  how ever, been  e ffec tive ly  enforced only th is  y e a r . There 

have been  many u p ris in g s  in  th e  coun try , and only recen tly  13 s tuden ts 

of th e  U n iversity  of Tehran w ere sho t dead  by th e  Iran ian  p o lic e . 

Khrushchev h as to ld  openly  th a t Iran  is  next to  fa ll in to  th e  com m unist 

camp w ithout h is  in te rv en tio n . The current p ress  repo rts  are  th a t th e  rule 

of th e  Shah is  sag g in g .

In S y ria , land  reform m easures w ere in troduced  soon a fte r  i ts  u n i­

f ica tio n  w ith  Egypt. H oldings in  e x c e ss  of 200 a c re s  of irriga ted  land 

and 750 a c re s  of ra in -fe d  land  w ere lia b le  to  expropriation  a g a in s t com ­

p e n sa tio n  by 4 0 -y ea r bonds bearing  5 per cen t in te r e s t .2® As already  

exp la ined  ab o v e , th is  reform fe ll in to  troub le  soon a fte r  Syria*s break off

2 4 P ah le ir , op_. c i t . ,  p . 204.

2 5 Ib id .

2®Grunwald and R onall, o £ . c i t . , p . 20 .
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from Egypt.

In  I ra q , th e  Agrarian Reform Law of Septem ber 1958 lim ited  in d iv i­

dual land  ow nership  to  625 ac re s  of irrig a ted  land  and 1 ,250  a c res  of ra in -  

fed  lan d . The e x c e ss  is  to  be tak en  over by th e  governm ent over a 5 -y ea r 

period a g a in s t com pensation  of 20 -year bonds bearing  3 per cen t in te re s t .  

The la n d le s s  farm ers to  whom th e  expropria ted  land  is  to  be d is trib u ted  

are  to  make repaym ent over a  sim ila r period of 20 y e a r s . 27  The im portance 

of th is  Agranian Reform Law may be gauged from th e  fa c t th a t th is  law  w as 

p a sse d  w ith in  3 months of th e  tak ing  over of th e  revo lu tionary  governm ent 

of K assem .

In Io rdan , lan d  reform le g is la tio n  w as enac ted  early  in  1959 e x ­

propriating  land  in  e x c e ss  of 75 a c res  in  th e  a rea  of th e  Yarmuk river 

irriga tion  p ro je c t. The to ta l  a rea  a ffec ted  is  estim ated  a t 30 ,000  a c re s ,  

or about o n e -th ird  of th e  to ta l  a rea  under i r r ig a tio n .2®

Is ra e l  does not need  any land  reform . No inform ation i s  av a ilab le  

about land  reform s in  Aden, A fghan istan , B ahrein , K uw ait, Om an, Q a ta r , 

Saudi A rab ia , and Yemen.

(c) P lans and D evelopm ents;

Economic p lanning  is  th e  growing fea tu re  of th e  M iddle E astern  

la n d sc a p e . As in  th e  W e s t, th e  p ro cess  se rv es  as a su b jec t for co n stan t

2 7 Ib id .

28Ibid
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d e b a te . The p lanners unquestionab ly  a  growing m ajority , urge in te rna tiona l 

co llabo ra tion  to  prom ote econom ic grow th . They have a lso  e x p re ssed  th e ir  

s te ad ily  w eakening fa ith  in  th e  p rice  m echanism  a s  an a llo ca to r of r e ­

sources . They have p leaded  for agg regative  approach w here governm ent 

should  p lay  th e  lead ing  r o l e . ^

1) Turkey; The f irs t a ttem pt a t econom ic planning in  th e  M iddle 

East w as Ataturk*s f iv e -y e a r  p lan s in  Turkey during th e  3 0 's .  A vague 

m ixture of German and  R ussian  p lan n in g , Ataturk*s schem es w ere in  no 

w ay in te g ra te d  programs of developm ent. The Sumer B ank, how ever, w as 

e s ta b lis h e d  in  1933 to  handle  S ta te  p a rtic ip a tio n  in  m anufacturing . The 

Yeti Bank w as founded in  1935 to  develop the  m ineral reso u rces  of th e  

country en tire ly  under the  contro l of th e  S ta te . N early a ll  m ines o f th e  

country are  now under th e  m anagem ent of th is  Bank, w h ich , i f  i t  does not 

work th e  m ines i t s e l f ,  le a s e s  them  out to  com pan ies. Turkey, how ever, 

w as  a lso  a b en efic ia ry  under th e  M arsha ll P la n , and i t  w as th en  th a t Turkey 

prepared  a na tional recovery  program w hich aim ed a t in c re a se d  productive 

cap ac ity  through c a p ita l in v es tm en t. The governm ent e stim ated  th a t in  

order to  carry  out th e  im m ense reco n stru c tio n  program a to ta l  investm ent 

be tw een  1948 and 1953 of about 730 m illion  do lla rs  w as req u ired , to  be 

a llo ca ted  a s  fo llow s:

^ M e y e r ,_ o p .  c i t . ,  p .  93.
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Turkish Investm ent Program 
1948-1953

P ercen tage  of to ta l  Investm ent to  be  
spen t on d ifferent p ro jec ts

A griculture including  irriga tion  
Mining
T ransporta tion  
Power production  
Industry  
O ther item s

13.8
14.5
5 7 .0

5 .7
8 .3

.7
Total 10 0 . 0

SOURCE: The M iddle East 1950, o p . c i t . ,  p . 322.

The program concen tra ted  m ainly tow ards th e  c rea tio n  and develop ­

ment of th e  so c ia l overhead , and did not conceive investm en t in to  the  

h e a l th , educa tion  and tra in ing  of th e  p eo p le .

The In te rn a tio n a l Bank for R econstruction  and D evelopm ent in  

co llabo ra tion  w ith  th e  Governm ent of Turkey, sen t an Economic M ission  

w hich v is ite d  Turkey in  1950. This M ission  exam ined thoroughly  a ll  th e  

se c to rs  of th e  econom y, and recom m ended to  th e  Turkish Governm ent to  

p repare  for th e  period 1952-*56 a program for g ro ss  pub lic  investm ent 

ranging betw een  $805 to  $1 ,025  m illion . The a llo ca tio n  of expenditure 

a s  su g g ested  w as a s  fo llow s:
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Recommended Five-Y ear P lan  for Turkey 
(1952-1956)

Recommended a llo ca tio n  in  
approxim ate p e rcen tag es

A gricultural D evelopm ent 15 .6
Public H ealth  and Education 3 .3

(New tra in in g  programs)
T ransporta tion 3 6 .6
Com m unication 3 .3
Public  W orks 15 .6
E lectric  Power 1 1 . 1
Industry 6 .7
Mining 7 .8

Total 100 .0

SOURCE: IBRD, The Economy of Turkey (Baltimore: John Hopkins P re s s , 
1952), p . 262 . P ercen tage  figu res have b een  c a lc u la te d .

H ere ag a in  we find th e  main em phasis on tra n sp o rta tio n , although

i t s  share  o f expenditu re  h as  b een  reduced  by about 2 0  p ercen tage  po in ts

com pared to  th e  program m entioned ab o v e . N ex t, ag ricu ltu re  and public

w orks w ere em p h asized , w hile  mining got a cu t of about 50 per cent*

Public  h e a lth  and educa tion  though in c lu d ed , does not appear to  rece iv e

adequate  a tte n tio n . Although th e  Turkish Government does not seem  to

have gone for preparing th e  program a s  su g g e s te d , i t  no doubt favorably

rece iv ed  th e  report and took ac tio n s  for th e  developm ent of th e  Turkish

econom y. The m ain re a so n  w as th e  change in  th e  rep u b lic ’s po licy  of

relying on S ta te  e n te rp rise s  to  bu ild  up in d u s try , and th e  enrollm ent and

support to  p rivate  e n te rp rise s  for th e  expansion  of in d u s tr ia l undertak ings

30and th e  c rea tio n  of new o n e s . The Turkish economy met a  s e t  back  as

^ The M iddle East 1962, o p .  c i t . , p .  338.
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a re su lt of th e  m ilitary  c o u p  of May 27 , 1960. In th e  ab sen ce  of

a ssu ra n c e s  concerning th e  d irec tio n  of th e  regime*s econom ic p o lic ie s ,

busin essm en  w ithheld  in v es tm en t, p rivate  dom estic  and foreign fin an c ia l

in s titu tio n s  w ere  re lu c tan t to  ex tend  c re d i ts ,  and even th e  S ta te  banks

th a t con tro l much of th e  economy de layed  investm en t s .  3* Y et, how ever,

th is  regim e su cceed ed  in  lay ing  th e  groundwork for a w e ll-func tion ing

econom y. The 1961 budget w as b a la n c e d . L eg isla tio n  conso lida ting

th e  d eb ts  of a ll  s ta te  e n te rp rise s  (they con tro lled  40 per cen t o f th e

country’s industry) w as p a s s e d , and an exam ination  of th e ir  o p e ra tio n s ,

w ith  th e  a id  of foreign experts w as undertaken  w ith  a view  to  p o ss ib le

refo rm s. D om estic p rices  w ere a lso  s ta b il iz e d , and gold and foreign

32exchange re se rv e s  w ere a lso  b u ilt u p . But m ost s ig n if ic a n t, for th e  

f irs t  tim e in  her h is to ry , Turkey had a p lanning  body — th e  S ta te  

Planning Board — w hose main o b jec tiv e  i s  an orderly  in teg ra tio n  of a ll  

se c to rs  of th e  economy under a  long-term  developm ent p la n . This Board 

announced an in terim  developm ent program for 1962 (d e ta ils  of w hich are 

not av a ilab le) and is  currently  working on a f if te en -y e a r  p lan  due to  s ta rt 

in  1963. This long -range  p la n , w hich w ill c o n s is t of th ree  in teg ra ted  

f iv e -y e a r  p la n s , aim s a t ra is in g  na tional incom e by 7 per c en t annually
O O

in  rea l te rm s . °

3*The M iddle E astern  Affairs M onthly , C ouncil for M iddle E astern  
A ffa irs , M arch-A pril 1962, p . 77 .

3 2 Ib id .

33Ib id . . p .  78
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Now exam ining th e  econom ic developm ent of Turkey, i t  appears

th a t:

a) The Sumer Bank has been  th e  cen tra l instrum ent for Turkey*s 
in d u s tr ia liz a tio n . In  1950 th e  Bank had  an authorized  
c a p ita l o f TL 200 m illion , TL 150 m illion p a id -u p , and w as 
e stim ated  to  contro l the  follow ing segm ent of in d u s t ry :^

Industry Per C ent

C otton  te x ti le s 60
W oolen  te x t i le s 50-55
A rtific ia l fib res 100
Iron  and s te e l 1 0 0
Paper and  c e llu lo se 100
Cem ent and fireb ricks 20-25
L eather and shoem aking 10
G lue 1 0 - 2 0

O ther in d u s tr ie s  under S ta te  con tro l w ere su g a r, c ig a re tte s  and 

to b a c c o , b rew ing , w ine-m ak ing , crown corks and m atches.

In  1953 th e  investm en ts of th e  Sumer Bank w ere TL 7 5 8 ,0 0 0 ,0 0 0 .
O  C

The developm ent of some of th e  im portant in d u s trie s  w as a s  fo llow s:

In th o u san d  m etric to n s 
1950 1959

C otton  yam 30 „ 2 D eclined  by 9%
Cem ent 3 88 .0 In creased  by about 300%

1954
S teel 1 69 .0 In creased  by about 27%
Paper and C ardboard 3 8 .0 In creased  by about 53%
Sugar refined 186 .0 In creased  by about 142%
E lectric  energy 1398 M illion k io t. In c reased  by about 100%

The M iddle E ast 1953, o p . c i t . . p .  325 .

35 C a lcu la tio n s  b a sed  on th e  inform ations g iven  in  The M iddle East 
1953, p .  3 2 3 -2 5 , and  The M iddle E a s t, 1961, p . 3 4 0 -4 1 , both o p . c i t .
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b) The Eli Bank a t p resen t con tro ls the  en tire  output o f copper 
and th e  major part of th e  production of chrom e, l ig n ite , 
and iron  o re . I t has a lso  petroleum  in te re s ts .  O riginally  
c a p ita liz e d  a t TL 20 m illion , i t s  c a p ita l in  1950 w as 
TL 150 m illion . The m ineral production of Turkey appears 
a s  follow s ; 3 6

1950

Iron Ore 234
C opper (b lister) 12
C oal 4360
L ignite 1203
M anganese 15 .2

1954
Petroleum  69 .3

1959

Remained alm ost th e  sam e 
In c re a sed  by about 83% 
In c re a sed  by about 5 0% 
In c re a sed  by about 200% 
In c re ased  by about 230%

In c re ased  by about 470%

c) th e  ag ricu ltu ra l production show ed a phenom enal in c re a se  
betw een  1949 and 1959. Production of w heat in c re a sed  
by over 200%, rye over 140%, barley  over 160%, o a ts
over 100%, and m aize over 38%. The production  of legum es 
during th e  sam e period in c re a sed  by 84%, co tton  l in t  by 
about 100%, tobacco  by 33%, and p o ta to es  by 268% .3 '

d) The bovine population  a lso  show ed marked in c re ased  during 
th e  period 1949-1959 . The number of h o rse s  in c re a se d  by 
22%, a s s e s  11%, m ules 65%, c a ttle  28%, sheep  50%, 
g o a ts  50%, buffaloes 50%, though th e  number of cam els 
d ec lin ed  by about 50% .33

e) The human popu lation  of T urkey, in c re a se d  a t th e  annual 
ra te  of 3.3% during 1949-1960; th e  corresponding  r is e  in  
p e r-c a p ita l  incom e w as from 3 to  7% y e a r ly . 33

2) Iran; The M illspaugh M iss io n s  sen t by th e  U nited  S ta te s  in  

th e  1920‘s and again  in  th e  1940*s gave Iran a  s e r ie s  of a d v iso rs , som e

3 6 Ib id .

3 7 Ib id .

3 8 Ib id .

3 8 M eyer, o p . c i t . . p . 105.
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of whom w ere very  ab le ; bu t th ey  lacked  a  m andate to  produce a n  in te ­

g ra ted  p l a n . 40 L a te r, on th e  b a s is  of a report by M orrison-K nudsen, 

a n  American engineering  firm , The Iran ian  M ajlis  (Parliam ent) adop ted  

in  1948 th e  c o u n try 's  f ir s t  S even  Y ear's P lan  w ith  a  proposed  to ta l  

expenditure  of 21 b illio n  r ia ls  ($651 m illion a t th e  curren t o ff ic ia l ra te  

o f exchange) d iv ided  a s  fo llow s:

I ra n 's  F irst Seven Year P lan 
(1948-1955)

Expenditure a s  a p ercen tage  
________ of th e  to ta l_________

A griculture and irr ig a tio n  25 .0
R oads, ra ilw a y s , h a rb o u rs , and a irf ie ld s  23 .8
In d u s tr ie s  and m ines 14.3
E stab lishm en ts o f an  Iran ian  O il C o . 4 .8
P o s t, te le g ra p h , and  te lep h o n es  3 .6
S o c ia l and m unicipal reform s 28.5

T otal 100 ,0  = $ 651 m illion

SOURCE: The M iddle E ast 1950, o p . c i t . , p . 189.

The Second Seven Y ear 's  P lan  (1956-1962) w ith  a proposed  expend i­

tu re  of 84 b illio n  r ia ls  ($2 .6  b illio n  a t th e  current o ffic ia l ra te  o f exchange) 

w as  d iv ided  a s  fo llow s:

4 ° I b i d . , p .  94.
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Ira n 's  Second Seven-Y ear P lan  
(1956-1962)

E xpenditure a s  a p e rcen tag e  
of th e  to ta l_________

A griculture and irrig a tio n  
Transport and com m unications 
H e a lth , e d u ca tio n , and  so c ia l se rv ice s  
M ines and industry

2 6 .6
3 2 .1
2 7 .4
13 .9

Total 10 0 .0  = $ 2 .6  b illio n

SOURCE: The M iddle E ast 1959. 0 £ ._ c i t , ,  p . 93 .

Iran  h as a lso  launched  her th ird  Seven Y ear;s P lan  th is  y e a r , 

d e ta ils  of w h ic h , how ever, a re  not a v a ila b le .

B pth th e  f irs t and  th e  second  Seven Y ear's  P lans g ive  adequate  

a tten tio n  to  so c ia l  s e rv ic e s ,  to  ag ricu ltu re  a s  w e ll a s  th e  c rea tio n  of 

so c ia l o verhead .

41Now exam ining th e  econom ic p rog ress of I ra n , i t  appears th a t:

a) th e  mining of c o a l ,  le a d  o re , chrome ore and m anganese 
ore in c re ased  from 196,200 m etric to n s in  1954-55 to  
282 ,500  m etric to n s  (44%) in  1958-59 .

b) Production  of re fined  su gar of 61 ,700  m etric to n s  in  1954-55 
in c re a se d  by 115% in  1958-59 . C otton  g inning of 4 4 ,000  
m etric to n s  in  1953-54 in c re a se d  by 48& in  1958-59 . 
Production of to b a c c o , how ever, dec lined  during th e  sam e 
period  by  56% , ed ib le  o ils  by 53%, and c o tto n -p ie c e  goods 
by 6%. Production of cem en t, how ever, in c re a se d  from
65 ,000  m etric tons in  1953-54 to  410 ,000  m etric to n s in  
1958-59 .

41
Figures c a lc u la te d  on th e  b a s is  of inform ation g iven  in  The M iddle 

E ast 1953 and  1961. o p . c i t . ,  p .  2 49 -50 .
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c) Production of w h eat during 1949-59 in c re a sed  by 50%, barley  
18%, rice  10%, sugarbee t 160%, and co tton  280%.

d) The number of h o rse s  during 1948-59 in c re a sed  by 24%, 
sh e ep 'b y  50%, c a ttle  by 33%, and g o a ts  by 83%. The number 
of c a m e ls , how ever, d ec lin ed  by 27%.

e) I ra n 's  pe r c a p ita l incom e s tan d s  a t about $100 per annum .

3) Aden: The B ritish  Governm ent drew a Ten-Year D evelopm ent 

Program for th e  colony and p ro tec to ra te  of Aden in  1947, w hose  p ro ­

v is io n a l e s tim a te s  for th e  to ta l  expend itu re  w ere  put a t 2 .5  m illion 

($7 m illion) a llo c a te d  a s  fo llow s:

A den 's Ten-Y ear D evelopm ent Program 
(1947-1957)

Expenditure a s  a  pe rcen tage  
_______ of th e  to ta l______

A dm inistration  and o rgan iza tion 6 .0
P h y s ica l p lan n in g , surveys and c e n su s .04
Com m unications 20^0
F ish e rie s .04
Irrig a tio n  and d rainage 1 2 .0
E lec tric ity  and  power 1 6 .0
E ducation 15 .0
M ed ica l and h e a lth  se rv ic e s 1 7 .0
H ousing and tow n developm ent 6 .0
W ate r su p p lie s  and san ita tio n 4 .0
W elfare 1 .3
R ese rv e , in te re s t  c h a rg e s , e tc . 2 .62

T otal 100 .00  = $7 m illion

SOURCE: The M iddle E ast 1950. o£_. c i t . ,  p .  14 -15 .

No o ther p lan  for developm ent a fte r the  expiry of th e  above in  1957 

ap p ea rs  to  have b een  draw n.
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47Now exam ining th e  econom ic p rog ress o f A den, i t  ap p ea rs  th a t:

a) The production  of sorghum and m ille ts  during th e  period 
1949-59 rem ained  a lm ost th e  sam e. Production of w h e a t, 
how ever, during th e  sam e period  in c re a se d  by about 
146% and sesam e production  in c re a se d  by 18%. Produc­
tio n  of b a r le y , how ever, dec lin ed  by over 90%. In 1957,
Aden produced 11 .3  m illion pounds of co tton  l in t .

b) Of th e  l iv e s to c k , th e  num ber of cam els during 1949-59 
d ec lin ed  by 34% , of c a tt le  by 36%, and of g o a ts  and 
sheep  by 56%. The number of d o n k ey s , how ever, in c re a se d  
by about 50% during th e  sam e p e rio d .

4) A fghan istan : A fghanistan d rafted  her f irs t  developm ent p lan  in  

1940 but had  to  postpone  i t  due to  th e  W orld W ar I I .  Dt w as red rafted  in  

1947 by th e  Am erican eng ineering  firm , M orrison-K undsen . Their o v e ra ll 

te n -y e a r  program c a lle d  for an  investm en t of $400 m illion . This w as la te r  

r e v is e d , th e  new program ca llin g  for a  Five Year P lan  to  c o s t $114 m illion 

and includ ing  th e  prom otion of in d u s tr ie s  w hich w ould appreciab ly  reduce  

th e  im port of consum er g o o d s . A sho rtage  of fo reign  exchange preven ted  

th e  im plem entation  of even  th is  p lan  and a s t i l l  more m odest program had 

to  be  d ra fted . The H elm and-A rghandab Valley p ro jec t a s  inc luded  in  th is  

P lan  h a s  a lready  been  com ple ted , and some 1000 m iles of h ighw ays have 

a lso  been  added  to  th e  road  netw ork . The b a s ic  po licy  underlying th e  

developm ent p ro jec ts  of th e  Afghan G overnm ent has b een  to  ra is e  th e  

s tandard  of liv ing  by in c reas in g  ag ricu ltu ra l p roductiv ity  and fo re ign - 

exchange e a rn in g s . P riority  is  g iven  to  ag ricu ltu ra l developm ent follow ed

^ ^Ib id . , p .  37 and p .  5 3 -5 6 .
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by tran sp o rt and com m unication f a c i l i t ie s ,  e d u c a tio n , so c ia l  w e lfa re , 

and  developm ent of m ineral re s o u rc e s . In d u stria l developm en t;rece ives 

le s s  a tte n tio n . At th e  end of 1957 a new Five Year P lan  w as announced 

to  c o s t abou t $600 m illion , d iv ided  a s  fo llow s:

Five Year P lan  of A fghanistan 
(1957-1962)

Expenditure a s  a pe rcen tage  
________ of th e  to ta l

O rdinary budget 4 2 .6
A griculture 19 .2
Industry 15.7
C om m unications 13 .6
S o c ia l S erv ices 5 .5
M ining 2 .0
O ther 1 .4

Total 1 00 .0  = $600 m illion

SOURCE: G runw ald and R ona ll, o j d .  c i t . ,  p . 172.

Now looking  in to  th e  econom ic progress of A fghan istan , w e find 

th a t :43

a) th e  g re a te s t  of th e  modern in d u s trie s  in  th e  country produce 
cb tton  fab rics (1 7 ,0 0 0 ,0 0 0  m eters in  1954) and to w e ls  
(2 6 ,0 0 0 ,0 0 0  p ie c e s  in  1954). P roduction o f w ool fab rics 
(180 ,000  m eters in  1954) i s  a lso  im portan t. Four o f the  most 
im portant co rporations in  th e  country produce e le c tr ic ity  and 
e le c tr ic a l  a p p lic a n c e s , tim ber and build ing  m a te r ia ls , w o o l, 
and te x t i le s .  T hese  corpora tions a re  d irec tly  con tro lled  by 
th e  Bank Da A fghan istan , th e  n a tio n a l bank of th e  coun try .

b) The G ross N ationa l Product of A fghanistan in  1954 w as as
fo llo w s:

^ G ru n w a ld  and R onall, o p .  c i t . ,  p .  168.
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In percen tages

A griculture
Industry

7 2 .0

T ex tiles
Power
C arpets
O ther

1.8
1.0
1.6
2 . 1 6 .5  

8 . 0
6 .5  
7 .0

T rade , S erv ices 
W ood
M isce llan eo u s

T otal 100 .0

SOURCE: Grunw ald and R onall, op_. c i t . ,  p .  171.

5) Iraq ; The rap id  in c re a se  in  revenue an tic ip a ted  from th e  expan­

s io n  of petroleum  production  and th e  rev is io n  of th e  term s of paym ent by 

th e  o il com panies led  th e  governm ent to  in it ia te  an o v e ra ll p lan  to  d e ­

velop  th e  reso u rces  o f th e  coun try . In 1950, a D evelopm ent Board w as 

e s ta b lis h e d  and a com prehensive Five Year P lan (1951-1956), involving 

an  e s tim ated  expenditure  of 65 .8  m illion Iraq i D inars ($184.2  m illion), 

w as draw n u p . In  1951, how ever, a t th e  req u e s t of th e  Iraq i G overnm ent, 

a  m ission  from th e  In te rn a tio n a l Bank of R econstruction  and D evelopm ent 

v is i te d  Iraq  and subm itted  a rep o rt, w hich included  a Five Year P lan  w ith  

an e stim ated  expenditure  of ID 168.5 m illion ($471.8 m illion ) . ^  The 

Iraq i Governm ent acco rd in g ly , w ith  th e  lig h t of th e  Bank*s recom m enda­

t io n ,  rep la ce d  i ts  e a rlie r  p lan  by a  S ix  Year P lan  (4/51 to  3/57) ca lling  

for an  expenditure  of ID 1 5 5 .4  m illion  ($435.1  m illion) a s  fo llow s:

44IBRD. The Economic Development of I raq , op . c i t . ,  p .  73 .
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Six  Year P lan  o f Iraq 
(1951-1957)

In p e rcen tag e

A dm inistrative and re sea rch  ex p en ses  
Irrig a tio n  p ro jec ts  
Roads and bridges 
B uildings
R eclam ation of la n d , e tc .
In d u strie s

2. 1
3 4 .4  
1 7 .2
11 .5  
14 .8  
2 0 . 0

Total 100 .0  = $435 .1
m illion

SOURCE: C om pilation of Laws C oncerning th e  D evelopm ent Board, 
Schedule A , Governm ent of I ra q , 1952, p . 8 -9 .

Soon a fte r  the  ta k e -o v e r  of th e  co un try , the  R evolutionary G overn­

ment launched  a Four-Year D evelopm ent Program (1959-63) co sting  

ID 392 .1  m illion  ($1097.9 million) d iv ided  a s  fo llow s:

Four Year D eveloped Program 
(1959-1960 -  1962-1963)

Expenditure a s  a p ercen tage  
________ of th e  to ta l________

A griculture 12 .2
Industry  9 .9
T ransport and Com m unication 25 .7
H ousing and Summer re so rts  19.5
Public build ing  s 12.9
Public  h ea lth  6S3
Public  cu ltu re  10 .0
I ra q i-S o v ie t Economic Agreement P ro jec ts  2 .5
R eserve 1 .0

T otal 1 00 .0  = $1097 .9  m illion

SOURCE: The Middle East 1961, o p .  c i t . ,  p .  132
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45Now exam ining th e  econom ic p rog ress of Iraq  it  appears th a t:

a) in  th e  ag ricu ltu ra l se c to r  during 1949 -59 , the  production of 
w heat in c re a se d  by 32%, but the  production  of barley  and 
ric e  dec lin ed  by 8% and 60%, re s p e c tiv e ly . C otton  s e e d , 
how ever, recorded  a phenom enal in c re a se  from 4000 m etric 
to n s  to  over 17 m illion m etric to n s during th e  sam e p erio d .

b) th e  number of g o a ts  and sheep  during 1949-58 recorded  
a d ec lin e  of 33%, and  of h o rse s  and  a s s e s  by 35% and 
23%, re s p e c tiv e ly . The number of c a t t le ,  how ever, in ­
c re a se d  by about 400% during th e  sam e p erio d .

c) th e  production  of crude o il in c re a se d  from 8 .6  m illion m etric 
to n s in  1944 to  about 41 m illion m etric to n s in  1959. Iraq 
a lso  produced during 19 5 8 -5 9 , 9 ,6 2 9 .6  cub ic  fee t of 
g a s e s ,  w oolen  clo th  620 ,000  sq . m e te rs , co tton  te x ti le s  
3 0 ,2 4 5 ,0 0 0  y a rd s , upper le a th e r  2 ,4 8 1 ,0 0 0  s q . f e e t ,  p lus 
so a p , v eg e tab le  o i l ,  b e e r , m a tch e s , and c ig a re tte s  in  sm all 
q u a n ti t ie s .

d) The per c a p ita l  incom e of Iraq  am ounts to  about $200 per 
annum .

6) Jordan: Various developm ent program s prepared  in  1949 pro ­

v ided  for an  expenditu re  of 2 7 ,0 0 0 ,0 0 0  d inars ($76 m illion ), includ ing

500 ,000  d inars ($1 .4  m illion) for in d u s tr ia l i te m s . A major p ro jec t — 

th e  Yarmuk Schem e — a s  p repared  by a B ritish  Engineering firm Sir 

M ontague Dodd and B arnes, c a lle d  for th e  irrig a tio n  of 186,000 a c res  

o f la n d , th e  se ttlem en t of 8 0 -9 0 ,0 0 0  P a le s tin e  re fu g e e s , and th e  con­

s tru c tio n  of two hyd roelec tric  power s ta tio n s  a t an  e stim ated  to ta l  co st 

of $ 3 8 ,0 0 0 ,0 0 0 , w hich la te r  w as  re v ise d  to  $60 ,000 ,000 .^®  But the

^5Figures c a lc u la te d  on th e  b a s is  of inform ation g iven  in  The 
M iddle E ast 1953 and 1961. op., c i t , ,  p .  1 2 8 -2 9 , 130-31 ; ,

46Grunwald and Ronall, o p .  c i t . ,  p .  149,
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econom ics of th is  p ro jec t w as qu estio n ed  by th e  M iss io n  of th e  

In te rna tiona l Bank of R econstruction  and D evelopm ent.

In  1953, a F ive-Y ear P lan  w as announced w hich aim ed a t in ­

creasing  food production  by 40 per cen t through th e  co n stru c tio n  of a 

se r ie s  of irrig a tio n  p ro jec ts  includ ing  th e  Yarmuk, ex p lo ita tio n  of

m ineral d e p o s i ts ,  encouragem ent to  lo ca l in d u s tr ie s ,  enlargem ent of

47th e  port of A gaba, improvement in  tran sp o rt and com m unications.

The IBRD M iss io n , how ever, recom m ended a Ten Year P lan  (1955- 

65) w ith  a to ta l  c a p ita l  ou tlay  of 42 m illion d inars ($117 m illion) to  be 

app lied  to  th e  various sec to rs  of th e  economy a s  below :

Land am elioration  
M in e s , m inerals 
Industry  
E lec tric  power 
T ransporta tion  
Com m unications 
Education 
H e a lth , housing  
U rban developm ent 
O thers

Total

Tordan*s Ten Year P lan  
(1955-1965)

Expenditure a s  a pe rcen tage  
_______ of th e  to ta l_________

4 0 .7
5 .6  
2 .4
3 .6

2 4 .4
2 .7
7 .1
3 .8  
4 .7
5 .0

100 .0  = $117 m illion

SOURCE: Grunwald and Ronall, o p .  c i t . ,  p .  150.

47I b i d . ,  p .  150
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Jordan e s ta b lish e d  th e  D evelopm ent Board in  1952, w hich is  th e  

main p lanning o rg an iza tio n  for developm ent. All th e  e x p e r ts , how ever, 

a re  ag reed  th a t no re a l p rog ress can  be made in  developing th e  co u n try 's  

economy w ithou t th e  re a liz a tio n  o f some fa r-reach in g  p lan  for bringing
/ J O

a s  much a s  p o ss ib le  of th e  d e se rt in to  c u ltiv a tio n  by irr ig a tio n .

Now exam ining the  econom ic p rog ress of Jordan i t  appears t h a t : ^

a) W hile  th e  country produces very  sm all q u a n titie s  o f food 
to  feed  her p o p u la tio n , y e t her w heat p roduction  during 
1949-59 d ec lin ed  by 26%, b arley  by 54%, and le n tils  by 
50%.

b) during 19 4 8 -5 8 , th e  number of c a t t le  in c re a se d  by 81% , 
sheep  by 500% and g o a t by 80%.

c) th e  country  h as a lso  e s ta b lis h e d  p h o sp h a te , cem en t, so a p , 
a lc o h o l, b e e r , to b a c c o , and c ig a re tte  fa c to r ie s .

7) Egypt and Syria;

a) Egypt: D evelopm ent program s in  Egypt have  been  su b jec t

to  frequent re v is io n s , a s reg im es and p o lit ic a l  o rien ta tio n s  have changed .

The f irs t Five Year P lan  fo resaw  an  ex p en d itu re , for th e  period 1946-1950 ,

of E 135 m illion ($377 m illion) to  be ra is e d  from lo c a l re s o u rc e s , for

e le c tr if ic a tio n , fe r ti liz e r  and  o ther m anufacturing p la n ts ,  ir r ig a tio n ,

housing  and ed u ca tio n . In  1951, th e  governm ent subm itted  a b il l  to

Parliam ent to  au tho rize  th e  expenditu re  of E 2 4 .6  m illion ($70 .6  m illion).

The governm ent in tended  to  ra is e  th e  funds by issu in g  an  in te rn a l lo a n ,

4^The M iddle E ast 1961, qp_. c i t . ,  p .  199.

^ F ig u r e s  c a lc u la te d  on  th e  b a s is  of inform ation g iven  in  The 
M iddle E ast 1953 and 1961, o p . c i t . ,  p .  194, 200-201 .
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but la te r  re v is io n s , ra is e d  th e  c o s t to  an  e stim ated  $ 1 .3  b ill io n , and 

the  p lan  therefo re  had to  be postponed  for th e  tim e b e in g . In  January 

1953, a  Perm anent C ouncil fur th e  D evelopm ent of N ational Production 

w as e s ta b lis h e d . This body au tho rized  im portant developm ent p ro jec ts  

includ ing  $25 m illion reh a b ilita tio n  and community developm ent program 

in  w hich th e  Am erican Point Four program w a s  to  p a rtic ip a te  to  th e  

ex ten t of $10 m illion . O ther major developm ent p lans approved by th e  

council inc luded ; a  $40 m illion co n trac t aw arded to  two French firms 

for an  e le c tr if ic a tio n  p ro jec t a t Aswan; form ulation of a f iv e -y e a r  

te lecom m unication  program to  c o s t nearly  $500 ,000 ; approval of a te n -  

y ear road -bu ild ing  program a t an e stim ated  c o s t of $100 m illion; the  

sign ing  of agreem ents w ith  the  American T echn ical C orporation 

A dm inistration (Point Four) for a dem onstra tion  p ro jec t in  low  c o s t 

h o u s in g , a survey of in d u s tr ia l p o te n tia ls , a program of n a tu ra l r e ­

so u rces developm ent, and th e  ru ra l reh a b ilita tio n  p la n . Before th e se  

m easures could  becom e e ffe c tiv e , th e  so c ia l s t r e s s ,  accen tu a ted  by 

th e  im pact of th e  co tton  (being th e  main export of th e  country) d e p re ss io n , 

brought about th e  revo lu tion  of July 1 9 6 2 .50 The new reg im e, determ ined 

on ra d ic a l improvement of th e  d esp e ra te  econom ic s itu a tio n , s e t  i t s  hopes 

on th e  Aswan p ro je c t. The re je c tio n  of th is  p ro jec t by th e  W este rn  pow ers 

in  1956 se t off th e  fam ous Suez C ris is  w ith th e  Soviet U nion moving in to  

Egypt w ith  her f in an c ia l a id  for th e  Five Year In d u s tr ia liz a tio n  Program of

50Grunwald and R onall, o p . c i t . ,  p .  139.
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1957 a n d , in  O ctcber 1958, the  underw riting by th e  Soviet U nion of the  

f irs t $100 m illion for the  Aswan p ro je c t. It m ay, how ever, be noted 

here  th a t th e  Aswan p ro jec t w as approved by th e  In te rn a tio n a l Bank in  

August 1955 as te c h n ic a lly  fe a s ib le  and econom ically  s o u n d . T h e  

Suez C r is i s ,  how ever, a lso  brought Syria in to  un ion  w ith  Egypt.

Egypt, how ever, p repared  and launched  a Ten Year P lan  d iv ided

5 2in to  two Five Year P lans (1957-62 -  1962-67), covering both Egypt 

(Southern Region) and Syria (Northern R egion). Both th e s e  reg ions to ­

g e th er w as  ca lle d  th e  U nited  Arab Republic to  w hich Yemen jo in ed  la te r .

The o b je c tiv e s  of th e  Ten Year D evelopm ent P lan  w ere :33

1) th e  employm ent o f h itherto  un u sed  re so u rc e s  in  execu ting  
p ro jec ts  w hich aim  a t irriga ting  u n cu ltiv a ted  and unw atered 
la n d , genera ting  e le c tr ic  pow er to  u se  in  th e  in d u s tr ia l 
ex p an sio n , and th e  es tab lish m en t of com m unications 
n e c e ssa ry  for th e  economy of th a t reg ion ;

2) th e  e s tab lish m en t of c a p ita l  and m anufacturing in d u s tr ie s , 
e sp e c ia lly  th e  la t te r  in  order to  m eet th e  in c reas in g  demand 
for in d u s tr ia l goods re su ltin g  from th e  in c re a se  in  th e  
n a tio n a l and ind iv idua l incom es and th e  employment of 
redundant labor; and

3) ra is in g  th e  n a tiona l incom e by 100% more th an  i t  w as in  
1957.

The f irs t F ive Year P lan  provided for a to ta l  expenditu re  of 975 

m illion Egyptian L iras over irr ig a tio n , ag ricu ltu ra l p ro jec ts  and Aswan

51Ib id . , p . 140.

^^M iddle E ast P u b lic a tio n s , Economic D evelopm ent and Planning 
in  th e  U . A. R. (C airo: The N ational P ub lica tio n s H ouse P re s s ,  1957), 
p . 62.

53I b i d . ,  p .  115, 61
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D am , e le c tr ic i ty , industry  and m ining, com m unications, pub lic  u t i l i t i e s ,  

so c ia l  s e rv ic e s ,  and pub lic  b u i ld i n g s .^  The d e ta ils  of th e  second  Five 

Years P lan  a re  not a v a ila b le .

Egypt d isco v ered  iron  ore d e p o sits  am ounting to  about 190 ,0 0 0 ,0 0 0  

to n s  in  1952. In 1954, th e  Egyptian G overnm ent signed  an agreem ent 

w ith  th e  German Demag Company for th e  co n stru c tio n  of an  iron  and 

s te e l  p lan t w hose  in it ia l  annual output w as to  be  125 ,000  to n s  to  be  

in c re a se d  ty  500 ,000  to n s g r a d u a l ly .^

O ther im portant in d u s tr ia liz a tio n  p lan s  inc luded  a fe r ti liz e r  p lan t 

a t a  c o s t of about $60 to  $90 m illion; a cab le  and w ire factory  budgeted 

a t  about $ 1 ,0 0 0 ,0 0 0 ; rubber ty re  m anufacture; and  a $ 3 ,0 0 0 ,0 0 0  in v e s t­

ment In s to rage  b a tte ry  and  spare  p a rts  p roduction . In  add ition  to  th e s e ,  

th e  governm ent a lso  announced a p lan  in  February 1957, for th e  rec lam a­

tio n  of about 1 .2  m illion a c re s  o f d e se rt land  n ear A lexandria a t a  co s t 

of about $600 m illion . A c a n a l w as to  be  dug to  bring w a te r to  th is  a re a . 

A ltogether, 125 p ro jec ts  w ere tak en  up a t a c o s t of about $680 m illion . 

T hese p ro jec ts  w hen com pleted w ere to  employ 100,000 w o rk e rs , 40 ,000  

u n sk ille d . The va lue  o f th e  annual production under th e  f irs t  p lan  w as 

e s tim a ted  a t  B 118 m illio n , and th e  r is e  in  th e  n a tio n a l incom e by 

E 48 m illion .

54I b i d . , p . 62 .

55Grunwald and R onail, o p .  c i t . ,  p .  141.
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56Now analyzing  th e  econom ic progress of Egypt, i t  appears  th a t:

1) in  a g ric u ltu re , during 1949-59 , th e  production  of w heat 
in c re a se d  by 757%, m aize by 756% , barley  by 754%, 
m illet by about 700% , r ic e  by about 40%, b ean s by about 
300%, and le n ti ls  by 538%.

2) of th e  l iv e s to c k , during 1947-58 , th e  number of h o rse s  
in c re ased  by 16%, bu ffa loes by 11%, bu t th e  number of 
sheep  dec lin ed  by 33%, g o a ts  by 51% , and cam els by 21%.

3) of th e  in d u s trie s  during 1949-59 , crude o il p roduction  in ­
c re a sed  by 39%, ph o sp h a tes  80%, co tton  yarn  by 167%, 
and co tton  p iec e -g o o d s  by 235%. Production  of m anganese , 
how ever, recorded  a  d ec lin e  of 8%.

4) population  o f Egypt h a s  been  in c reas in g  a t th e  ra te  of 2.5% 
per y ear while, th e  n a tio n a l incom e during 1952-5Z in c re a sed  
by 25 .5% , i . e .  by an  annual average  of 4 .65% .

b) Syria: Syria is  th e  only country  in  th e  M iddle E ast th a t

p e rs is te n tly  re fu sed  to  en te r in to  th e  Point Four agreem ert w ith  th e  U nited  

S ta te s .  H ow ever, s in c e  1949, th e  various governm ents of Syria have 

announced developm ent program s aggregating  S 573 m illion ($235 

m illion) covering a w ide range of irrig a tio n  and com m unication p ro je c ts . 

S y ria , how ever, form ulated her f irs t  Seven Year P lan  in  1955 under the  

adv ice  of the  In te rn a tio n a l B ank, and prom ised a s s is ta n c e  from th e  

Soviet U n i o n . T h i s  p la n , how ever, w as la te r  converted  in to  a Ten 

Year P lan (1957-1967) w hen Syria becam e a part o f th e  U nited  Arab

:c
Figures c a lcu la te d  on th e  b a s is  of inform ation g iven  in  The 

M iddle E ast 1953 and 1961, o p . c i t . ,  p .  8 4 -8 6 , 3 9 5 -9 6 .

^ M id d le  E ast P u b lic a tio n s . Economic D evelopm ent and Planning 
in  th e  U . A. R . , o p . c i t . , p .  60 .

C O

Grunwald and Ronall, p p . c i t . ,  p .  152.
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R epublic . This p la n , w hile  aim ing to  exp lo it th e  h itherto  unused  re ­

so u rc e s , developm ent o f pow er and com m unications, and th e  in d u stria l 

expansion  of th e  co un try , a lso  hoped to  ra is e  th e  n a tio n a l incom e of 

Syria by 60% more th an  i t  w as in  1957, and a lso  for ra is in g  th e  per 

cap ita lincom e by 25% a t th e  end of th is  plan.® ^ An investm en t of 4 ,400

m illion Syrian  L iras during th e  f irs t  five y e a r s ,  in  th e  d ifferen t sec to rs

fin
of th e  econom y, w as e n v isa g e d . Syrian econom y, how ever, has 

fa lle n  in to  a  m ess ev er s in c e  sh e  broke off her re la tio n s  w ith  Egypt la s t  

y e a r . She is  p resen tly  in  a se rious p o litic a l s i tu a tio n .

Now exam ining th e  econom ic p rog ress of S y ria , i t  ap p ea rs  that:®*

1) in  ag ricu ltu re  during 1950 -59 , he r w h e a t, b a rle y , and 
m aize productions dec lin ed  by 24%, 33% and 42%, r e ­
sp e c tiv e ly . C otton  l in t  and  to b acco  p ro d u c tio n , how ­
e v e r , in c re a se d  by 34% and 40% , re s p e c tiv e ly .

2) Of th e  liv e s to c k  during 19 4 9 -5 8 , th e  number of sheep  and 
h o rse s  in c re a se d  by 115% and 2%, re s p e c tiv e ly . The 
num ber of a s s e s ,  how ever, reco rded  a d ec lin e  of 15%.

3) Of th e  in d u s tr ie s  during 19 4 9 -5 9 , y a rn , fab rics  and c lo th  
production  d ec lin ed  by 5% , w h ile  cem ent production  in ­
c re a se d  by 670%, and e le c tr ic ity  by 334%.

4) Syria h as  b e en  in v es tin g  14 to  18% of h e r n a tio n a l incom e 
and h as b een  advancing  per c a p ita  from 3 to  7% annually .® 2

59 M iddle E ast P u b lic a tio n s . Economic D evelopm ent and Planning 
in  th e  U . A. R . .  o p . c i t . .  p .  115 -116 .

6QI b i d . .  p . 117.

®*Figures c a lc u la te d  on th e  b a s is  o f inform ation g iven  in  The 
M iddle E ast 1953 and 1961. o p . c i t . . p .  3 0 0 -3 0 1 , 428 -429 .

fi 9^M eyer, o p . c i t . .  p .  62 .
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8) I s ra e l:  In  te n  y e a r s ,  from May 1948 ro 1958, I s ra e l is  popu lation  

in c re a se d  from 600 ,000  to  2 ,0 0 0 ,0 0 0 . The country w as faced  w ith  th e  

fin an c ia l problem  of absorb ing  th e  m ass im m igration and m aintaining 

adequa te  d e fe n se s . Y et, a  p lan  covering a period of seven  y e a r s ,  from 

1954 to  1960, for th e  developm ent of a g ric u ltu re , ir r ig a tio n , e le c tr ic i ty , 

quarrying -ansport, com m unications w as prepared  ca lling  for an  expend i­

tu re  of $ 2 ,73  b illio n  d iv ided  a s  fo llow s:

Seven Year P lan  of Is ra e l 
(1954-1960)

P ercen tage  of th e  to ta l 
 a llo tte d ______

A griculture 24 .5
Irriga tion 8 .0
Power 4 .5
M ining and Quarrying 3 .3
H ousing 4 .7
Road C onstruc tion 1 .6
Industry 2 2 .2
C om m unications 10 .5
R eserve 2 0 .7

T otal 1 00 .0  = $ 2 .73  b illio n

SOURCE: The G overnm ent of I s r a e l .  M in istry  of F in an ce , D ata and P la n s , 
1955, p .  222.

The Seven Year P lan  presum ed a popu lation  of 2 m illion by 1960 

and p laced  a  g rea t em phasis on th e  developm ent of ag ricu ltu re  and irr ig a ­

t io n .  L ittle  expansion  w as p lanned  in  th e  a rea  under cu ltiv a tio n ; but 

irrig a ted  land  w as to  be more th an  tr ip le d , and i t  w as p lanned  to  in c re a se  

th e  quan tity  of w a te r u sed  for irrig a tio n  from 550 m illion cub ic  m eters a 

y ear in  1952-53 to  1 ,300  m illion m eters in  1959-60 . As a re su lt i t  w as
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hoped th a t ag ricu ltu re  w ould supply  over th ree -fo u rth s  of ag ricu ltu ra l 

consum ption in  1959-60 , com pared w ith  45 per cen t in  1952-53 .

In d u s tr ia l developm ent, a lthough ge tting  second  p lace  in  th is  

p la n , w as ex p ec ted  to  be financed  maily by th e  p riva te  c a p i ta l .  The 

Third M ovem ent launched  by Is ra e l  aim ed a t encouraging Jew s th rough­

out th e  w orld to  in v e s t th e ir  sav in g s  in to  I s r a e l .  The b ranches of th is  

Third M ovem ent have been  opened  in  a lm ost a ll  im portant c i t ie s  o f th e  

U nited  S ta te s ,  I s ra e l  a lso  launched  a Four Year In d u s tr ia l D evelopm ent 

P lan  (1959-63) to  ra is e  her in d u s tr ia l p roduction  from $ 3 .4 2  b illio n  in  

1959 to  $ 5 .4  b illio n  in  1 9 6 3 .^  Forty to  fifty  th o u san d  new jo b s  are  a lso  

p lanned  to  be c re a te d .

64Now exam ining th e  econom ic p rogress of I s r a e l ,  i t  appears  th a t:

a) in  th e  ag ricu ltu ra l se c to r  be tw een  1948-49 , th e  production  
of w heat in c re a se d  by 250%, barley  by 225%, m aize by 
50%, po ta to es by 238%, v eg e tab le s  by 238%, and th e  
c itru s  fru it production  ro se  to  about 600 ,000  to n s .

b) of th e  l iv e s to c k , during 1949-59 , th e  number of lay ing  
hens in c re ased  by 180%, and cow s and c a lfs  by 105%.

c) in  th e  in d u s tr ia l se c to r  during 19 5 0 -5 9 , th e  production 
of cem ent in c re a sed  by 224%, re fin ed  o ils  47% and c lo th  
and yarn  by 31%. The genera tion  of e le c tr ic ity  in c re a sed  
from 1 .5  m illion k ilo w a tts  in  1949 to  about 1 .8  b illio n  
k ilo w a tts  in  1959. In  add ition  to  th e s e ,  I s ra e l  a lso  p ro ­
duced a v a rie ty  of c h e m ic a ls , t i r e s  and  tu b e s ,  motor 
v e h ic le s ,  e le c tr ic ity  m e te rs , b a t te r ie s ,  rad io  re c e iv e rs , e tc .

63
The Is ra e l  Year Book 1960. I s ra e l Year Book P ub lica tions 

L td . (No d a te  and p lace  g iv en ), p . 4 1 -4 8 .

64 Figures c a lc u la te d  on th e  b a s is  of inform ation g iven  in  The 
M iddle E ast 1953 and 1961, o p . c i t . , p . 1 5 7 -5 9 , 1 6 1 -62 .
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d) Israe l*s N et N ationa l Product h a s  grown a t an  average  
annual ra te  of about 10 per c e n t ,  and  th a t a t le a s t  o n e -  
th ird  of th is  growth h as  been  due to  in c re a se d  e ffic iency  
w ith  w hich th e  economy ob ta in ed  ou tpu ts from i t s  inputs 
of lab o r and c a p ita l .  I s ra e l  h as in v es te d  about 24 per 
cen t of her N ationa l Incom e and h a s  advanced  6 per cen t 
per c a p ita  a n n u a lly .65

9) Lebanon: Lebanon e s ta b lish e d  a D evelopm ent W orks Fund

a s  far back  a s  1945 and  spen t through i t  133 m illion L ebanese  L itas 

($60 m illion) during th e  period  1945-54 tow ards th e  coun try ls d ev e lo p ­

m ent. In  1953, how ever, th e  Board of Economic P lanning and D evelop­

ment w as c re a te d  to  a s s e s s  th e  country*s re so u rce s  and p o s s ib il i t ie s  

and to  e s ta b lis h  a g en era l developm ent p lan  w ith  p rocedures to  finance  

i t .  Finding th e  p riva te  in itia tiv e  re lu c tan t to  undertake  th e  n e c e ssa ry  

in v e s tm e n ts , th e  governm ent acqu ired  and is  now operating  such  f a c i l i ­

t ie s  a s  ra ilw a y s , irrig a tio n  p ro je c ts ,  and power s ta t io n s ,  rep resen tin g  

a com bined v a lu e  of $28 m illio n . Betw een 1954 and 1957 about $80 

m illion w as spen t on developm ent. The D evelopm ent Board a lso  p re ­

pared  a  Five Year P lan  (1957-61) ca llin g  for an  expenditure  of $267 

m illion d iv ided  a s  fo llow s:

Lebanon*s Five Year P lan  
(1957-1961)

(In m illion)

A griculture $ 45
Industry 48
Com m unications 48
S an ita tio n  and tow n planning 68
T ourist in d u s try , c en tra l b an k , e tc . 58

Total $267
SOURCE: G runw ald and R onall, o p . c i t . ,  p . 152.

65M eyer, o p . c i t . , p .  3 .
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Now exam ining th e  econom ic p rog ress of L ebanon, i t  appears 

th a t :88

a) in  th e  ag ricu ltu ra l se c to r during 1949-59 , production  of 
w heat in c re a se d  by 16%, m aize by 30%, to b acco  by 50%, 
w hile  th e  p roduction  of barley  d ec lin ed  by 12%.

b) o f th e  liv e s to c k  during 1948-49 and 1958-59 , th e  number 
of c a ttle  in c re a sed  by 172%, of g o a ts  by 11%, but the  
num ber of h o rs e s ,  a s s e s  and m ules dec lined  by 31%, 
and th a t of cam els by 80%.

c) in  th e  in d u s tr ia l s e c to r , production  of co tton  yarn  and 
v eg e tab le  o il declined  by 20% and 36%, re s p e c tiv e ly .
The production  of cem en t, how ever, in c re a se d  by 193%.

d) th e  a rea  of th e  economy w hich h as w itn e s se d  th e  g re a te s t  
growth s in c e  1950 h as  been  th e  to u ris t  in d u s try , w hich 
by 1955 had  recorded  a r is e  of 164%. The num ber of 
v is ito rs  during 1953-55 show ed a r is e  of 216%. S ince 
1950, Beirut a lso  e s ta b lish e d  i ts e l f  a s  th e  tran sp o rta tio n  
c en te r of th e  e a s te rn  M ed ite rran ean , and h as  b u ilt a modern 
in te rn a tio n a l a irp o rt.

6) during th e  sev en  y e a r s ,  1950 through 1956, th e  n a tio n a l 
incom e of Lebanon ro se  by more th an  50% growing yearly  
a t th e  ra te  of 3 to  7% per c a p i ta .8^

10) Bahrein: A tin y  sheikhdom , her o il revenues ro se  from $8 .9

m illion in  1950 to  $12 .68  m illion in  1958. Of th e  to ta l  amount rece ived  

on accoun t of o il r o y a l t ie s ,  60 per cen t i s  being spen t on h e a lth , ed u ca ­

tio n , s e c u r ity , pub lic  w o rk s , and for th e  developm ent of th e  Bahrein

68p o rt.

11) Q atar: A tiny  sheikhdom , her o il p roduction  ro se  from 1 .6

66 Figures c a lc u la te d  on th e  b a s is  of inform ation g iven  in  The 
M iddle E ast 1953 and 1961. p . 2 0 9 -2 1 0 , 2 2 4 -2 5 .

C J

M eyer, o p . c i t . ,  p .  105.

68The M iddle East 1961, o j d .  c i t . ,  p .  270.
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m illion  m etric to n s in  1950 to  8 m illion  m etric to n s  in  1960. About 

60 per cen t of th e  o il revenues are  being  spen t on Q a ta r 's  developm ent 

program . D oha, th e  c a p ita l is  being  m odern ized , power s ta tio n s  have 

b een  se t u p , and  a co n sid erab le  sum is  being spen t tow ards improving 

w a te r su p p ly , h e a lth  and educa tion  of th e  people.® ^

12) Kuwait: K uw ait, one o f th e  re a l econom ic museum p ie c e s  

o f th e  w orld , h as a D evelopm ent Board w hich h e lp s  th e  Sheikh in  sp en d ­

ing for th e  developm ent of h is  Sheikhdom , 70 per cen t of th e  o il revenues 

being  earm arked for th e  p u rp o se . W ith  a per c a p ita  incom e m ultiplying 

fiv e  tim s in  e igh t y ears  and in v es tm en ts  p roceeding  a t a ra te  designed  

to  compound econom ists a s  w e ll a s  to  p re ss  th e  lim its  o f u se  to  w hich 

money can  be  a p p lie d , Kuwait i s  un ique in  th e  w o rld . I t h a s  se t  a  pace  

of econom ic advance  unequalled  anyw here , a t  a l l  le v e ls  of i ts  so c ie ty  — 

from i ts  E to n -b lazer c la d  sch o o l boys in  a ir-c o n d itio n ed  sch o o ls  (m ost 

o f whom en te red  th is  w orld e igh t y e a rs  ago under g o a th a ir te n ts )  to  i ts  

a ffluen t m erchants and le s s e r  Sheikhs c a teg o rized  irrev e ren tly  by lo c a l 

w its  a s  "C ad illac  S heikhs" o r "C hevro le t S h e ik h s ,"  depending on th e ir  

p la c e  in  th e  pecking  o rd er. And w hile  th e  dom estic  investm en t goes o n , 

th e  Sheikhdom is  accum ulating  a v a s t  fund abroad  w hich in  ano ther decade  

could  conce ivab ly  y ie ld  an  annual incom e of $60 m illion  — $200 per 

K uw aiti, from th e  U nited  Kingdom, and th e  U nited  S ta te s  S e c u r i t ie s .7^

69
I b i d . . p . 278.

7 0 M eyer, o p .  c i t . . p .  2.
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The incom e per c a p ita  of Kuwait s tan d s  p resen tly  a t $1000. The pro ­

duc tion  of o il ro se  from 17 .3  m illion m etric to n s in  1950 to  8 0 .6  m illion
71

long to n s  in  1960.

13) Saudi A rabia: Saudi Arabia se rv es  a s  a  modern coun terpart 

of 16th cen tury  S p a in .72 O il ro y a ltie s  have grown s in ce  W orld W ar II 

to  exceed  $300 m illion  y e a r ly , and  th e  king h a s  rece iv ed  c a p ita l t r a n s ­

fe rs  — much of i t  in  gold — from th e  W e s t exceed ing  $2 b illio n  over 

th e  p a s t d e c a d e . W ith  consum m ate e ff ic ie n c y , th e  Saudi ru ling  fam ilies 

jo in ed  w ith th e  pen insu la*s tr ib a l Bedouin tra d itio n , to  bury th e  gold 

in  th e  ground, to  hang i t  on th e  nation*s w om en, or to  convert i t  in to  

fo reign-m ade consum ers* g o o d s . Saudi S h e ik h s , how ever, have p re ­

ferred  to  in v e s t abroad  w hat su rp lu se s  th ey  h a d , some in  W este rn  

C orporate S e c u ritie s  and  some in  apartm ent h o u ses  in  B eiru t, C a iro , 

and  D am ascu s. The gold h as  come and gone and l i t t le  h a s  tak e n  hold 

c re a tiv e ly . P re -co n d itio n s of su s ta in e d  growth have c lea rly  not been  

m e t .73

The A rabian Am erican O il C om pany, ap p a lled  by the  cond itions 

p re v a ilin g , opened th e  Arab In d u s tr ia l D evelopm ent D epartm ent through 

w hich  she  is  help ing  th e  Saudi Arabs in  s ta rtin g  e le c tr ic  and tran sp o rt 

co m p an ies , b o ttlin g , ic e -m a k in g , e tc .  She spen t $10 m illion on such

7 *The M iddle E ast 1961. o p , c i t . ,  p .  275. 

77 M eyer, o p .  c i t . , p .  21.
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p ro jec ts  in  1957, and th e  expenditure  con tinues a t an  in c reas in g  r a t e .7^ 

Only re c e n tly , the  Saudi King h as g iven  some a tten tio n  tow ards d ev e lo p ­

m ent. A ra ilro ad  to  g ird le  northern  Saudi-A rabia is  being  p lan n ed . The 

ports of Jidda and Damman are being  deepened  and w id en ed . New in ­

d u s tr ie s  are  being encouraged and about 13 per c en t o f th e  n a tio n a l 

budget i s  be ing  spen t on ed u ca tio n . New h o sp ita ls  are  a lso  being 

b u ilt .  A 4 - la n e  highw ay from th e  Red Sea to  th e  A rabian G u lf, running 

through R iyadh, is  under c o n s tru c tio n .7 ̂  Crude o il production  in  Saudi 

Arabia in c re a se d  from 2 3 . t2 m illion m etric to n s  in  1949 to  5 3 .3  m illion 

m etric tons in  1 9 5 9 .7®

14) Yemen: An ag ricu ltu ra l coun try , Yemen h as  not su cceed ed  so

far in  d iscovering  m inerals of im portance . Yemen, how ever, has

m odernized th e  port of H odeidah , h a s  b u ilt some e le c tr ic  p la n ts ,  and

77h as  in itia te d  some housing  sch em e s .

15) Oman: No inform ation i s  a v a ilab le  about th is  coun try .

74I b id . ,  p . 83 .

75ln e  Kingdom of Saudi Arabia (W ashington: Saudi Arabia Em bassy, 
no date  g iv en ), p .  6 -7 .

7^The M iddle E ast 1961, o p . c i t . ,  p .  290.

77The Kingdom of Yemen (W ashington: The L egation of Y em en, no 
date  g iv en ), p . 6 .
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CHAPTER V

FOREIGN TRADE, BALANCE OF PAYMENTS AND THE 
FOREIGN EXCHANGE POLICY

U n til the  y e a r 1453 A .D . ,  the  M iddle E aste rn  foreign trad e  appears

in sep a rab ly  connec ted  w ith  In d ia . The v a r ie ty , ex ten t and opu lence of

th is  trad e  w as an  o b jec t of adm iration and w onder to  th e  re s t  of th e  w orld .

G eography by Ptolem y (140 A .D .) and Perip lus o f E rythrian Sea (100 A .D .)

g ive  d e ta ils  of th e  natu re  of th is  tra d e . There are  re fe ren c es  in  th e  Bible

about Indo-B abylonian  tra d e . D r. L assen  of Germ any held  th a t "The

E gyptians dyed c lo th  w ith  indigo  and w rapped  th e ir  mummies in  Ind ian

m u s lin ." '1' This in te rn a tio n a l highw ay for trad e  beginning  from In d ia ,

connec ted  and c ro sse d  through a ll  the  co u n tries  of th e  M iddle E ast

ending a t C o n sta n ip o le . The se a -b o rn e  trad e  a lso  flou rished  among

th e  coun tries around th e  P e rs ia n  G u lf, th e  R ed, the  A rabian , and th e

M editerranean  S e a s . W hen th e  Turks cap tu red  C onstan tin o p le  and

began  to  dem and heavy tr ib u te  from th e  ca rav an s  going to  th e  p rin c ip a l

M editerranean  seap o rts  of V enice and G e n o a , th is  trad e  s ta r te d  to  d e -  
2

c lin e . I t  dec lined  fu rther w h en , a s  a  re su lt  of th e  In d u s tr ia l R evolu tion ,

^V arshney, R. L . . India*s Foreign Trade (A llahabad, In d ia : Kitab 
M ah a l, 1954), p . 1 .

2
P ra sa d , J . M . A C om parative Study of th e  C ane Sugar Industry  

in  Ind ia  and th e  U nited  S ta te s . L. S . U . T h e s is , 1959, p .  75 .

98
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cheap  goods of the  W est flooded th e  M iddle E astern  m ark e ts . P o litic a l 

dom ination of England and France in  th e  M iddle E ast coupled  w ith  th e  

su sp ic io n , d is t ru s t ,  and rivalry  among the  peo p les  and th e  na tions of 

th e  reg io n , brought th is  trad e  to  i ts  doom . The fam ous in te rn a tio n a l 

trad e  highw ay w as abandoned , and th e  d irec tion  of th e  trad e  re v e rse d . 

S ea -b o rn e  trad e  got an  added  im portance w hen th e  Suez C an a l w as 

opened for nav iga tion  on 17 Novem ber 1869. C o n stru c ted  a t a co s t 

of about 30 m illion , i t  is  101 m iles lo n g , 34 fee t d e e p , and an 

average  of 197 fee t in  w id th . The company w hich co n stru c ted  th is  

c a n a l w as French ow ned, in  w hich th e  B ritish  Governm ent a lso  bought 

sh a re s  in  1875 (176,602 out of 4 0 0 ,0 0 0 , la te r  changed  to  295 ,026  out 

of a to ta l  o f 652 ,932  — ju s t  under 44 per cen t).'*  A b rie f  look a t th e  

opera tions o f th e  Suez C a n a l, re v e a ls  th e  follow ing:

Suez C an a l Traffic

N o. o f N et N o. of
V esse ls  Tonnage P a ssen g e rs  ' R eceip ts 

Y ear_____________________________ (000*3)______ (000*3)_____ (in m illions)

1938 6 ,171  34 ,418  480 $ 4 .65
1948 8 ,6 8 6  55 ,081  455 $ 4 6 .83
1959 17,731 163,386 326 $127 .28

SOURCE: The M iddle E ast 1950 and 1961M o p . c i t . ,  p .  8 9 , 399.

The S ta te s  Item  wro te  ed ito ria lly  on 25 July 1961 th a t:

^The M d d le  E ast 1950, o p .  c i t . ,  p .  89 .
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S eizure  of th e  Suez C a n a l, v i ta l  short cu t be tw een  th e  
M editerranean  and th e  Red S e a , by P resid en t N a sse r  o f th e  
U nited  Arab R epub lic , p re c ip ita te d  an arm ed adventure  by 
th e  B ritish  and French w hich  suddenly  cu t th e  norm al de livery  
route for much of th e  M iddle East*s crude o i l .

W hen th in g s  w ere ironed  ou t and th e  w aterw ay reverted  
to  th e  UAR, th ere  w ere b a le fu l p red ic tio n s  of how Suez 
opera tions w ould su ffer for w ant of know -how  and ex p e ri­
e n c e .

Looking back  a t th o se  gloomy fo re c a s ts ,  i t  i s  c le a r  how 
w ide of th e  mark th ey  w e re .

T raffic h a s  sp eed ed  up; th e  volum e h as  in c re a s e d , a v e rag ­
ing 53 v e s s e ls  da ily  a s  a g a in s t 40 under th e  old  Suez C anal 
Compahy; im provem ents are  p rog ressing ; su p e r-ta n k e rs  are 
now ab le  to  tra v e rse  th e  rou te  b e c a u se  of i ts  deepen ing ; da ily  
shipping  av erag es  a h a lf  m illion to n s  co n tra s ted  to  317 ,000  
in  1955.

N a sse r , who needs a ll  th e  balm  he can  g e t for h is  p r id e , g a in s  a 

co n sid erab le  supply  from Suez o p e ra tio n s . He proved h is  d e trac to rs  

w rong; and th e  C a n a l’s g ro ss  incom e l a s t  y e a r  ach iev ed  a new peak  of 

$145 m illion , a s  a g a in s t $92 m illion  in  1955 — th e  la s t  y e a r of th e  

opera tions of th e  Suez C anal C om pany.

(a) D irec tion  o f T rade :

The d irec tio n  of th e  in te rn a tio n a l trad e  of th e  M iddle E a s t,  in tra -  

reg iona l and o u ts id e  th e  reg io n , for some o f th e  im portant co u n tries  of

th e  M iddle E ast in  1955 w as a s  fo llow s;
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D irec tion  of In te rn a tio n a l Trade of th e  M iddle E ast -  1955

_______ Exports %_________   Im ports %____________
C oun tries In tra -reg io n a l O u tside  In tra -reg io n a l O utside

Egypt 10.3 8 9 .7 C
D

. C
O 91 .7

Iraq 4 .6 9 3 .6 3 .9 9 6 .1
Is ra e l 13.5 86 .5 3 .9 96 .1
Lebanon 5 0 .6 4 9 .4 30 .5 69 .5
Iran N .A . N .A . 5 .8 9 4 .2
Syrid 37 .5 62.5 21 .1 78 .9
Turkey 6 .0 9 4 .0 6 .7 93 .3
Jordan 67 .9 3 2 .1 19 .4 8 0 .6

SOURCE: The M iddle E ast 1953, o p . c i t . ,  F igures c a lc u la te d  on th e  b a s is  
of th e  s ta t i s t ic a l  inform ation g iv e n .

The in tra -re g io n a l trad e  b e tw een  th e  co u n tries  of th e  M iddle E ast 

in  1937 am ounted to  only 6 .6  per c en t of th e ir  to ta l  foreign tra d e , w hich 

by 1957 had  doub led . By 1959, th e  figure had  r ise n  to  15 per cent* 

w hile  th e  trad e  w ith  th e  W est accoun ted  for about 66 per c e n t .  The 

Inter-A rab trad e  agreem ent of 1954 h as been  try ing  to  bring th e  Arab 

s ta te s  to g e th e r a s  t r a d e r s ,  but to  d a te  p o litic a l c o n sid e ra tio n s  have 

p rec luded  la s tin g  econom ic c o o p era tio n .^  The Arab co u n tries  have 

com pletely  boyco tted  trad e  w ith  I s r a e l ,  and have preferred  to  buy goods 

o u ts id e  even  a t h igher p r ic e s .

Ever s in ce  th e  Suez C ris is  in  1956, th e  S oviet U nion and o ther 

com m unist co u n tries  have a lso  en te red  th e  M iddle E astern  a rena  of 

fo reign  t ra d e . The follow ing co u n tries  of th e  reg ion  have been  exporting

4
M eyer, o p .  c i t . , p .  12„
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and Importing goods to  th e  com m unist co u n tries  as noted  below :^

1. Iran  (1958-59):

Total Im ports R ials 33 ,458  m illion . 
Total Exports R ials 7 ,941  m illion .

In  M illion  R ials and $

C zechoslovak ia
U .S .S .R .

Total 
% of to ta l

2 . Iraq (1959):

Im ports Exports

615 252
1 .864  1 .748
2 .479  = $ 7 6 .9  m illion 2 ,000  = $ 6 2 .0  m illion

7 .4  2 5 .2

Total Im ports Iraqfc D inars 116.5  m illion . 
T otal Exports Iraq i D inars 11.5  m illion .

In Iraq i D inars and $

Im ports Exports

C zechoslovak ia  1 ,8 0 9 ,9 8 2
U .S .S .R . 1 ,4 2 3 ,3 3 0  894,215

Total 3 ,2 3 3 ,3 1 2  = $90 .5  m illio n 894,215 = $ 2 5 .0  m illion
% of to ta l  ________2 ,8  ____ 7 . 7

3 . I s ra e l  (1959):

T otal Im ports I s ra e li  
T otal Exports I s ra e li

153.1  m illion . 
64 .8  m illion .

In  M illion  I and $

Y ugoslavia 
Rumania 

Total 
% of to ta l

Im ports
7 .3
4 .3

1 1 .6  = $32 .5  m illion
7 .6

Exports
9 .7
3 .4

13 .1  = $ 3 6 .7  m illion
2 0 . 2

5
Figures c a lc u la te d  on th e  b a s is  of inform ation g iven  in  The 

M iddle E ast 1961, o p . c i t .
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4 . Tordan (1959):

T otal Im ports 4 0 .3  m illion Jordan ian  D in a rs . 
T otal Exports 3 .4  m illion  Jordan ian  D in a rs .

In  Jordanian  D inars

Im ports Exports

C zech o slo v ak ia  402 ,200  199,200
Y ugoslavia 315 ,100  630 ,000

T otal 717 ,300  = $ 2 .0  m illion 829 ,200  = $2
% o f to ta l  1 .7  2 4 .3

5 . Lebanon (1959):

T otal Im ports 700 m illion  L ebanese 
Total Exports 139 m illion  L ebanese  .

: ln.*000 L

Im ports Exports

C zech o slo v ak ia  5 ,878  451
U .S .S .R . 5 ,399  6 ,5 0 0
Y ugoslavia 3 ,702  1 ,053
Rumania 3 ,986  146

T otal 18,965 = $ 8 .6  m illion 8 ,1 5 0  = $ 3 .
.:%of to ta l  2 .7  5 .9

6 . Turkey (1958);

T otal Im ports 882 m illion  T .
Total Exports 692 m illion  T .

In  T M illion

Im ports Exports

C zechoslovak ia  
E ast Bermany 

Total 
% of to ta l

3 4 .2
3 1 .2
6 5 .4  = $ 2 3 .3  m illion

7 .8

3 9 .6
24 .5
64 .1  = $22.! 

9 .3

3 m illion

m illion

m illion
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7 . Egypt (1959):

Total Im ports 214 .4  m illion 
Total Exports 154 ,3  m illion

E.
E.

In E M illion

C z e cho Slovakia 
U .S .S .R .
Y ugoslavia 
East Germany 
Rumania 
C hina (P. R .) 

Total 
% of to ta l

8 . Sysla (1959):

Im ports

8 . 1
26.8
5 .2
8 .9
4 .5
8 .3

6 1 .8  = $176 .7  m illion
28 .8

Total Im ports 636 .7  m illion 
T otal Exports 3 5 6 .2  m illion

S .
S .

In  M illion

E ast Europe 
C hina (P. R.) 
Cuba 

T otal 
% of to ta l

Im ports

8 6 . 2
6. 1
9 .5

101.8  = $ 4 6 .4  m illion
15.9

Exports

16 .2
28.3

3 .6
10.5
2 .9

16 .2
7 7 .7  = $ 2 2 1 .2  m illion
50 .5

Exports

40 .8
.5

41 .3  = $ 1 8 .8  m illion 
11.6

W hile Europe w as busy  w ith th e  two W orld W a rs , India had an  op ­

portun ity  to  en te r th e  M iddle E aste rn  m arkets once a g a in . W ith  h e r 

rap id ly  advancing  co tton  in d u s try , she needed  co tto n . W ith  her shortage  

in  m ineral o i l s ,  and the  d iscovery  of th e  sam e in  B ahrein , Q a ta r , e tc .  

she  found an opportunity  to  import th e  sam e from the  M iddle E a s t. S h e , 

th u s ,  im ported co tton  (Iran and Egypt), and o i l ,  and  exported  m ostly 

t e x t i le s ,  t e a ,  and sugar; but on b a la n c e , Ind ia  a lw ays appears running
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a d e fic it from th is  reg ion  a s  th e  follow ing figu res show :

Indians Trade w ith  th e  M iddle E ast
(In M illions of Rupees)

Im ports Exports B alance

1938-39* 61 .5 28 .9 -  3 2 .6
1945-46* 638.3 124.5 -5 1 3 .8
1946-47* 405 .1 119 .6 -2 8 5 .5
1947-48 4 8 0 .4 148 .4 -3 3 2 .0
1948-49 54 8 .1 144 .1 -4 0 4 .0
1949-50 773 .3 217 .1 -5 5 6 .2
1958-59** 292 .4 131 .2 -1 6 1 .2

SOURCE: V arshney, R. L. India*s Foreign Trade (A llahabad, Ind ia): 
Kitab M ah a l, 1954), p .  141. The figu res of 1958-59 have 
been  c a lc u la te d  from The M iddle E ast 1961, o p . c i t .

* Excluding T urkey, S y ria , and P a le s tin e .
* * D e ta ils  a re  a s  be low .

In M illions o f $

Im ports Exports

Iran 29 .80 5 .8 0
IraQ 5 .3 0 2 .4 0
Jordan — .18
Lebanon .70 • CO

Bahrein 7 .05 —

Egypt 15 .40 19.04
Syria 3 .3 0 —

$ 61.55 $ 27 .61

SOURCE: The M iddle E ast 1961, o p . c i t .

Now summing up th e  d irec tio n  of trad e  of th e  M iddle E a s t, it  

appears th a t  th e  to ta l  of exports and im ports am ounting to  $8 ,704  m illion 

during 1959 w ere shared  by th e  follow ing in  th e  proportions no ted  a g a in s t

th e ir  nam es:
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D irec tion  of Trade of th e  M iddle E ast 
1959

The W est
Com m unist C ountries 
Ind ia
In tra -reg io n a l 
O thers

Total

b) Exports -  M ain Item s and P rog ress:

The follow ing w ere th e  m ain item s of exports o f th e  co u n tries  of 

th e  M iddle E ast during 1959:

Iraq O il 8 6  per cen t
Iran O il 8 6  per cen t
Egypt C otton 79 per cen t
Is ra e l C itru s 36 per cen t
Turkey Tobacco 28 per cen t
Lebanon Fruit 2 2  per cen t
Kuwait O il 1 0 0  per cen t
Q atar O il 1 0 0  per cen t
Bahrein O il 1 0 0  per cen t
A fghanistan Karakal 50 per cen t
Jordan Lim estone & Cem ent 31 per cen t
Saudi Arabia Oil 1 0 0  per cen t
Syria C otton 49 per cen t
Yemen C offee N .A .

Value and P rogress o f Exports of th e  M iddle E ast 
(In M illion  D ollars)

In c re ased  per cen t
Country 1949 1959 per y e a r  1949

1 . Aden 2 4 .0 178 .0 64 .2
2 . Bahrein 5 4 .9 l —

3 . Kuwait 61 .9 8 5 0 .0 —

4 . Q a tar 3 0 .01 —
5 . Oman 5 .9 1 —

6 . Egypt 3 9 1 .6 4 4 3 .0 1 . 1
7 . Iran 589 .2* 7 6 8 .0

C
O•

r—
1

6 6  per cen t 
10  p e r cen t 

1 per cen t 
15 per cen t

 7_per cen t
1 0 0  per cen t
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In c re ased  per cen t
Country 1949 1959 per y ear 1949-59

8 . Iraq 3 1 .4 60 6 .0 179.4
9 .  I s ra e l 5 .8 182 .0 293 .3

10. Jordan C
O

. H
* 1 0 . 0 23 ,3

11. Lebanon 5 0 .5 4 0 .0 17 .1
12 .  Syria 9 8 .0
13. Saudi Arabia 211.4 7 7 0 .0 26.5
14 .  Turkey 248 .0 355 ;0 4 .3
15 .  O thers 352 .2 —

SOURCES: ^The M iddle East 1961, o n . c i t . . figu res com piled . O ther
figu res from 1) th e  S ta t is t ic a l  O ffice of th e  U nited  N a tio n s , 
M onthly B ulletin  of S ta t i s t i c s , XV, 8 5 -8 9 , August 1961; 
In te rn a tio n a l M onetary Fund, In te rn a tio n a l F inancia l 
S ta t i s t ic s ,  XIV, 4 6 -4 9 , August 1961 „

* 1950-51 .

For a  d e c a d e , o il  producing co u n tries  have  en joyed ris in g  incom es 

a s  petroleum  p rice s  and production have s tay ed  h ig h . High g ra in  and 

co tton  p rice s  during th e  Korean W ar w ere a tem porary boom to  th e  

econom ies of S y ria , Egypt, and Turkey. Yet th e  outlook does not perm it 

unbrid led  op tim ism . In l e s s  th a n  ten  y e a rs  W este rn  techno logy  h as  su b ­

s titu te d  rayon  and nylon for Egyptian lo n g -s ta p le  co tton  in  th e  w orld’s 

autom obile tire  c a s in g s . D ependent upon the  co tton  exports to  feed  

h e rs e lf ,  Egypt fa c e s  m onotonously reg u la r m arket g lu ts  and dropping 

p r ic e s . And Egypt is  turning in c re a s in g ly  to  th e  Soviet U nion for o u t le ts .  

Syria and Turkey fee l th e  sam e p re s su re . M any M iddle E aste rn  coun tries — 

Is ra e l and Lebanon for exam ple — can now im port w heat more cheap ly  th an  

they  c an  produce i t ,  y e t they  have  few com m odities to s e ll  abroad  com ­

p e titiv e ly  to  earn  n e ce ssa ry  foreign  ex ch an g e . E xpansion of demand for
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petroleum  products h as a lso  flu c tu a ted  b e tw een  6 per cen t and  2 per cen t 

y early  in  th e  U n ited  S ta te s  and be tw een  12 per cen t and 9 per cen t in  

E urope, w hile  new o il fie ld s  are  coming in to  p roduction  in  V enezuela 

and  North Africa.®

c) Im ports -  C a p ita l G oods and P rog ress:

A la rge  sin g le  item  of im port by th e  co u n tries  of th e  M iddle E ast

i s  th e  p lan t and m achinery , motor v e h ic le s ,  p lan e s  and  s h ip s ,  and o th er

c a p ita l  g o o d s . The figures perta in ing  to  th e  above are  a s  fo llow s:

Value and P rogress of Im ports in  th e  M iddle East 
(In M illions of D ollars)

Per Year 
In c re ase  %

1949 Im ports 1959 Im ports 1949-59

Country Total
C a p ita l
Goods Total

C a p ita l
G oods Total

C a p ita l
Goods

Aden 24 .2 N il. 203 .0 5 .5 7 5 .4 — —
Bahrein 5 4 .9 1 6 .1 — —
Kuwait 2 0 0 . 0 151 .0 — —
Q atar N .A . 19.9 3 0 .0 1 2 . 0 — —
Oman 5 .9 . 2 — —
Egypt 509 .7 45 .3 616 .0 7 9 .2 2 . 0 7 .6
Iran 193.5* 59 .1* 600 .0 331 .9 24 .0 5 4 .0
Iraq 113.4 38 .4 3 2 6 .0 126.5 18 .6 22.5
Is ra e l 4 0 .8 15.8 4 2 9 .0 135.3 77 .5 7 4 .4
Jordan 4 1 .1 .9 113 .0 2 8 .4 17 .4 215.5
Lebanon 235 .7 29 .3 261 .0 4 2 .8 18.5 35 .9
Syria 196 • 0 9 0 .0
Saudi Arabia 9 4 .1 44 .1 255 .0 8 9 .0 16.8 1 0 . 2
Turkey 29 0 .0 1 1 1 . 1 270 .0 2 0 9 .0 6 . 2 8 . 8

O ther — — 233.2 — — —

* for 1950-51 

SOURCES: 1 . S ta t is t ic a l  O ffice of th e  U nited  N a tio n s , M onthly B ulletin  
of S ta t i s t ic s .  XV, 8 5 -8 9 , August 1961

2 . In te rn a tio n a l M onetary Fund, In te rn a tio n a l F inancia l 
S ta t i s t ic s .  XV, 3 8 -4 0 , April 1962.

3 . All 1949 and c a p ita l goods im ports figu res com piled from 
The M iddle E ast 1961. o p . c i t .

®M eyer, o p . c i t . ,  p .  1 .
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Now summing up th e  exports and im ports of th e  M iddle E a s t, 

i t  appears th a t during th e  period  1949-59 (excluding A fghan istan ,

B ahrein , K w ait, Q a fa r, Oman and Yemen):

1 . a) exports in c re a se d  a t th e  ra te  of about 2 1 % per year;
b) im ports in c re ased  a t th e  ra te  of about 14% per year;
c) the  im ports o f c a p ita l goods in c re a sed  a t th e  ra te  of 

about 23% of th e  to ta l  im ports per y e a r .

2 . a) All th e  coun tries in  th e  a rea  faced  s te a d ily  ris in g  im ­
port c o s ts  of m achinery m anufactured in  th e  W est due 
to  th e  w ag e-p u sh  and y early  p rice  in fla tio n  (in the  
W est);?  and

b) a ll  th e  co un tries of th e  reg ion  faced  th e  problem  of th e  
term s of tra d e . "The tra d e -c h a rt curves s in c e  1945 
have been  jag g ed  — som etim es u p , som etim es dow n, 
but never com pletely  free  of the  sp ec tre  of ris ing  im ­
port c o s ts  and dropping export p r ic e s ." ^

c) import of c a p ita l goods co n s titu ted  approxim ately 30% 
of th e  to ta l  im ports in  th e  reg ion  during 1959.

3 . The share  of th e  M iddle E ast in  th e  to ta l  of th e  world
trad e  h as been  a s  below :

Share of th e  M iddle E ast in  th e  W orld*s T otal Trade 
(In M illions of $)

Exports__________  Im ports
W orld
T otal

M iddle
East %

W orld
Total

M iddle
E ast %

1937 24 ,210 646 2 . 6 27,287 755 2 . 6
1948 53 ,784 1,829 3 .4 60 ,122 2,795 4 .6
1951 77 ,090 2 ,971 3 .8 81 ,870 2 ,766 3 .4
1953 74 ,940 2 ,973 3 .9 76 ,670 2 ,746 3 .6
1954 77 ,680 3 ,303 4 .2 79 ,780 2,812 3 .5
1955 8 4 ,590 3,755 4 .4 89 ,300 3 ,249 3 .7
1956 9 3 ,960 3,915 4 .2 98 ,600 3 ,392 3 .5
1957 100,870 4 ,269 4 .2 108,240 3 ,580 3 .3
1958 9 6 ,1 1 0 4 ,666 • 4 .8 101,140 3 ,710 3 .7
1959 101,880 4 ,731 4 .6 106,590 3 ,973 3 .7
1960 113,530 N.A . - 119,080 N .A .

SOURCE: In te rn a tio n a l F inancia l S ta t i s t i c s . 1947 o n . W ash ing ton : 
In te rn a tio n a l M onetary Fund.

? Ib id . , p . 11.

8I b id . , p .  10-11
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Now analyzing  th e  figu res as a b o v e , i t  appears th a t w hile  th e  

w o rld 's  to ta l  exports during 1937-1959 in c re ased  321 per cen t a t an  

average  ra te  of about 15 per cen t per y e a r , th e  M iddle E a s t 's  exports 

during th e  sam e period  in c re ased  632 per cen t a t an  average  ra te  of 

about 29 per c e n t . The w o rld 's  to ta l  im ports during 1937-1959 in ­

c re a se d  291 per cen t a t an average  ra te  of about 13 per cen t per y e a r . 

The M iddle E a s t 's  im ports during th e  sam e period  in c re a se d  426 per cen t 

a t an  average  ra te  of about 19 per cen t per y e a r . T hese show th a t both 

th e  exports and th e  im ports of th e  M iddle E ast have in c re a se d  (exports 

and im ports by 14 and 6 pe rcen tage  p o in ts , resp ec tiv e ly ) more th an  th e  

w orld average  in c re a se  on th e s e  a c c o u n ts ,

d) B alance of Paym ents:

As th e  to ta l  exports and import figures g iven  above show , th e  

M iddle E ast w ith  th e  advent of th e  ^O s en te red  an era  of th e  favorab le  

b a la n ce  of trade  .as g iven  below :

Now analyzing  th e  above re s u lts  in  term s of th e ir  p o s itio n s  coun try - 

w ise  th e  follow ing re su lts  em erge:

(In m illions of $)

1937
1948
1951
1953
1954
1955
1956
1957
1958
1959

-109
-966
+205
+227
+491
*506
+523
+689
+956
+758
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M iddle E ast C ountryw ise B alance of Paym ents 1951-59
(In m illions of $)

1951 1953 1954 1955 1956 1957 1958 1959

Aden -  17 -  55 -  62 -  34 -  19 -  22 -  23 -  32
Iran +287 « 76 -  85 + 74 +165 +232 +160 +168
Iraq + 40 +200 +294 +247 +160 + 17 +260 +280
Is ra e l -333 -221 -199 -246 -268 -292 -281 -248
Jordan -  40 -  46 -  48 -  68 -  64 -  69 -  85 -103
Kuwait +230 +402 +449 +532 +550 +560 +740 +650
Lebanon -109 -119 -145 -185 -197 -209 -182 - 2 2 1
Saudi Arabia +325 +350 +480 +455 +431 +475 +530 +515
Syria -  45 -  15 -  26 -  35 -339 -  14 -  75 -  78
Egypt -  83 -106 -  59 -119 -168 -  57 -192 -203
Turkey -  93 -136 -143 -185 -107 -  52 -  68 -116
O ther + 4 3  + 4 9 + 45 + 70 + 79 + 1 2 0 +172 +146

SOURCE: In te rn a tio n a l F inanc ia l S ta t i s t ic s , 1951 on , Vol. XV, April
1962, p .  3 8 -4 1 .

A look a t th e  above accoun t show s th a t a ll  th e  o il  producing 

co u n tries  had favorab le  b a la n c e s  w h ile  th e  r e s t  had  unfavorable b a la n ce s  

throughout th e  period  1951-59 , Iran*s unfavorab le  b a la n c e s ,  how ever, 

during 1953 and 1954 w ere th e  re s u lts  of the  n a tio n a liza tio n  and co n ­

sequen t d isco n tin u an ce  o£ opera tions by th e  A nglo-Iran ian  O il Com pany. 

A sum of th e  -  and + p o s itio n s  o f th e  b a la n c e s  a b o v e , is  a s  below :

1951 1953 1954 1955 1956 1957 1958 1959

720 774 767 872 862 715 906 1 ,001
+ 925 1 ,001  1 ,258 1 ,378 1 ,385 1 ,404 1 ,862  1 ,759

All the  co u n tries  having unfavorab le  b a la n c e s  a s  a b o v e , did not

g e t any a s s is ta n c e  from th o se  having  favorab le  b a la n c e s  in  th e  reg io n . 

A ccepting th e  p o s itio n  th a t th e  o il producing co u n tries  having favorab le  

b a la n c e s  had a lso  to  pay by tra n s fe r  50 per cen t of th e  p ro fits  made by



www.manaraa.com

th e  o il co m p an ies , y e t th e s e  coun tries did have som e favorab le  b a lan ces  

a s  d e ta ile d  below :

1953 1954 1955 1956 1957 1958 1959

T ransfer of
+ 1 , 0 0 1 1,258 1,378 1,385 1 ,404 1 ,862 1,759

Profits -  562 716 989 968 1,023 1,238 1,236

B alance + 439 542 480 417 381 624 523

T hese b a la n c e s  rep resen t partly  th e  am ounts in v e s te d  by th e  o i l-  

rich  Sheikhs in  th e  B ritish  and th e  U . S .  T reasury C e r tif ic a te s . A part 

of th is  money may a lso  have gone in  th e  S w iss banks a s  a lso  tow ards 

acquiring  m ansions in  F ra n ce , S w itzerland , Ita ly  and Lebanon.

Of th e  co u n tries  having trad e  d e f ic i ts ,  I s ra e l  h a s  b een  m eeting 

th e  problem  by g ifts  from th e  in te rn a tio n a l Jewry am ounting to  $25 0
q

m illion y e a r ly , and by Germ an repara tions and th e  U nited  S ta te s  a id .

Turkey h as  so lved  her problem  through th e  U nited  S ta te s  a id  averaging

$250 m illion y e a r ly .1® The U . S .  a id  to  Iran h a s  a lso  touched  $200 

11m illion in  m ost of th e  y e a rs  even  though Iran  had favorab le  b a la n c e s . 

O verseas L ebanese send  home $50 m illion a  y e a r ,1^ w hich  the  L ebanese 

Governm ent u s e s  tow ards m eeting th e ir  b a lan ce  of paym ents problem . 

Lebanon h as  a lso  rece iv ed  th e  U . S .  a id . Syria and Egypt have been
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a s s is te d  by both th e  U nited  S ta te s  and th e  Soviet U nion .

The ad v ersity  in  th e  b a lan ce  of paym ents p o sitio n  of a l l  the  

c o u n tr ie s , excep ting  th o se  producing o i l ,  may be accoun ted  for m ainly 

by th e  follow ing th ree  re a so n s :

1) H eavy D efense  E xpenditure: "The areaw ide  average  now
approaches te n  per cen t of n a tio n a l incom e, a  com parable 
percen tage  to  w hat (the U nited  S ta tes) spends each  y e a r .
Is ra e l  w ith  a n a tio n a l incom e of about $1 .25  b ill io n , 
spends over 100 m illion  yearly  on d e fen se ; Egypt w ith 
about $ 2 .5  b illio n  spends over $200 m illion; T urkey, S y ria ,
I ra n , Iraq  s trik e  out th e  sam e p e rc e n ta g e s . "13 j n th e  area  
under scru tiny  alm ost $750 m il l io n ^  j.s now being  in v es ted  
each  y ear in  arm em ents—roughly the  amount n e c e ssa ry  to  
in s ta l l  th e  s e ts  of n e c e ssa ry  so c ia l overhead  im provem ents 
now on th e  drawing boards y e t so  far s ta rv ed  for fu n d s .
Each expenditu re  for arms trig g e rs  a corresponding  "defense"  
pu rch ase  a c ro ss  a  nearby fro n tie r. 15 as th e  W est supplied  
arm s to  Is ra e l  and Jo rdan , a staggering  p rov ision  for arms 
supply  to  Syria and Egypt w orth over $500 m illion  w as made 
by R u ss ia .

2) H eavy C a p ita l G oods Im ports: This h as  a lready  b een  d e ta ile d .

3) D em onstration E f f e c t : ^  Further confusion  h as derived  from a 
w id esp read  assum ption  of th e  v a lid ity  of P ro fesso r D u ssen b erry 's  
"dem onstration  e ffec t"  for under-developed  a re a s .  In troduced 
by D uesenberry  a s  a concep t ap p licab le  to  in d u s tr ia liz ed  
c o u n tr ie s , th e  id ea  a s  adap ted  for th e  M iddle E ast en v is io n s 
c itiz e n s  s tim u la ted  to  high le v e ls  of consum ption by Hollywood 
m ovies and o ther co n tac t w ith  th e  W e s t . The "revolu tion  of 
e x p ec ta tio n s"  le a d s  down a pa th  studded  w ith  e x c e ss iv e  demand 
for W este rn -m ade  products and in c reas in g ly  la v ish  p a rtie s  and 
fe a s ts  (som ething M iddle E aste rners are  a lready  reputed ly

•̂ I b i d . , p . 9 .

1 4 I b i d . , p . 1 0 . 

15 Ib id .

1 6 I b i d . , p . 116-117 .
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sk ille d  a t ) . I t finds i ts  end w ith  inadequate  p riva te  sav ings 
for investm en t and th e  u su a l dreary d iffic u ltie s  over the  
b a lan ce  of paym en ts.

17e) Foreign Exchange P o licy : The countryw ise p o sitio n  is  a s  fo llow s:

(1) A fghanistan : There is  no ag reed  par v a lu e  for the  Afghani 

(Afghan cn rrency). The o ffic ia l ra te s  are Afg. 2 0 .00  buy ing , and Afg. 

20 .25  se llin g  p e r U .  S . $1 (the f irs t  category  ra te ) ,  and Afg. 28 .00  

buy in g , and Afg. 28.35 s e ll in g , p e rU . S . $ (the second  category  ra te ) . 

In  ad d itio n , th e re  i s  a  fluc tuating  free m arket. The o ff ic ia l ra te s  apply 

to  sp e c ified  tra n sa c tio n s  o n ly . All exporters are  ob liged  to  surrender 

c e rta in  p e rcen tag es  of th e  p roceeds from exports of k a ra k u l, c o tto n , 

w o o l, and s ix  o ther com m odities in  mixed proportions a t th e  sp ec ified  

o ff ic ia l r a te s ,  com bined w ith th e  p o ss ib ility  of se llin g  th e  rem ainder 

a t th e  fluc tuating  free market r a te .  All o ther tra n sa c tio n s  tak e  p lac e  

a t th e  fluc tuating  free  market r a te .  Settlem ent w ith co u n tries  w ith w hich 

A fghanistan h as b ila te ra l  paym ent agreem ents (they are M ainland C h ina , 

C zech o slo v ak ia , P o lan d , U .S .S .R . ,  and Y ugoslavia) m ust be  made in 

th e  foreign cu rren c ies  sp ec ified  in  the  ag reem en ts . The proceeds of 

exports o f k a ra k u l, co tton  and w ool m ust be ob tained  in  fully  convertib le  

or ex te rna lly  convertib le  European cu rren c ie s; a lte rn a tiv e ly , p roceeds of 

exports of co tton  and w o o l to  agreem ent coun tries may be ob ta ined  in

17 Based upon the  Twelfth Annual Report on Exchange R estric tions 
(W ashington: In te rn a tio n a l M onetary Fund, 1961), p .  25 , 182, 187 ,
194, 217 , 226 , 300 , 328 , 337-350 .
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agreem ent c u rre n c ie s . There is  no b ila te ra l trade  and paym ent a rran g e ­

ment w ith  In d ia , under w hich exports to  Ind ia  are se ttle d  in  Ind ian  ru p e e s , 

w hich m ust in  tu rn  be  used  for im ports from th a t coun try .

2) Iran : The par v a lu e  is  Iran ian  R ials 75 .75  = U . S . $1 . All 

tra n sa c tio n s  tak e  p lace  a t th e  ra te s  fixed  by the  Bank M arkazi (C en tra l) , 

Iran: R ls . 7 5 .0 0  buy ing , and R ls. 7 6 .5 0  s e ll in g , p e r U .  S . $ 1 . There 

are  charges on th e  invo iced  amount of a ll  im ported goods of l / 2  of 1

per cen t for san ita ry  se rv ice s  and l / lO  of 1 per cen t under th e  law  on 

encouragem ent of ex p o rts . All foreign exchange tra n sa c tio n s  m ust tak e  

p lace  through au tho rized  b a n k s . Paym ents and re c e ip ts  are norm ally 

se ttle d  in  th e  currency of th e  country co n ce rn ed , provided th e  currency 

is  one in  w hich th e  Bank M arkazi d e a ls ,  o r in  s te rling  or U . S . d o lla rs . 

A lte rn a tiv e ly , paym ent may be made in  a currency accep tab le  to  both 

th e  c o u n tr ie s .

3) Iraq : The par v a lu e  is  Iraq i D inar = U . S . $ 2 .8 0 . A dm inistered 

by th e  D irec to rate  of Foreign Exchange of th e  C en tra l Bank, a ll  foreign  

exchange tra n sa c tio n s  are  requ ired  to  tak e  p lace  through lic e n se d  

d ea le rs  u n le s s  sp e c ia lly  au tho rized  by th e  C en tra l Bank. Settlem ents 

m ust be  made in  convertib le  cu rren c ies  o r , under b ila te ra l  paym ent 

ag reem en ts , in  d inars through an appropria te  d inar accoun t of a  non­

re s id e n t. Iraq h as b ila te ra l  paym ent agreem ents w ith M ainland C h in a , 

Lebanon, T u n is ia , U .S .S .R . ,  U .A .R .,  and Y ugoslav ia . In  g e n e ra l, a ll  

tra n s fe rs  of c a p ita l abroad requ ire  exchange contro l app rova l.
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4) I s ra e l:  The par va lue  of th e  I s ra e li  Pound 1 .80  = $ 1 . This

ra te  a p p lie s  to  m ost t ra n s a c tio n s , but for som e tra n sa c tio n s  sp e c ia l

premiums g ive  r is e  to  o ther r a te s .  Premiums ranging from I 0 .36  to

I 1 .2 0  per U .S . $ are  app lied  to  th a t part of the  exchange proceeds

of exports of in d u s tria l and ag ricu ltu ra l p ro d u c ts , and of ce rta in

s e rv ic e s ,  w hich i s  regarded  a s  va lue  added d o m es tica lly . A premium

of 2 0  per cen t is  pa id  to  n o n -res id e n t to u r is ts ,  to  foreign perso n n el in

dip lom atic  and co n su la r m issions in  I s r a e l ,  and on foreign  exchange

surrendered  w ith in  th ree  y ea rs  of entry  by new im m igran ts. Paym ents
♦

and re c e ip ts  m ust be e ffec ted  in  th e  currency and m anner p rescrib ed  

by th e  exchange con tro l a u th o r itie s .

5) Tordan: The par v a lu e  1 b  Jordan D inar = U . S . $ 1 . The o ffic ia l 

ra te  for th e  U . S .  do llar a re  b a se d  on th e  buying and se llin g  ra te s  in  the  

London m arket. There are tw o exchange m arkets: th e  o ff ic ia l m arket, 

ap p licab le  to  m ost tra n sa c tio n s ; and th e  free  m arket w here ra te s  

flu c tu a te  in  acco rdance  w ith  th e  supply and dem and. P roceeds from 

exports and in v is ib le s  m ust be su rren d ered , w here req u ired .

6) Lebanon: The par v a lu e  of th e  L ebanese pound is  2 .19148 =

$ 1 . H ow ever, a l l  tra n sa c tio n s  tak e  p lace  a t  free  m arket r a t e s ,  w hich 

for th e  U .S .  do lla r a s  a t D ecem ber 31 , 1960 w ere L 3 .1435  buy ing , 

and L 3 .1455  s e l l in g , p e rU .  S . d o lla r .

7) Saudi A rabia: The par va lue  of th e  Saudi R iyals 4 .5 0  = U . S . 

$ 1 . The Saudi M onetary Agency s e l ls  exchange to  banks a t th e  par va lue  

r a te ,  and th is  se rv es  a s  th e  b a s is  for exchange q uo ta tions in  th e  m arket.
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There are no re s tr ic tio n s  on foreign paym ents*

8 ) Turkey; The par va lue  of th e  Turkish Lira w as changed from 

2 .8 0  to  TL 9 .0 0  per U . S . do lla r on August 20 , 1961, and a l l  ex is tin g  

m ultip le currency p ra c tic e s  w ere a lso  e lim in a ted . S e ttlem en ts on 

accoun t of m erchandise and in v is ib le s  m ust be made in  U . S . do lla rs  

w ith  th e  do llar a re a , in  cu rrenc ies convertib le  in to  U . S .  do lla rs  w ith 

o ther c o u n tr ie s , or in  term s of th e  re lev an t paym ents ag reem ent.

Turkey h as c learing  account arrangem ents w ith A u stria , D enm ark, 

F ran ce , G re e c e , N orw ay, and Sw itzerland; th e  accoun ts w ith  A u stria , 

G re e c e , and Norway are  se ttle d  m onthly under th e  European m onetary 

ag reem ent.

9) Egypt: The par va lue  of th e  Egyptian Pound is  1 = U . S . 

$ 2 .8 7 1 5 6 . A v a riab le  prem ium , w hich w as 6 .38  per cen t on 

D ecem ber 31 , 1960, ap p lie s  to  convertib le  cu rrenc ies rece iv ed  from 

exports of co tton  and s ilk  in  various form s. M ost o ther exports p ro ­

ceed s  in  convertib le  cu rrenc ies rece iv e  a premium of 17 .5  per c e n t .  

P roceeds in  convertib le  cu rrenc ies from in v is ib le  (with c e rta in  e x c e p ­

tio n s) rece iv e  a premium of 27.5  per c e n t . A premium of 10 per cen t is  

payab le  by the  rem itto r on paym ents in  convertib le  cu rrenc ies for a ll  

im ports and m ost in v is ib le s .  The premiums are c a lc u la te d  on th e  

Egyptian poiind a t th e  par va lue  r a t e .

10) Syria: The par va lue of th e  Syrian Pounds is  2 .19148  = $1 . 

The o ffic ia l ra te s  are  S 2 .19  buying and S 2 .2 1  se llin g , p e rU .  S . 

do lla r; how ever, no tra n sa c tio n s  ta k e  p lace  a t th e s e  r a te s .  M ost
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exchange tra n sa c tio n s  tak e  p lace  a t th e  con tro lled  free m arket ra te , 

bu t th e re  is  a lso  an  uncon tro lled  free  m arket r a te ,  mainly for c a p ita l 

tra n sa c tio n s  and some in v is ib le s .

11) The cu rren c ies  of A den, B ahrein , Kuwait and Q a ta r are  

t ie d  to  th e  pound s te r lin g . Oman*s currency is  th e  Ind ian  ru p ee .

No inform ation is  a v a ila b le  about Yemen.
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CHAPTER VI

FINANCING THE DEVELOPMENT

Financing developm ent in  an  underdeveloped  country is  undoubtedly 

th e  m ost d ifficu lt o f a l l  th e  problem s of econom ic developm ent. Low per 

cap ita  incom e m eans no sav ings (ex cep tin g , of c o u rse , a few thousands 

of rich  land lo rd s and businessm en) and low purchasing  pow er. Poor 

people spend  most of th e ir  incom e on s ta p le  food, w hich i s  m ostly u n ­

p ro ce ssed ; they  need  few m anufactured goods and s e rv ic e s . The fam ily 

budget of an  Egyptian p e asa n t in  Lower Egypt com piled in  1942 w hich h as 

not recorded  any s ig n ifican t change s in ce  th e n , show s th e  struc tu re  of a 

su b s is te n c e  econom y.

Annual C o st of Living of a Rural Family of Five in  Lower Egypt.
1942 ( E 1 = $4 .13)

Food E 17 ,900 68 per cent
S oap , k e ro se n e , u te n s ils  1*960 7 per cent
Tobacco 3 ,600  14 per cen t
C lothing 2 .870  11 per cen t

E 26 .330  ($108.75) 100 per cen t

SOURCE: A yrout, H . H . ,  The F a llah een , C a iro , 1945, p . 51 .

In January and February 1954, a sam ple survey of househo lds 

w ith  monthly incom es of tw enty  d inars or le s s  w as conducted  in  Baghdad 

to  determ ine th e  expenditure  h ab its  of various econom ic g ro u p s. The 

househo lds w ere se le c te d  so a s  to  provide a rep re sen ta tiv e  c ro s s -  

s e c tio n .
119
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Two hundred n in e ty -o n e  househo lds covering 2 ,025 persons w ere 

se le c te d  in  th e  bu ilt up a re a . The mean fam ily s iz e  among th is  group 

w as found to  be  6 .96  p e rso n s . F ifty -n ine  more househo lds covering 

335 persons in  a Sarifa  camp w ere a lso  s e le c te d . The mean fam ily 

s iz e  of th is  group w as 5 .6 8  p e rso n s . The re s u lts  of th e  survey w ere 

a s  fo llow s:

Sam ple H ousehold  Survey in  I ra q , 1954

B uilt-U p Area Sarifa Camp______
D inar Per cen t D inar Per cen t

Food 11.247 5 6 .92 7 .986 65.55
C lothing 1.408 7 .1 3  . .935 7 .67
Fuel and Light 1 .434 7 .2 6 1.240 10.18
C leaning  M ateria l . 6 8 6 3 .48 .358 2 .94
Furniture and

U te n s ils  .309 1 .56 .137 1 . 1 2
Rent 1 .786 9 .0 3 . 0 0 0

oo.

M isce llan eo u s
(C ig a re tte s , m ov ies.
c a fe s ,  b u s e s ,  e tc .)  2.889 14.62 1.528 12.54

Grand T otal 19.759 1 0 0 . 0 0 12.184 1 0 0 . 0 0

SOURCE: Q uba in , F . I .  The R econstruction  of I ra q , o p . c i t . ,  p .  14

Both th e  Egyptian and th e  Iraq i figures as ab o v e , in  fa c t ,  do not 

p resen t any s ig n ifican t d iffe ren ce , and th e s e  may sa fe ly  be s ta te d  to  

be rep re se n ta tiv e  of th e  M iddle E astern  la n d sc a p e . T hese c lea rly  dem on­

stra te  th e  paucity  of sav ings in  th e  reg io n . G overnm ents of th e  coun tries 

of th e  reg io n , th e re fo re , have to  emerge a s  th e  procurer and th e  g re a te s t 

in v es to r of c a p ita l in  th e ir  re sp e c tiv e  c o u n tr ie s . And th is  h e lp le s s  

trend  is  som etim es branded a s  s o c ia l is t ic .
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a) A Rough F inancia l Sketch;

In th e  preced ing  c h a p te r , econom ic p lans of th e  country of the  

M iddle E ast have a lready  been  d is c u s s e d . Now sum m arizing th e  

m agnitude of th e  developm ent financing  in v o lv ed , a  countryw ise 

p ic tu re  em erges a s  fo llow s:

(In m illions)

a) Country T otal p lanned  expenditure  Average per y ear

Turkey 1948-56 $ 1 ,600  ap p . • $ 2 0 0 . 0
Iran 1948-62 $ 3 ,251 $ 2 32 .0
A fghanistan 1947-62 $ 714 $ 4 8 .0
Iraq 1951-63 $ 1,533 $ 128 .0
Jordan 1949-65 $ 193 $ 3 2 .0
Egypt 1946-62 $ 3 ,107 $ 194 .0
Syria 1949-62 $ 456 $ 3 5 .0
Is ra e l 1954-60 $ 2 ,730 $ 4 5 5 .0
Lebanon 1945-61 $ 435 $ 2 7 .0
Bahrein (Estim ated) $ 35 $ 7 .0
Kuwait II $ 970 $ 194 .0
Q atar II $ 140 $ 2 8 .0
Saudi Arabia II $ 300 $ 6 0 .0

T otal $15 ,464 $ l j .640 .0

b) Expenditure on arm am ents in  th e  reg ion
(Average per year) $ 7 5 0 .0

T otal E xpenditure: Economic and M ilitary  $ 2 ,3 9 0 .1

This e stim ated  average  expenditure  of $ 2 ,390  m illion per y ear 

appears to  have been  met a s  fo llow s:

* M eyer, o p . c i t . ,  p . 10
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(In m illions)
a) Foreign econom ic a id : Total

1. The U . S .  M utual Security  
Economic Aid (1945-57):^

A fghanistan $ 4 5 .2
Egypt $ 61 .7
Iran $ 345 .0
Iraq $ 15.5
Is ra e l $ 292 .4
Jordan $ 8 5 .6
Lebanon $ 3 5 .6
Saudi Arabia $ 2 7 .4
Turkey $ 693.5

$ 1 ,6 0 1 .9

The S ino-S oviet Block Aid
U n til 1959:

Egypt $ 624 .0
A fghanistan $ 217 .0
Iraq $ 216 .0
Syria $ 178 .0
Yemen $ 4 4 .0
Turkey $ 17 .0
Iran $ 6 . 0

$ l i r302 .0

3 . G reat B ritain 1945-564 $ 179 .0

4 . A uthorized C red its  bv th e  Export
Import Bank (1934-1958):^

A fghanistan $ 38 .5
Egypt $ 7 .5
Iran $ 82 .1
Iraq $ . 6
Is ra e l $ 159.2
Saudi Arabia $ 4 9 .0
Syria $ . 1
Turkey $ 5 3 .3

$ 390 .3

2
G runw ald and R onall, o p . c i t . , p . 128.

^The B u s in e ssW e e k , 27 January 1962, p,, 90 .
4

G runw ald and R onall, o p . c i t . /  p . 129.

5 Ib id .

122

Average per year

$ 133.5

$ 130.2  

$ 16.3

$ 16 .4
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5 . IBRD ( u p  to  1958):6

6 .

Iran $ 7 5 .0
Iraq $ 12.8
Lebanon $ 2 7 .0
Turkey $ 6 3 .4

U nited  N ations 
T echn ical A ss is ta n c e : 
(1953-57):y

$ 178 .2

A fghanistan $ 2 .6
Egypt $ 3 .1
Iran $ 4 .9
Iraq $ 2 .2
I s ra e l $ 1 .8
Jordan $ 1 .6
Lebanon $ .8
Saudi Arabia $ .6
Syria $ 1 .9
Turkey $ 2;8
Yemen $ .2

$ 22.5

$ 17 .8

$ 5 .6

b) O il revenues of producing coun tries 
(E stim ated  average):® $ 5 5 9 .0

c) In te rn a l so u rces excluding  o il revenues 
of producing coun tries 

(Estim ated average):
T otal

$ 1 .5 1 1 .2
$ 2 ,3 9 0 .0

Now sum m arizing th e  above in  term s of p e rc e n ta g e s , th e  per y ear

average  figu res appear a s  fo llow s:

6Ib id . ,  p . 131.

7I b i d . , p .  132.

8
The M iddle E a s t,  o p . c i t . . p . 3 9 . Average figure h as  been  c a l ­

c u la ted  keeping  in  view  th a t 70 per cen t of th e  revenues from o il have 
been  earm arked for developm ent financing  by a ll  th e  o il-p roducing  coun tries 
excep t Saudi A rabia,
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($ 2 ,3 9 0 .7  = 100)
Per cen t

a) The U . S .  Governm ent Aid
b) The S ino-S ov ie t Block Aid
c) G reat B ritain
d) Eximp.
e) IBRD
f) UNTA.
g) O il Revenues (producing countries)
h) In te rna l sou rces (excluding o il revenues

23 .4

5 .6
5 .5

.7

.7

. 8

. 2

of producing countries) 
Total

63 .1
1 0 0 . 0

I t m ay, how ever, be added th a t s in ce  th e  Suez C ris is  and th e  

e s tab lish m en t of th e  E isenhow er D octrine in  1957, th e re  has b een  a 

trem endous in c re a se  in  th e  U . S .  Government a id  to  th e  coun tries of 

th e  M iddle E a s t, and th a t th e  figures for 1945-57 , a s  g iven  above , 

hav e  d ra s tic a lly  ch an g ed . Yet th e s e ,  includ ing  a l l  o th e rs , have been  

u se d  h ere  due to  th e  fac t th a t th e  d e ta ile d  s ta tem en ts  for th e  la te r  years  

have  not been  a v a ila b le .

This reg ion  h as  in v es ted  on average  $750 m illion a fte r arm am ents 

every y e a r  a g a in s t w hich i t  rece iv ed  m ilitary a id  of $172 m illion (1944- 

53 average) thereby  spending an average  $578 m illion  out of her own 

re s o u rc e s .

A U nited  N ationslC om m ittee on M easu res for th e  Economic 

D evelopm ent of th e  U nderdeveloped coun tries c a lcu la te d  th a t in  order 

to  r a is e  th e  n a tio n a l incom e by tw o per cen t a n n u a lly , th e  annual c ap ita l 

requirem ent for industry  and ag ricu ltu re  for a l l  th e  underdeveloped 

co u n tries  of th e  w orld w ould be $14 b illion ; for th e  M iddle E astern
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coun tries a lone $760 m illion .^  These figures w ere  arrived  a t by 

deducting estim ated  dom estic sav ings from the e stim ated  n e e d s . Actual 

foreign investm en t in  the  M iddle East roughly averaged  $320 m illion a 

y e a r , and th is  show s tha t only about 42 per cen t o f the e s tim ated  needs 

w as prov ided .

In  1943, Alfred Bonne e stim ated  th e  cost o f developing th e  M iddle 

E ast a t 2 .5  b illio n  British p o u n d s, in  1939 p r ic e s .  The es tim ated  s a v ­

ings of th e  reg ion  being about 1 .6  b il l io n , he estim ated  th a t th e  

b a lan ce  o f 916 m illion , or $ 3 .7  b ill io n , w as to  be supp lied  from 

b road .

Another e stim ate  of the  c a p ita l n eed s  $ 3 .8 3  b illion ; and a recen t 

summary of th e  M iddle E astern  ^development p ro jec ts  s e ts  th e  figure a t 

$ 3 .17  b i l l i o n . T h e  sum m aries are "c a ta lo g u es"  of developm ent p ro je c ts . 

Many of them  have la te r  been  re v is e d , u sua lly  upw ards. The period  th ey  

cover v a rie s  be tw een  five and te n  y e a r s .

b) F inancia l In s titu tio n s : N ational D evelopm ent Banks:

The W orld W ar I and th e  G reat D ep ression  le d  to  th e  estab lish m en t 

of sp e c ia l  fin an c ia l in s titu tio n s  to  provide cred it to  medium and sm all in ­

d u s tr ie s  alm ost everyw here. M ost of th e s e  new in d u s tr ia l banks w ere se t

9
U nited  N a tio n s , D ept, of Economic A ffa irs . M easures for the  

Economic D evelopm ent of U nderdeveloped C oun tries (New York. 1951), 
p . 76 .

10
In s titu te  of M editerranean  A ffa irs . The P a le s tin e  Refugee Problem 

(New York: 1958), p .  92 .
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up under th e  sponso rsh ip  or w ith th e  ac tiv e  p a rtic ip a tio n  of governm ent. 

Some M iddle E aste rn  coun tries w ere among the  f irs t to  open  sp e c ia l 

banks for th e  sp e c ific  needs of th e ir  na tio n a l developm ent. C harters 

and s tru c tu res  d iffe red , accord ing  to  th e  p o l i t ic a l  regim e in  pow er. 

D evelopm ent banks and in d u s tr ia l banks have s in c e  becom e a common 

fea tu re  in  m ost of th e  coun tries of th is  reg ion ; they  are u su a lly  a  channel 

for d isp en sin g  foreign and dom estic  pub lic  funds to  i n d u s t r i e s .^

The Bank of A fghan istan , th e  cen tra l bank of the  co un try , has a 

m ajority in te re s t in  th e  Bank of A griculture and C ottage In d u s tr ie s , 

w hich su p p lie s  sh o rt-te rm  and m edium -term  c re d it. The governm ent, 

through th e  M in istry  of F inance and th e  G overnm ent P ension  Fund, sub ­

sc r ib e s  to  th e  c a p ita l  and fin an ces of th e  ind iv idua l e n te rp r is e s . The 

Afghan N ational B ank, a p riva te  com m ercial in s t itu t io n , com bines com ­

m ercia l and  investm en t banking; i t  re ta in s  a m ajority in te re s t  in  concerns 

i t  a s s i s t s .

Egypt*s p riva te  M isr Bank h as been  the  prime mover of the  n a tio n a l 

in d u s tr ia l developm ent. In  1948, th e  governm ent opened an  In d u stria l 

Bank w ith  a c a p ita l of $ 1 .5  m illion , h a lf  of w hich w as con tribu ted  by 

th e  governm ent. This Bank w as au tho rized  to  borrow up to  $ m illion , 

from the  governm ent. The Bank is  a lso  au thorized  to  i s s u e  bonds up to  

th e  equ iva len t of i ts  c a p i ta l .  I t may promote and p a rtic ip a te  in  in d u s tr ia l

^ T h e  ro le  of A gricultural Banks in  th e  f ie ld s  of co o p era tiv es  and 
ag ricu ltu re  has a lready  been  exp la ined  in  C hap ter IV.
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e n te rp r is e s , grant sho rt-term  and long-te rm  lo a n s , proper se c u re d , 

to  e x is tin g  e n te rp rise s  up to  te n  y e a r s , and  to  new ones up to  tw enty  

y e a r s .  It c an  a lso  in v e s t in  s h a re s ,  p u rch ase  equipm ent and raw 

m ateria ls  for i ts  c l ie n ts .  By th e  end of 1955, th e  Bankfe loans and 

ad v an ces to ta le d  E 2 .7  m illion  and i t s  investm en ts E 1 .4  m illio n , 

of w hich  E 857 ,000  rep re se n te d  p a rtic ip a tio n  in  te n  d ifferen t e n te rp r is e s .

Iran*s In d u s tr ia l C red it Bank w as se t  up in  1956 w ith  a  p a id -u p  

c a p ita l o f 420 m illion  r ia ls  and a s  a  deposito ry  o f th e  N ational P lan  

O rg an iza tio n . The Bank is  lim ited  to  lo an s  of 90 m illion r ia ls  a t 6 per 

cen t in te re s t;  th e  borrow ers are  m ostly  governm ent e n te rp r is e s . By 

April 1957, 181 ap p lica tio n s  w ere approved , 7 re je c te d  and th e  r e s t  

tak en  under c o n s id e ra tio n . There w ere  p lans to  am algam ate th is  Bank 

w ith  a D evelopm ent Bank to  be e s ta b lis h e d  w ith p riv a te  c a p ita l and 

p o ss ib ly  an in te re s t- f re e  lo an  from th e  In te rn a tio n a l C ooperation  

A dm in istra tion . Early in  1959, Am erican investm en t b a n k e rs— Lazard 

Freres and th e  C h ase  In te rn a tio n a l Investm ent Company — signed  an 

agreem ent to  e s ta b lis h  an In d u s tr ia l D evelopm ent Bank in  Iran  w ith  a 

c a p ita l  of $ 5 .3  m illion  per cen t to  be held  by p riv a te  Iran ian  in v es to rs  

and forty  per c e n t ,  by foreign  in v e s to rs .

Iraq*s In d u s tria l Bank — a governm ent in s titu tio n  — h as  a c a p ita l 

of 8 m illion  Iraq i d in a rs . I t  i s  au tho rized  to  make lo an s up to  200 ,000  

d inars and to  en te r in to  p a rtic ip a tio n  up to  250 ,000  d in a rs . It is  a lso  

au tho rized  to  import equipm ent for re s a le  to  i t s  c l ie n ts .  By M arch 1954, 

th is  Bank had  g ran ted  685 loans to ta llin g  2 .1 6  m illion d inars to  p riva te
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in d u s tr ie s ,  and had  acqu ired  p a rtic ip a tio n s  to  th e  va lue  of 885 ,000  

d in a rs . P roposals  a lso  e x is te d  for a Sm all Loan Bank to  m eet th e  

c red it n eed s of a r t is a n s  and sm all m anu factu rers .

I s r a e l s  In d u s tr ia l D evelopm ent Bank took over m ost of th e  fu n c ­

tio n s  p rev io u sly  perform ed by a  number of sp e c ia l  in s titu tio n s  and th e  

in d u s tr ia l c red it departm ents o f th e  com m ercial b a n k s . The Bank*s 

c a p ita l  is  $ 7 .7  m illion in  ordinary s h a re s ,  and $ 4 .4  m illion  in  p referred  

s h a re s .  Of th e  l a t te r ,  26 per cen t i s  he ld  by th e  governm ent, 41 per 

c en t by b a n k s , and th e  rem ainder by o ther pub lic  or sem i-p u b lic  b o d ie s . 

In  1958, In te rn a tio n a l C ooperation  A dm inistration  acqu ired  $11 m illion  

of non-vo ting  p referred  stock  by tran sfe rrin g  th e  "coun terpart funds" 

accum ulated  by th e  U nited  S ta te s  in  I s r a e l .  This Bank ex p ec ted  to  

m obilize funds up to  $44 m illion .

Tordant s D evelopm ent B ank, e s ta b lis h e d  in  1951, h a s  an  au tho rized  

c a p ita l  of $ 1 .4  m illio n , 82 per cen t o f w hich  h a s  been  con tribu ted  by 

th e  U n ited  N ations R elief and W ork Agency for P a le s tin e  R efugees. The 

Bank m akes lo a n s  for 7 to  8 y e a rs  secu red  by m ortgages. A gricultural 

lo an s  accoun t for 67 per cen t o f a ll  lo an s  m ade. Of th e  in d u s tr ia l 

lo a n s ,  80 per cen t are  in  e x c e ss  of $ 2 8 ,0 0 0 .

Lebanon*s Banque de C red it A grico le , In d u s trie l e t Foncier s e t  up 

in  1954 w ith  a c a p ita l  of $ 1 .6  m illio n , h a s  earm arked 60 per cen t of i ts  

funds for th e  prom otion and  a s s is ta n c e  to  in d u s tr ie s .

Syria*s In d u s tr ia l D evelopm ent Bank w as e s ta b lis h e d  in  1959 a s  a 

jo in t stock  company w ith  c a p ita l  $ 2 .8  m illion . I t runs under th e
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su p erv isio n  of th e  M in istry  of In d u s try .

Turkey*s th e  Sumer and  Eti Banks for industry  and  m ining, r e ­

sp e c tiv e ly , a re  pub lic  in s t i tu t io n s ,  (channeling long -te rm  lo an s  to  

statetrow ned c o n c e rn s . They are of th e  holding company ra th e r th a n  of 

th e  developm ent bank ty p e . For th is  re a so n , and b e c a u se  of th e  lack  

of f in a n c ia l fa c i l i t ie s  for p riva te  in d u s tr ie s , th e  W orld Bank a s s is te d  

in  th e  e s tab lish m en t o f th e  In d u s tr ia l D evelopm ent Bank in  1950. The 

share  c a p ita l  p resen tly  s ta n d s  a t T 25 m illio n , and  th e  Bank has a 

lend ing  c ap a c ity  of T 177 m illio n .

Early in  1958, more th a n  100 lead ing  f in a n c ia l ,  in d u s tr ia l and 

com m ercial concerns in  th e  U n ited  S ta te s ,  C a n ad a , and  nine European 

co u n tries  co o p era ted  w ith  in d u s tr ia l  and f in an c ia l in te re s ts  in  e igh t 

M iddle E aste rn  co u n tries  in  o rgan izing  a corporation  to  a s s i s t  in  

reg io n a l in d u s tr ia l developm ent, e sp e c ia lly  in  th e  o il-p roduc ing  and 

o il- tran sp o rtin g  c o u n tr ie s . Im m ediately a v a ila b le  re so u rce s  w ere re ­

ported  to  be 1 .6  m illion S w iss f ra n c s , 10 per cen t o f w hich w ere  su b -

12sc rib ed  by th e  M iddle E astern  p a rtn e rs .

c). Encouragem ent to  Foreign In v es to rs :

Although law s to  encourage fo reigners for in v estin g  in  Iraq  and 

Turkey w ere  p a sse d  a s  early  a s  1920 and 1927># re s p e c tiv e ly , the  

g en era l re a liz a tio n  throughout th e  M iddle E a s t, of i t s  n e c e ss ity  came

12G runw ald and R onall, o p . c i t . ,  p .  157 -162 .
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only  a fte r  th e  W orld  W ar I I .  They a lso  re a liz e d  th e  n e c e s s ity  for 

c rea tin g  adequa te  leg a l cond itions to  a ttra c t fo reign  in v e s to rs .

In  A fghan istan , s in ce  1954, foreign investm en t in  productive  e n te r­

p r is e s  h a s  en joyed  th e  sam e freedom and rig h ts  a s  lo c a l c a p i ta l .  No 

m onopolies are g ra n te d . P ro fits , a fte r paym ent of in co m e-tax  can  be 

rep a tr ia te d  in  o rig in a l cu rren cy , a s  can  funds re a liz e d  from the  liq u id a ­

tio n  or sa le  of th e  e n te rp r ise . Foreign personnel in  such e n te rp rise s

13may rem it abroad in  foreign exchange 10 per c en t of th e ir  rem uneration .

Iran is  Governm ent g u a ran tees  ow ners a g a in s t co n fisca tio n  of th e ir  

p roperty ; should  law s be p a sse d  depriving them  o f th e ir  o w nersh ip , the  

governm ent w ill make good any lo s s  of c a p i ta l ,  in  th e  sam e k ind  and 

q u an tity  of exchange in  w hich i t  w as o rig ina lly  brought in to  th e  coun try . 

There i s  no lim ita tio n  on tra n s fe r  of a s s e ts  or rem ittance  of p ro fits  or 

th e  rep a tria tio n  of th e  y ie ld s  up to  the  ra te  of 30 per cen t annually  of 

th e  to ta l  in v es tm en t. In  th e  c a se  of foreign exchange sh o rta g e , t r a n s ­

fe rs  may be au tho rized  in  th e  form of g o o d s .^

The G overnor o f th e  N ational Bank of Iraq  announced in  1955 th a t 

fo reign  c a p ita l w ould be perm itted  to  en te r Iraq  in  un lim ited  q u a n titie s  

and in  any cu rren cy . C urrent earn ings from such  c a p ita l  might be r e ­

p a tr ia te d  to  th e  country of origin- and in  th e  currency in  w hich th e  c a p ita l

13In te rn a tio n a l M onetary Fund. Twelfth Annual Report on Exchange 
R estric tio n s  (W ashington , 1961), p . 27 .

14I b i d . , p .  185.
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en te red  I r a q .* 5

Jo rd an 's  Law for th e  Encouragem ent of Foreign C a p ita l Investm ent 

p rov ides th a t  th e  p ro fits  from approved foreign  in v es tm en ts  could be  

free ly  rem itted  in  th e  currency in  w hich th e  o rig in a l investm en t w as 

re g is te re d . Foreign em ployees could  a lso  tra n s fe r  any earn ings e x ­

ceed ing  th e ir  lo c a l ex p en d itu re . The rep a tria tio n  of c a p ita l  w as to  

be  perm itted  a fte r  one y e a r , w ith  tra n s fe r  in  four eq u a l annual in s ta l l ­

m ents in  th e  sam e exchange a s  th e  o rig in a l in v es tm en t. In  g e n e ra l, 

foreign  investm en t e n te rp rise s  w ere to  be a llow ed  th e  sam e p riv ileg es  

and  trea tm en t a s  dom estic  c o n c e rn s . The Law for th e  Encouragem ent 

and  G uidance of Industry  ap p lied  to  both  fo reign  and  dom estic  in v e s t­

m en ts , o ffered  such  in c e n tiv e s  a s  ta x  re lie f  and re lie f  from im port,

16d u tie s  to  e n te rp rise s  c la s s if ie d  a s  e s s e n t ia l  to  Jo rd an 's  developm ent.

L ebanese  C ouncil of M in is te rs  in  1953 approved a decree  law  

exem pting from incom e ta x  -for a period  of s ix  y e a rs  from th e  d a te  of 

o rig in , a l l  e s tab lish m en ts  w hich have a c a p ita l o f a t l e a s t  100 ,000 

L ebanese  pounds (about $320,000) and pay w ag es and s a la r ie s  to  

L ebanese  em ployees and  w orkers am ounting to  100 ,000  L ebanese  pounds 

a n n u a lly . Tax exem ptions w ere  a lso  a llow ed  to  ex is tin g  concerns w hich 

in c re a se d  th e ir  c a p ita l  by a  m illion L ebanese  pou n d s. T hese  app lied  to  

bo th  dom estic  and foreign  c o rp o ra tio n s .

15I b i d . , p .  189.

16I b i d . , p .  220.
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Saudi A ra b ia ^  reg u la tio n s s tip u la te  th a t n o n -re s id e n ts  might 

tra n s fe r  incom e from th e ir  in v estm en ts  in  Saudi Arabia a fte r obtain ing  

w ritte n  perm ission  from th e  governm ent.

The Syrian  Exchange C ontro l D ecree No . 637 of 27 M ay, 1957 

perm itted  th e  tra n s fe r  abroad  of c a p ita l  and p ro fits  of foreign  e n te r­

p r is e s .

Egypt perm its p ro fits  to  th e  foreign  in v es to rs  to  be tran sfe rred  

f re e ly . R epatria tion  of c a p ita l  a s s e ts  is  p e rm iss ib le  a t an  annual ra te  

of 20 per c en t o f th e  re g is te re d  c a p ita l a fte r  th e  th ird  y e a r of th e  in -  

v e s tm e n t. Tax exem ptions are  a llow ed  to  new mining co m p an ies . 

Exem ptions m ight a ls o  be  ex tended  to  m ajor co rpora tions w ith  a  pa id -u p  

c a p ita l  of a t le a s t  $ 1 ,4 0 0 ,0 0 0 .*7

In  T urkey, p rin c ip a l and  earn ings of in v es tm en ts  approved by a 

sp e c ia l  com m ittee , could  be tran sfe rred  free ly .

In  I s r a e l , a  p ro jec t fin an ced  by foreign  c a p ita l  had  to  be  a p ­

proved by th e  Investm en t C en tre  to  becom e e lig ib le  fo r  b e n e fits  of ta x  

ex em p tio n s. P rofits from foreign in v es tm en ts  could  be rep a tr ia te d  w ithout 

lim ita tio n . A ttrac tive  cond itions have a lso  been  e s ta b lish e d  for th e  

d e p o sito rs  of fo reign  cu rren cy .

17I b id . ,  p .  343
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CHAPTER VII

THE U . S .  AND SOVIET ECONOMIC POLICIES IN THE REGION

a) The U n ited  S ta te s ;

Three fac to rs  have brought th e  U nited  S ta te s  in to  th e  M iddle 

E ast — Z ion ism , s tra teg y  and o i l .*  Before W orld  W ar II c o n tac t w ere 

lim ited  ch ie fly  to  m iss io n a ry , c u ltu ra l ,  and ed u ca tio n a l a c tiv it ie s  

such  a s  th e  Am erican U n iv e rs ity  a t B eiru t. Am erican o il com panies 

moved in to  th e  reg ion  a fte r  1920 , bu t th e ir  opera tio n s w ere  not e x te n ­

s iv e . The reg ion  th en  w as th e  sphere  o f in fluence  of both England and 

F ran ce . In  order to  keep  Ind ia  sa fe  from th e  R u ss ia n s , England*s foreign  

po licy  in  th o se  days w as d irec ted  m ainly tow ards co n so lid a tin g  her 

p o s itio n  in  T urkey, I ra n , and A fghan istan . England and France a lso  

sought o p p o rtu n ities  for trad e  and  f in a n c e , bu t in  th is  re s p e c t  th e ir  

in te re s ts  w ere no d ifferen t here  th an  e lsew h ere  in  th e  w orld: her trad e rs  

and in v e s to rs  w an ted  p ro fits  and d iv idends and w ere  s a t is f ie d  w hen th e  

lo c a l  governm ent w ere  cap ab le  o f m&intaining th e  order n e c e ssa ry  for 

t r a d e ,  of guaran tee ing  th e  in te re s t  on lo a n s ,  and of safeguard ing  a

m easure of p ro sperity  a s  an e s s e n t ia l  cond ition  of both trad e  and 

2
f in a n c e . England had Iraq  and Jordan under h e r d irec t con tro l w ith

R. C . M ow at, M iddle E ast P e rsp e c tiv e . (London: Pitm an 
P ub lish ing  C orpo ra tion , 1958), p .  4 2 .

^ Ib id . ,  p .  24 .
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P a le s tin e  g iv en  to  her a s  a  m an d a te , w h ile  France had  d irec t con tro l

over Syria  and  Lebanon; bu t for th e  m ost p a r t ,  th e  reg ion  w as in d irec tly

co n tro lled  by th e s e  tw o p o w ers . This in d ire c t con tro l w as ex e rc ised

through  th e  lan d lo rd s and e l i te s  of th e  co u n trie s  of th e  re g io n , w ho ,

having  lo s t  th e ir  in flu en ce  over th e  m a s s e s ,  tr ie d  to  p e rp e tu a te

th e ir  con tro l and pow er through th e  he lp  o f England and F ran ce . Like

any o ther co lo n ia l pow er, England and France p e rsu ed  a po licy  of d iv ide

and ru le .  "For th e  m ost p a r t ,  boundries in  th e  M iddle E ast re f le c ted

n e ith e r  a  common h isto ry  nor an  econom ic and ad m in is tra tiv e  n e c e s s i ty .
3

They w ere  drawn to  g u a ran tee  w eak n ess  and r iv a lry ."  England and 

F ran ce , how ever, a lso  in te rv en ed  d irec tly  in to  th e  reg ion  w henever 

th e ir  com m ercial in te re s ts  w ere a t s ta k e . This happened  in  1953 w hen 

th e  A ng lo -Iran ian  O il Company w as n a tio n a lize d  by D r. M o ssad eg h .

This happened  ag a in  in  1956 w hen N a sse r  n a tio n a lize d  th e  Suez C a n a l. 

B ritish  troops w ere ready  to  in te rv en e  w hen K assam  th rea te n ed  to  run 

over K uw ait.

Although m ost of th e  rich  w ere ap p re c ia tiv e  o f England and F ran ce , 

th e  m asse s  of th e  reg ion  w ere  a g a in s t th em . To th e  m a s s e s ,  i t  w as 

co lo n ia lism  w hich  w as re sp o n s ib le  for th e ir  p o verty . A peop le  w ith  a 

b r ill ia n t p a s t ,  now fe lt  h u m ilia ted . As England and  France w ere e c lip se d  

com plete ly  a s  m ajor M iddle E ast pow ers a fte r  th e  Suez C ris is  in  1956,

3
Henry A. K iss in g e r. N uc lea r W eapons and Foreign Policy  

(G arden C ity : D oubleday and C om pany, I n c . ,  1958), p . 214 .
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th e  U nited  S ta te s  had unfortunately  to  f i l l  th is  vacuum . This burden 

im posed  by h is to ry  upon the  U n ited  S ta te s  cau sed  a lo t of m isunder­

stand ing  tow ards her in  the  reg io n . H er support to  Is ra e l made th e  

m atters w o rse .

The denouem ent of the  U . S .  M iddle East p o l ic ie s , how ever, 

cam e during th e  period  1955-58 . Sov ie t-E gyp tian  arms d ea l in  

Septem ber 1955 w hen N a sse r  m ortgaged Egyptian co tton  fo r se v e ra l 

y e a rs  to  pay for th e  C zech m ilitary  equ ipm ent, made apparen t N asser*s 

d e s ire  to  b reak  Egypt*s dependence upon th e  W e s t. This w as co u n te r­

a c te d  by th e  U . S . by her d e n ia l to  supply  Egypt w ith sp a re  p a rts  for 

Am erican m ach inery . Lubricating o ils  w hich C airo  had ordered  from 

th e  U . S . A .  w ere  a lso  held  b a c k . The deterio ra ting  re la tio n s  

he igh tened  w hen th e  U nited  S ta te s  w ithdrew  her offer to  fin an ce  th e  

Aswan D am .^ B ritain im m ediately follow ed su it follow ed even  by th e  

W orld B ank. This led  to  th e  abrupt n a tio n a liza tio n  of th e  Suez C anal 

lead ing  su b seq u en tly  to  the  A nglo-French ac tion  and i ts  unfo rtunate  en d . 

The S oviet U nion reaped  the  h a rv e s t by convincing the  Arab s ta te s  — 

p articu la rly  by her d ec la ra tio n  of Septem ber 16, 1956, th a t  "any d is ­

tu rbance  of p eace  in  th e  M iddle E ast canno t but a ffect th e  secu rity  and 

in te re s t  of th e  S oviet U nion. " The U nited  S ta te s  by not supporting the  

A nglo-French ac tio n  ach ieved  a moral v ic to ry , bu t w as alarm ed a t the

^M iddle E astern  Affairs May 1961 (New York: C ouncil of 
M iddle E astern  A ffa irs , I n c . ) ,  p .  134.
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growth of th e  Soviet pow er and in flu en ce  in  th e  a re a . Now 

E isenhow er se t  forth w hat i s  known a s  " the  E isenhow er D o c trin e ."^

In  h is  S ta te  o f U nion M essag e  of January 5 ,  1957, E isenhow er dec lared  

th a t "the secu rity  fron tie rs  o f th e  U n ited  S ta te s  ex tended  to  th e  M iddle 

E ast a s  th ey  d id  to  Europe and A s ia ." He s tre s s e d  th a t  th e  s itu a tio n  as 

i t  w a s ,  cou ld  have d isa s te ro u s  e ffe c ts  on  Am erican p o lit ic a l and e c o ­

nom ic l i f e .  H is p roposed  a c tio n s  c an  be  sum m arized a s  fo llow s:

1) C o -o p era tio n  w ith  and a s s is ta n c e  to  th e  n a tio n s  o f th e  
M iddle E ast in  th e ir  econom ic developm ent;

2 ) th e  in it ia tio n  of reg io n a l program s of m ilitary  a s s is ta n c e  
and coopera tion  w ith  th e  M iddle E aste rn  n a tions w hich  
so d e s ire ; and

3) th e  u se  of Am erican arm ed fo rces "to  secu re  and p ro tec t 
th e  te rr ito r ia l  in teg rity  and p o lit ic a l  independence  of such 
n a tio n s req u estin g  such  a id  a g a in s t overt arm ed a g g re ss io n  
from any na tion  con tro lled  by In te rn a tio n a l C om m unism ."

The E isenhow er D octrine p rovided for $200 m illion a y e a r  econom ic 

a ic  to  th e  co u n tries  of the  M iddle E a s t.

Another m ajor concern  of th e  Am erican foreign  po licy  h a s  been  th e  

p ro tec tio n  of v i ta l  o i l .  The M iddle E as t su p p lie s  80 per cen t of th e  c iv il 

and  m ilitary  n eed s  of o il o f th e  W este rn  E urope. Should o il su p p lie s  from 

th e  M iddle E ast be  den ied  to  th e  W e st European c o u n tr ie s , th e ir  c o s t of 

liv ing  w ould r is e  sh a rp ly , th e  v a lu e  o f s te r lin g  w ould d ec lin e  ra p id ly , 

th e ir  m eans of com m unication w ould becom e id le ,  and th e ir  d e fen ses  

w ould be w eak en ed . C o n seq u en tly , th e  M iddle E ast o il rem ains a

^ "The A dm inistration’s New M id -E ast D o c tr in e ,"  C o n g ressio n a l 
D ig e s t. XXXVI, N o. 3 (M arch , 1957), p .  73 .
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determ ining fac to r in  th e  p re sen t re la tiv e  b a lan ce  of pow er be tw een  the
£

two w orld g ia n ts .

Another concern  of th e  American foreign  po licy  i s  th e  p ro tec tion  of 

I s r a e l .  And th is  p re se n ts  a  p a rad o x . The U nited  S ta te s  w ant to  arm 

th e  Arab n a tio n s a g a in s t R ussian  com m unism . But th e  Arabs co n sid er 

th e ir  enemy to  be  I s ra e l  and  not R u ss ia . They do not worry about 

com m unism . They worry over 600 ,000  Arab re fu g ees o u s te d  from I s r a e l .  

They co n s id e r  Jew s to  be in truders and ag en ts  o f im peria lism . In  I s r a e l ,  

th ey  se e  th e  unity  o f Arab lan d  b ro k en . But th e  U nited  S ta te s  th in k s 

I s r a e l ,  a s  a co u n try , m ust e x is t .  This re f le c ts  th e  in flu en ce  of New
y

Y ork 's tw o m illion  Je w s . But much more th a n  th is  is  th e  lac k  of con ­

fid en ce  of th e  U n ited  S ta te s  in  th e  A rabs. It is  in  fa c t an  in h eritan ce  

from th e  B ritish  who a lso  have  fe lt  th e  sam e w a y . This fee ling  h as  been  

confirm ed:

1) by th e  overthrow  of King Farouk and N a s s e r 's  abrupt 
n a tio n a liz a tio n  o f th e  Suez C anal;

2) by th e  abrogation  of A nglo-Jordanian Treaty in  th e  Spring 
o f 1957, and co nsequen t o ffer of subsidy  of nearly  $36 
m illion  by Egypt, Saudi A rab ia , and Syria  to  throw th e  
B ritish  out of Jordan;

3) by th e  p a tte rn  of th e  Iraq i R evolution of July 1958 w here 
King F a isa l and h is  Prime M in is te r  Nuri w ere  b ru ta lly  
m urdered. "The naked  b o d ies  of th e  form er (British)
.R esident and of N u r i - e s - S a id ," w rite s  Eden in  h is

^M artin  P a tr ic k , "O il and  th e  Middle E a s t ,"  The P o litic a l Q u a rte rly ,. 
XXVIII* N o. 2 (A pril-June, 1957), p .  168 -69 .

7
M ow at, o jd .  c i t . , p .  4 2 .
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m em oirs, "were dragged through th e  s tre e ts  o f Baghdad amid 
sc e n e s  of um m entionable b e s t i l in e s s .  A B ritish  o ffice r w as 
sho t w ith in  th e  Em bassy . Three A m ericans w ere  to m  to  
p ie c e s  by th e  m ob, w ith  fa in t p ro te s ts  by th e ir  G overnm ents.

b) The S oviet U nion:

By th e  se izu re  o f Kazan in  1552 Ivan  Grozny (1530-1584) began

th e  R ussian  c ru sad e  a g a in s t th e  M uslim  w o rld , w hich  h a s  con tinued

for more th an  four cen tu rie s  to  th e  p re sen t d ay . In  1768, th e  R ussian

fo rces under C ount R um yantsev  de fea ted  th e  Turkish arm y, overran

C rim ea, se iz e d  Turkish o u tp o sts  on th e  D rie s te r  and  D anube, and

o ccu p ies  M oldavia and W a lla c h ia . At th e  in v ita tio n  of in su rgen t Arab

le a d e rs  R ussian  fo rces  occup ied  Beirut in  1772 and 1773. By th e  Treaty

of Turkm antchay in  1828, the  R ussians acqu ired  th e  le f t  bank of the

A raxes, and  a la rg e  part of Armenia includ ing  Y erevan from th e  Shah of

I ra n . By th e  T reaty  of A drianople in  Septem ber 1829 w ith T urkey, R ussia

g a ined  th e  p o s s e s s io n  o f th e  mouth of Danube and th e  c o a s t of th e  Black

Sea to  P o ti . In  th e  rap id  su c c e ss io n  o f v ic to r ie s ,  th e  R ussians cap tu red

th e  U zbek C ity  o f T ashkent (1865) and made it th e  c a p ita l  o f th e  new

province of T u rk is tan , occup ied  Sam arkand (1868), th e  fam ous c a p ita l

of th e  Empire of Tem urlung, and converted  th e  Khanate of Bokhara in to

a R ussian  p ro te c to ra te . Khiva w as occup ied  in  1873, and  th e  Khante

of Kokand in  1876, thereby  ex tending  R u ssian  fron tie rs  to  th e  m ountainous

northw est borders of C h in a . R ussian  fo rces soon a fte r p roceeded  to

8Sir Anthony E den. The M em oirs (London: C a s s e l  & C om pany, 
1960), p .  423 .
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su b ju g a te  th e  Turkoman tr ib e s  in  th e  T ran s-C a sp ia n  reg io n . Thus

9
R ussia  carved  ou t for h e rse lf  a  new and rich  A sia tic  em pire . In  th e

w ake of R u ssian  arm ies cam e R ussian  m erchants and t r a d e r s .  The

underly ing  m otives of th e  R ussian  ex p an sio n  in to  th e  reg ion  w ere th e

urge to  th e  S e a , econom ic fac to rs  and  s tra te g ic  c o n s id e ra tio n s . * 3

The R ussian  R evolution of 1905-1907 , w hich  accord ing  to  Lenin

w as th e  d re s s  re h e a rsa l for th e  v ic to ry  of th e  O ctober Revolution of 

11
1917 , had  a profound e ffec t on P e rs ia . The ap p rec iab le  number of 

P e rs ia n  s tu d e n ts  in  R ussian  U n iv e rs i t ie s , th e  tra d itio n a lly  c lo se  e c o ­

nom ic c o n ta c ts  be tw een  R ussian  and P e rsian  m erch an ts , and th e  la rg e  

lab o r force in  th e  R ussian  T ran scau casu s  a re a ,  e sp e c ia lly  in  th e  o il 

c e n te rs  of Baku and in  T if l is ,  con tribu ted  g rea tly  to  th e  rap id  d isse m in a ­

tio n  of P e rs ia  o f inform ation about th e  ev en ts  in  1905 in  R u ss ia . And

12th is  le d  to  th e  revo lu tion  in  P e rs ia . There w as a revo lu tion  even  in

Turkey w here  com parable cond itions e x is te d ,  and  th is  Turkish revo lu tion

w as qu ick ly  fe lt  among th e  m inority groups of th e  O ttom an Em pire, in -

13eluding  th e  A rabs. D istu rbances occurred  from A lbania to  Yemen.

Ivan  S p ec to r. The S oviet U nion and  th e  M uslim  W orld  (S eattle : 
U n iv e rs ity  of W ash ing ton  P re s s ,  1958), p .  1 -7 .

*° I b id . , p .  9 .

**I b i d . , p .  1 1 .

1 2 Ib id .

13I b i d . . p .  13.
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Revolution in  Egypt ended th e  400 y ea rs  o f T urkish hegem ony.

Soon a fte r  th e  O ctober R evolu tion , on D ecem ber 5 , 1917, th e  

C ouncil o f th e  P e o p le 's  C om m issars of the  B olshevik  regim e is su e d  

th e  following h igh ly  s ig n ific an t appeal:*^

M uslim s of th e  E a s t,  P e rs ia n s , T u rks, A rabs, and H indus!
All you in  w hose l iv e s  and p roperty , in  w hose  freedom  and 
n a tiv e  land  th e  rap ac io u s European p lunderers have for c e n ­
tu r ie s  trad e ! All you w hose  coun tries th e  robbers who began 
th e  w ar now d e s ire  to  p a rtitio n !

It i s  not from R ussia  and her revo lu tionary  governm ent th a t 
en slavem en t aw aits  y o u , bu t from th e  European im p e ria lis t 
robbers; from th o se  who have transform ed your n a tiv e  land in to  
a "co lony" to  be  p lundered  and ro b b e d ."

Overthrow th e s e  robbers and e n s lav e rs  of your co u n trie s!  
. . . .  Lose no tim e in  throw ing off th e  yoke of th e  an c ien t 
a p p re sso rs  o f your la n d s !  Let them  no longer rob your h e a rth s !  
You y o u rse lf  m ust bu ild  your own life  in  your own w ay and in  
your own l ik e n e s s .  You have th e  righ t to  do th i s ,  for your 
d e s tin y  is  in  your h an d s!

The above ap p ea l m arked a  turning poin t in  th e  a ttitu d e  of th e  

M uslim s tow ards R u ss ia . L a te r, sep ara te  a p p e a ls  for revo lu tions w ere  

d irec te d  tow ards in d iv id u a l c o u n tr ie s . Troyanovsky thought th a t "the 

P e rs ia n  revo lu tion  may becom e th e  key  to a g en e ra l revo lu tion  in  th e  

E a s t ."  And Khrushchev in  1960 h in ted  to  Kennedy about th e  in ev itab ility  

of P e rs ian  revo lu tion  in  n ear fu tu re .

As a  re s u lt  of th e  Second A nglo-A fghan W ar of 1878-1881 , 

A fghanistan  had  g iven  up her fo reign  policy  to  be d irec ted  by the  B ritish

14Ibid_., p . 14.

15I b i d . , p .  22 .
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1 fiV iceroys in  In d ia . In sp ired  by th e  P e rs ian  and R ussian  R evo lu tions, 

King Am enullah of A fghanistan  w an ted  to  throw off the  B ritish  y o k e . He 

a lso  c a lle d  for R ussian  su p p o rt. After h is  s u c c e s s ,  he acknow ledged 

th a t th e  o b je c tiv e s  of th e  Soviet;G overnm ent w ere  d irec ted  tow ards 

e lim ination  of im p e ria lis t po licy  throughout th e  w orld . A fghan istan , 

land locked  by I ra n , P a k is ta n , and R ussia  h a s  to  be en tire ly  dependen t 

upon th e s e  co u n tries  in  m atters of her foreign trad e  and com m unications. 

Taking advan tage  of he r s trugg le  w ith  P a k is tan  over P akh toon is tan  q u e s ­

t io n , R u ssian s have poured money and m ateria l in to  th is  country to  keep 

her fr ien d ly . M uch of A fghan istan ’s fo reign  tra d e  today  p a s s e s  through 

R u ss ia .

Renewed Soviet in te re s t  in  th e  M iddle E ast becam e m anifest 

shortly  a fte r  S ta lin ’s d e a t h . ^  In  h is  ch a llen g e  to  th e  W e s t ,

Khrushchev d e c la re d , ,rW e w ill make w ar on you through p eacefu l trad e  

to  se e  w hich  system  is  b e s t .  " A Soviet rep re se n ta tiv e  a t th e  Afro- 

A sian  Peoples* Solidarity  C onference in  1958 a t C airo  spoke:

W e do not seek  to  g e t a d v a n ta g e s . W e do not need  p ro f i ts , 
p r iv ile g e s , con tro lling  in te r e s t ,  c o n c e s s io n s , and raw  m ateria l 
so u rc e s . W e do not seek  you to  p a rtic ip a te  in  any b lo c s ,  r e ­
shuffle  your governm en ts , o r change your dom estic  or foreign 
p o l ic ie s .  W e a re  ready  to  help  y o u , a s  b ro ther h e lp s  b ro th er, 
w ithou t any in te re s t  w h a tev e r, for w e know from our own experience  
how d ifficu lt i t  i s  to  g e t rid  of n e e d . T ell us w hat you need  and 
w e w ill  help  you and se n d , accord ing  to  our econom ic c a p a c i t ie s .

1 fi
The F irs t Afghan W ar occurred  1830-1840 . After su s ta in in g  lo s s e s  

of 30 ,000  men out of an army of 5 4 ,0 0 0 , the  E nglish  w ere  fo rced  to  w ith ­
draw from A fghan istan .

17
M iddle E astern  Affairs May 1961. o p . c i t . ,  p .  132.
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money needed  in  th e  forms of lo an s or a id  . . . .  to  bu ild  for 
your in s t i tu t io n s ,  for in d u s try , e d u ca tio n , and h o sp ita ls  . . . .  
w e do not a sk  you to  jo in  any b lo cs . . . .  only our cond ition  
is  th a t th e re  w ill  be  no s tr in g s  a tta c h e d .

Before 1954 , trad e  be tw een  th e  M iddle E aste rn  co u n tries  and 

th e  S oviet U nion w as re la tiv e ly  in s ig h if ic a n ti  E xports , how ever, 

rap id ly  in c re a se d  a fte r  th a t  y e a r , by 1956 th ey  had tre b le d , and in  

1957 and 1958 th ey  ro se  sh a rp ly . W ith in  four y e a r s ,  more th an  h a lf  of 

E gypt's exports w ent to  th e  S oviet b lo c  c o u n tr ie s , and im ports had  a t 

le a s t  doub led . S ince 1955, th e  S ov ie t U nion h as  fo llow ed a fa irly  con ­

s is te n t  p a tte rn  in  i ts  fo reign  t r a d e ,  lo a n s , and te c h n ic a l a s s is ta n c e  

arrangem ents in  th e  M iddle E aste rn  c o u n tr ie s„ On th e  a v e ra g e , in te re s t 

ra te s  have b een  s e t  a t 2 l / 2  per c e n t ,  lo an s w ere  repayab le  in  10 to  15 

y e a r s .  B ila te ra l trad e  agreem ents a re  th e  m ajor d ev ices  w hich R ussia  

h a s  u se d  to  fo s te r  trad e ; M iddle E aste rn  and th e  S oviet b lock  coun tries 

concluded  no le s s  th a n  297 such  agreem ents up to  July 1957. In  Syria 

a lo n e , th e  S ov ie t U nion ex tended  a lin e  of c red it; in  O ctober 1957, 

of $158 m illion  to  foreign  currency  c o s ts  of 19 developm ent p ro je c ts ,

and over a fo u r-y ea r period  (1 954 -58 ), S oviet b loc  p u rch ases  of Syrian

19goods., m ainly raw c o tto n , sho t up fo rty -fo ld .

The m ajor S ov ie t in roads in  th e  M iddle E ast s in ce  1955, have  been

^ D o u g la s  D illo n , "Economic A c tiv itie s  of th e  S oviet Bloc in  Less 
D eveloped C o u n tr ie s ,"  U . S .  D epartm ent of S ta te  B u lle tin . XXXVIII, No. 
978 (M arch 24 , 1958), p .  470 .

19
M iddle E astern  A ffairs May 1961. o p . c i t . ,  p .  133.
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through arms d ea l and co n stru c tio n  of th e  Aswan D a m .. Egypt a ccep ted  

th e  Soviet loan  o f $100 m illion in  D ecem ber 1958 to  finance  th e  f irs t 

s ta g e  of th e  D am , and ag reed  th a t  Soviet te c h n ic ia n s  and m achinery w ere 

to  be  used  in  th e  c o n s tru c tio n . R u ss ia ’s offer to  bu ild  th e  second  s ta g e -  -  

on th e  sam e b a s is  a s  th e  f i r s t ,  u sin g  S oviet men and equipm ent—w as a lso
Of]

a cc ep ted  by Egypt in  January I9 6 0 . u The re la tio n s  b e tw een  Egypt and 

R u ss ia , how ever, a re  s tra in e d  a t th e  p re s e n t .  This w ill  properly  form 

a su b je c t for d is c u s s io n  in  th e  nex t c h a p te r , and  h en ce  i t  w ill  be  tak en  

up th e re .

29lb id .
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CHAPTER Vin

POLITICS OF THE REGION

2) The Background:

Afghans have  Jew ish  an cesto ry  (as th e  trad itio n  runs)* and re p re ­

se n ts  a  m ixture of Je w ish , B udhist and  Is lam ic  c u ltu re s . H isto ry  h as 

m ade them  a m artia l r a c e . They fac ed  every a tta c k  heading  tow ards 

In d ia , no tab ly  th o se  of C henghiz K han, T aim urlung, M ohammad G hazni 

and G au ri. A fghans have  fra te rn a l re la tio n s  w ith  th e  P a thans — n a tiv es  

of th e  northw est fron tie r of P a k is ta n . Both th e  P athans and th e  Afghans 

have a common lan g u a g e , P ush too .

Iran  m eans "land  of A ry an s ."  Famous for he r an c ien t c u ltu re , Iran  

c la im s to  be  " rac ia lly  q u ite  se p a ra te  from th e  Sem itic s tock  of th e  A rabs. 

H er la n g u a g e , P e rs ia n , i s  d ifferen t from A rabic.

The Arabs moved north  of th e  A rabian P e n in su la , tow ards th e  r ic h e r ,

more fe rtile  la n d s  along th e  M ed ite rranean  sh o re . Thus cam e th e  H ebrew s
• 3

in to  P a le s tin e  about 1500 B .C . As th e  p ro sp ec ts  of trad e  d ec lin ed  in  

P a le s tin e  and in c re a se d  in  Europe m ost of th e  Jew s m igrated to  th e  

C o n tin e n t.

* d a f  C a ro e , The P a th a n s , o p . c i t . ,  p .  3 . 
o

M ohammed Reza Shah P a h le v i, M iss io n  for Mv Country, o p . c i t . ,
p .  18 .

3E . B. C h ild e rs , Common S ense  About th e  Arab W orld (London: 
Vector G o lla n c z , L td . ,  1960), p .  26 .
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In  A. D . 600 , alm ost th e  en tire  share  of th e  M ed ite rran ean , n o rth , 

so u th , e a s t  and w e s t ,  w as he ld  by th e  B yzan tine—C h ris tian  Empire ruling 

from C o n sta n tin o p le . 4 To th e  e a s t  of th e  p re se n t-d a y  Turkey stood  th e  

S a ssa n id -P e rs ia n  Empire covering p re se n t-d a y  Iran  and m ost of I ra q .

W ith  th e  r is e  of Is la m , th e  Arabs developed  in to  a m ilitan t r a c e ,  and by 

732 A .D . had conquered  a l l  of N otth A frica , th e  w hole of S a s s a n id -  

P e rs ia n  Empire and a l l  but A natolian  (p resen t-d ay  Turkey) and  European 

te rrito ry  of th e  B y zan tin es .^  How w as such  an ach ievem ent p o s s ib le ?  

S o c ia l and econom ic cond itions in s id e  A rab ia , made a w ave of expansion  

by co n q u est in to  r ich e r lan d s  very d esirab le .®  The so c ia l revo lu tion  w as 

g en era ted  by th e  id ea  of one a ll-p o w erfu l G od who prom ised g rea t r e ­

w ards in  H eaven  for h is  fo llo w ers . T his id ea  e x e rc ised  co n sid erab le  

ap p ea l among th e  t r ib e s .  The id ea  of "Holy W ar" added  further im ­

p e tu s  . The m ethod of p rayer and Ram adhan enforced  m ilitary  d isc ip lin e  

and a se n se  of common a lle g ia n c e . Put th is  empire a lso  cam e to  an end 

a s  th e  l ife  a f th e  C a lip h 's  (Head of th e  S tate) court becam e heavy  w ith  

lu x u ry , and th e  em p ire 's  fin an ces  su ffered  w ith m ism anagem ent. As 

th e  s o c ia l and econom ic i l l s  d istu rbed  th e  em pire p e rio d ic a lly , th e re  

a ro se  a  huge body of "working c la s s "  M oslem s in  every  province w hose

4 Ib id .

5Ibidi

6 Ib id . ,  p .  30 .

^ Ib id . ,  p .  36 .
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8econom ic d isc o n te n t made them  su sc e p tib le  to  ex trem ism . Lack of 

quick  m eans of tran sp o rta tio n  made i t  d ifficu lt for th e  c e n te r  to  con tro l 

th e  d is ta n t p ro v in c e s . By th e  e lev en th  cen tu ry ; th u s ,  th e  le a d e rsh ip  of 

Is lam ic  w orld  fe ll  in to  Turkish h a n d s . The C ru sad es  of C h ris tia n  Europe 

w hich  ton tinued  in  su c c e ss iv e  w av es from 1096 A .D . to  1453 A .D . 

h a s te n e d  th e  d ec lin e  of th e  A rabs. The te rr ib le  in v as io n  of C henghiz 

Khan in  1206 sw ept in to  th e  Arab w orld from th e  e a s t ,  and ravaged  th e  

econom ic life  of th e  reg io n . At th e  beginn ing  of th e  s ix tee n th  c en tu ry , 

th e  O ttom an Turks moved Southw ards tow ards th e  crum bling Arab 

sc en e  and cap tu red  a lm ost th e  en tire  Arab M iddle E a s t. This ru le  co n ­

tin u ed  u n til th e  Arabs rev o lted  a g a in s t the  S u ltan  of T.iirkey. The Sultan  

had  s id e d  w ith  th e  G erm ans during W orld  W ar I .  In  o rder to  d e fea t h im . 

The B ritish  had  en te red  w ith  an  agreem ent w ith  H u ssa in —th e  le a d e r  of
i

th e  A rabs, th a t t f  th e  Arabs rev o lted  a g a in s t th e  S u lta n , B ritain  w ould 

reco g n ize  th e ir  unity  in  th e  shape  of one independen t Arab S ta te  com -
Q

p ris ing  p re sen t S y ria , I s r a e l ,  Jo rdan , Lebanon and I ra q . But even before 

th e  w ar w as o v e r, th e  French and  th e  B ritish  had  en te red  se c re tly  in to  

S y k e s-P ic o t Agreem ent in  early  1916 6 o d iv ide th e  Arab w orld (excluding 

Arabia) in to  tw o , a B ritish  and a French sphere  of in f lu e n c e , pa rtly  under 

Arab su z e ra in ty , bu t c lo se ly  t ie d  to  dom inant pow er. The rea so n s  w ere
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o i l ,  th e  Suez C a n a l, and th e  n e c e s s i ty  to  check  R ussian  advance  to  

th e  so u th .

Then cam e th e  P e a se  S ettlem en t w hich  the Arab n a tio n a lis ts  

b e liev ed  w ould  s e t  them  on th e  road  to  un ity  and in d ep en d en ce .

E gyptians had  perforce  ta k e n  part in  th e  h o s t i l i t ie s ;  they  had  draw n 

hope from Allied.warOtim e d e c la ra tio n s , and from P re sid en t W ilso n ’s 

p rom ises about se lf-d e te rm in a tio n . ^  B ritain  h e rse lf  had  p rlm ised  in ­

dependence  to  E gypt. In  th e  Arab e a s t ,  th e re  w ere th e  sam e hopes b a sed  

on even  more sp e c if ic  p ro m ise s . "For n a tio n a lis ts  in  im peria l and 

co lo n ia l te r r i to r ie s ,  th e  end of W orld  W ar I w as a  b rie f pe riod  of
12

suprem e op tim ism , and of fa ith  in  th e  c iv iliz a tio n  th ey  so  much ad m ired ."

They w ere  soon to  be  d is i llu s io n e d . In  th e  Arab E a s t, M andatory ru le

w as im posed  a g a in s t th e  c le a r  o p p o sitio n  of Arab n a tio n a l is ts .  Iraq

and T ransjo rdan  becam e B ritish  M a n d a te s . P a le s tin e 1.w as put underflie

B ritish  M an d a te , w ith  sp e c ia l  p ro v is io n s for Jew ish  N ationa l Hom e—

ag ain  a g a in s t th e  to ta l  o p p o sitio n  of th e  A rabs. France w as g iven

m andate over Syria and L ebanon . B ritain  fin a lly  ag reed  to  end th e

P ro tec to ra te  over Egypt a fte r  th ree  y e a rs  of d em o n stra tio n , rio t and

p o lit ic a l  te n s io n ,  bu t sh e  in s is te d  on  keep ing  fo rces  to  p ro tec t "im perial

com m un ica tions" , i . e .  th e  Suez C a n a l, and v irtu a lly  con tro lled  th e  foreign  

13a ffa irs  o f Egypt. From 1920 to  th e  p re sen t d a y , th u s ,  th e  Arab mind h as

I b i d . ,  p , 57 .

13Ib id .
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been  f ille d  w ith  searing  b itte rn e ss  over th e  n eg a tio n  of d ec la ra tio n s  of 

high p r in c ip le , and th e  d e ta ile d  w ritten  p rom ises th a t w ere made during 

W orld W ar I . 1 4

As Turkey w as de fea ted  in  W orld W ar I ,  th e  v ic to rio u s  A llies 

im posed on h e r th e  Treaty of S e v re s . Much of th e  country  w as occup ied
I  C

by B ritish , F rench , and G reek tro o p s . The country  w as in  ru ins and 

morale w as very  low . At about th is  tim e , M ustapha Kamal appeared  

on th e  s c e n e , p ro te s te d  a g a in s t th e  hum ilita ting  Treaty of S e v re s , and 

by 1922 he d e fea ted  th e  G reek Armies and e s ta b lis h e d  h is  con tro l over 

th e  en tire  co u n try . The A llies re lu c tan tly  en te red  in to  a new p eace  

trea ty  w ith  Turkey—th e  T reaty  of L au san n e . This Treaty reco g n ized  

T urkey 's fu ll independence  and gave th e  Turks term s w hich s a tis f ie d  

th em .^

As a re s u lt  of th e  A nglo-Iran ian  Treaty of 1907, Iran  w as d iv ided

in to  R ussian  and  B ritish  sp h eres o f in fluence  w ith  a  n eu tra l zone betw een

them . Soon a f te r ,  th e  O ctober R evolu tion , th e  B olsheviks d ec la red  th e

Treaty partition ing  Iran  null and  void  in  order to  g u aran tee  th e  Iran ian s

th e ir  rig h t of se lf-d e te rm in a tio n . By summer of 1918, R u ssian  troops

17w ere a lso  w ithdraw n. But th is  vacuurt) w as qu ick ly  f ille d  by th e  B ritish  , 

•̂ I b i d . ,  p .  58 .

■^Norman G reenw ald . The M iddle E ast in  Focus (W ashington ;
Public A ffairs P re s s ,  1960), p .  17.

16ibid.

17Ivan S p e c tre , The S ov ie t U nion and th e  M uslim  W o rld , o p . c i t . . 
p .  8 5 -8 6 .
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18much a g a in s t th e  w ill  of th e  Iran ian  G overnm ent. The subsequen t 

A nglo-Iran ian  Treaty of August 9 , 1919, to  a ll  in te n t and p u rp o se s , 

transform ed Iran  in to  a  B ritish  p ro te c to ra te . * 9 According to  th is  T rea ty , 

B ritain ob ta ined  con tro l over th e  key b ran ch es of th e  Iran ian  ad m in istra ­

t io n . W hen th e  term s of th is  Treaty becam e know n, th e  Soviet G overn­

ment on August 3 0 , 1919 ap p ea led  to  th e  Iran ian  peop le  to  head  off th e  

th en  governm ent, posing  a s  if  th e  S oviet U nion w as th e  only friend  and 

supporter of th e  Iran ian  p eo p le 29

As a re su lt  of th e  second  Anglo-Afghan W ar of 1878-1881 , 

A fghanistan  had  a lso  conceded  her fo reign  po licy  to  be  d irec ted  by th e

91B ritish  G overnm ent through th e  B ritish  V iceroys in  In d ia .

M uch due to  th e  Soviet p ressu re  and th e ir  in s is te n c e  upon re c o g ­

nizing  Iran  and A fghanistan  a s  independen t soverfeign s ta te s  a s  .evidenced 

by th e  S o v ie t-Iran ian  Treaty of 1921 , and of th e  Soviet-A fghan Treaty 

a lso  of th e  sam e y e a r ,  th e  B ritish  w ere forced  tow ards accep tin g  th e s e  

two co u n tries  a s  in d ep en d en t.

The n e c e s s i t ie s  of W orld  W ar II com pelled  th e  B ritish  and th e  

French to  pu ll out of th e  Arab M iddle E a s t ,  bu t much to  th e  d isa p p o in t­

ment o f th e  n a tio n a lis t A rabs, th e  d iv is io n s  th en  brought a b o u t, w ere 

le f t  to  c o n tin u e .

1 8 I b i d . , p .  8 6 .

1 9 Ib id .

2 0Ib id .

2 1 I b i d . , p .  97 .
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b) R ationale  Behind th e  P resen t P o litic s :

A c lo se  scru tiny  of the  M iddle E astern  p o litic s  rev e a ls  th e  fo llow ­

ing fundam ental fa c ts :

1) Economic d is tre s s  of th e  m asses  w ith th e  m iddle c la s s  
fa llin g  in  lin e  w ith  th e  poor. Also an uneven d is trib u tio n  
of w ea lth  lead ing  to  a  w ide gap betw een  th e  rich  and the 
poor.

2) P o litic a l corruption  w herein  th e  k ings or th e  rich  are  try ing 
to  p e rp e tu a te  th e ir  con tro l o f th e  country seek ing  th e  support 
of th e  W e s t .

3) B itte rn ess  tow ards B ritish  a n d /o r  French im peria lism  lead ing  
tow ards a  fee ling  among th e  poor and th e  m iddle c la s s e s ,  
g en era lly  a g a in s t th e  W e s t .

4) N a tio n a lism .

Throughout th e  long h isto ry  of th e  M iddle E a s t, th e re  have b een

revo lu tions and d is in te g ra tio n  of th e  em pires w henever any econom ic

22d is tre s s  lik e  fam ine e tc .  occu rred . As th e  h is to ry  sh o w s, d e se rts  

have  kep t encroaching  th e  a re a s  once inhab ited  by p e o p le . As the  

kingdom s and em pires g rew , a system  of land lord ism  ( la te r , ab sen tee  

landlord ism ) au tom atica lly  developed  lead ing  to  th e  c e n tra liz a tio n  and 

accum ulation  of w ealth  in  a few h a n d s . Yet th e  m iddle c la s s e s  w ith  lim ­

ite d  incom es w ere  a ssu re d  of jo b s  and liv ed  h ap p ily . As th e  in d u s tr ia l 

revo lu tion  occurred  in  th e  W est and cheap goods flooded th e  M iddle 

E astern  m ark e ts , co ttag e  in d u s tr ie s  had  to  d ie . And th is  m eant th a t th e  

backgone of th e  economy w as b roken . The farm ers w ere hard  h it f in an ­

c ia lly  and so  w ere th e  a r t i s a n s .  The farm ers had not even  enough to

O O
^Sydney, N e ttle to n , F ish e r , o p . c i t . ,  p .  91 .
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In v es t in to  th e ir  farm s. The flow of incom e now reverted  tow ards th e  

W este rn  m anufactu rers. The W orld W ar I and  II added fuel to  th e  f ire . 

In fla tio n s  becam e ram pan t. The rich  grew  r ic h e r , th e  poor grew  poo rer. 

The backbone of th e  m iddle c la s s  w as a lso  b roken . One p ecu lia r  

phenom ena a lso  e x is te d  w ith  th e  M iddle E a s t. M ost of th e  land  being  

d e s e r t ,  w hich w as d irec tly  owned by th e  ru le rs  w ith  m asses  having  no 

in te re s t in  them . So w hen o il w as d isc o v e re d , i t s  incom e a lso  w ent 

d irec tly  to  th e  ru le rs  w ith  m asses having  nothing to  g a in  excep t to  hold 

n o n -tec h n ic a l jo b s on th e  o il f ie ld s  and to  depend upon th e  benevo lence  

of th e  ru le r s .

Such econom ic d is tre s s  a s  developed  in  th e  M iddle E a s t, bred  

many re v o lu tio n s  s in ce  about 1950, although th e re  have been  many 

revo lu tions even b e fo re . ^  T hese have tak en  shape of a s s a s s in a t io n s  

and v io len t overthrow  of governm ents. The f irs t  c a se  in  th e  lin e  w as 

th e  a s s a s s in a t io n  of King Abdullah of Jordan on July 2 0 , 1951. Abdullah 

w as an  a s tu te  p o litic ia n  and very am b itio u s . As P a le s tin e  w as g radually  

occup ied  by th e  Je w s , and th e  Arabs w ere being  throw n o u t, h e ,  a s  A rab, 

in s te a d  of fighting for th e  c a u se  of h is  b re th ren  in  P a le s t in e , w as 

anx ious to  grab E aste rn  P a le s tin e  w ith  th e  h e lp  of th e  B ritish —th e  B ritish  

who w ere re sp o n sib le  for th e  s ta te  of a ffa irs  p reva iling  in  P a le s tin e . If 

th e  Arabs w ere a n t i - I s r a e l ,  they  w ere a lso  equally  a n ti-B r it ish , and a fte r 

th e  acc ep tan c e  of d e fea t th ey  w ere more a n ti-B ritish  th an  a n t i - I s r a e l .

^ C h i ld e r s ,  o p . c i t . ,  p .  58 .
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C o n seq u en tly , one M ustafa  Shukri A shr—a P a le s tin a in  sho t A bdullah to  

d e a th . Poverty s tr ick e n  Arabs cou ld  no t to le ra te  Abdullah*s p o l i t ic s . ^  

The p resen t King H u ssa in  of Jordan h as so far fa iled  to  u p lift th e  

econom ic cond ition  of th e  m a s s e s .  There w as a  p lo t once ag a in  to  

a s s a s s in a te  th e  King. In  th e  summer of 1950, a bomb w as p lac ed  in  

th e  room w here th e  King w as to  m eet w ith  h is  Prime M in is te r  A l-M aja li 

and th e  C a b in e t. F ortunately  th e  king cou ld  not a tten d  th e  m eeting and
O C

A l-M aja li a long w ith  h is  c ab in e t w as k illd d  a s  th e  bomb exp loded .

This w rite r , on  reading  th is  new s a sk ed  one R ihani Amin, a  s tu d en t in  

C a lifo rn ia  from Jo rdan , a s  to  w hat w as h is  rea c tio n  to  th is  in c id e n t?

He s a id ,  "We w an ted  a ll  th e  s .o .b * s .  to  d ie ,  but unfortunately  g re a te s t  

of them  h as e s c a p e d . W e ll ,  one of th e s e  days you w ill read  a g a in ."

"And y e t in  Jo rd an , th e  W e st ap p ea rs  a s  th e  supporter of a co n serv a tiv e  

and unpopular regim e w hich  had  h e ld  pow er only by sev e re  m easures of 

re p re s s io n , th e  m ost com plete  su p p re ss io n  of dem ocratic  l ib e r tie s  and 

freedom  of p re s s  and a sse m b ly .

The second  c a se  in  lin e  i s  th a t of Egypt. On July 26 , 1952, King 

Farouk had to  ab d ica te  and g e t out of th e  country  W hy did th e  revo lu tion  

o c c u r?  There w ere lan d o w n ers , who ow ned a very  la rg e  part o f th e  coun­

t r y ^  w ealth  and  en joyed a predom inant p o lit ic a l  p o s it io n , providing a

^ F o r  a  d e ta ile d  accoun t se e  M iddle E ast Journal of Autumn. 1951 
p u b lish ed  by th e  M iddle E ast In s t i tu te ,  W ash in g to n .

^ M id d le  E aste rn  A ffa irs , D ecem ber 1960 , p .  340 .

^^M iddle E astern  A ffa irs , January 1959, p .  13.
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v a s t m ajority  of members in  Parliam ent and c ab in e t m in is te rs . They 

u se d  th e ir  power se lf ish ly  so much so th a t even  th e  f is c a l  po licy  of th e  

country w as linked  to  th e ir  in te r e s t . 2 '7 The m iddle c la s s e s  w ere  a n ­

noyed . The governm ental in s titu tio n s  brought no re a l changes in  th e  

so c ia l s tru c tu re  of th e  r e s t le s s  coun try . They m erely perm itted  the  

bourgeousie  to  m ain tain  in ta c t i ts  p riv ileged  s t a tu s . As a re s u lt  of a 

so c ia l m a la ise , a  p o litic a l u n re s t grew u p . S trik es  broke ou t; s tre e t 

dem onstra tions becam e in c re as in g ly  v io le n t, som etim es tak in g  the  form 

of hunger r io ts .  A m u ltip lic ity  o f p a rtie s  and  new p o lit ic a l  groupings 

sprang u p , some in  th e  garb of so c ia lism . A na tion  becam e curren t 

th a t th e  co u n try 's  le a d e rs  w ere  p a ss iv e  to o ls  of im p eria lism , w hich th ey  

needed  to  p reserve  th e  p rero g a tiv es of th e ir  p riv ileg ed  c la s s .  The 

" se lf ish  P a sh a s"  w ere  den o u n ced . To th e  men in  th e  s t r e e t ,  im peria lism  

and c ap ita lism  w ere in se p a ra b ly  lin k e d . The q u e s tio n  w as no longer 

of ach iev ing  p o litic a l independence  but of fighting  W este rn  "econom ic 

im p e r ia lism ." 2® N a sse r  w as th e  product of th is  phenom ena—phenom ena 

re su ltin g  from a cum ulative p ro c e ss  sp read  over c e n tu r ie s . As soon a s ,  

th u s ,  th e  revo lu tionary  governm ent took over c o n tro l, th e ir  f ir s t  a c t w as 

to  a b b lish  land lo rd ism . The s o c ia l  id e a l a s  s ta te d  in  th e  new C o n s titu ­

tio n  w as "to ensure  for i ts  c it iz e n s  a decen t stan d ard  of liv ing  by providing

2^C h arles  I s s a w i,  Egypt At M id-C entury  (London; Oxford U n iversity
P re s s ,  1954), p . 258 .

28 M arcel C olom be, Egypt Y esterday and  Today (M iddle E astern  
A ffa irs , April 1959), p . 135.
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them  w ith  fo o d , h o u s in g , h e a l th , cu ltu ra l and so c ia l  s e rv ic e s . " 29

Then cam e th e  Suez C ris is  in  1956. The Aswan Dam is  a  n e c e s s ity  

for th e  econom ic em ancipation  of Egypt. Although p lanned  by Mohammed 

All more th an  a hundred y e a rs  a g o , th e  work could  not p roceed  for w ant 

of fu n d s . The revo lu tionary  regim e took i t  up once a g a in , but in  sp ite  

of i ts  econom ic so u n d n e ss , i t s  financing  w as stopped  by th e  U . S .  

fo llow ed by B ritain  and th e  IBRD. This led  to  th e  abrup t n a tio n a liza tio n  

of th e  S u ez . Kennedy la te r  rem arked th a t th e  fa ilu re  to  go ahead  w ith  

th e  Aswan Dam w as a m is ta k e . HeEe.agM p, poverty  w as re sp o n sib le  

for a  p o lit ic a l  u p h eav a l.

Third in  lin e  com es I ra n . The fundam ental w e ak n e ss  w ith  Iran  

is  th a t th e  p re sen t ru ling  dynasty  i s  very  new . Founded only in  1925, 

th e  Shah h as  y e t to  c o n so lid a te  h is  d y n a s ty 's  hold over th e  k ingsh ip  

of th e  coun try . The troub le  i s  th a t in  th is  20th c en tu ry , th e  though t of 

a  new k in g 's  dynasty  does not e a s ily  sink  in to  peoples* m inds. The 

S h ah , th e re fo re , h a s  to  seek  support of th e  low lands in  order to  p e r­

p e tu a te  h is  h o ld . A lan d  reform  law  w as p a s se d  long a g o , but w as le ft 

a t th e  mercy of th e  land lo rd s for im p lem en ta tion . The Shah a lso  rem ains 

strongly  p ro -W e s t, and g e ts  m ilitary  a id  in  o rder to  check  R ussian  

p e n e tra tio n . W hile  a ll  th e s e  go o n , th e  m asse s  a re  suffering  under 

ch ron ic  p o v erty . A revo lu tion  occurred  under D r. M ossadegh  in  1953.

H is h a tred  for England had  grown out o f W orld W ar I ,  w hen he felt th a t Iran

I b i d . , p . 142.
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and her In te re s ts  w ere being  sa c rif ie d  by th e  B ritish  im peria lism . He 

a g ita te d  for th e  n a tio n a liza tio n  o f A nglo-Iranian  O il Company . And 

suddenly  a t  th is  tim e a  50:50 p ro fit-sh a rin g  p lan  w as ag reed  to  in  th e  

neighboring Saudi Arabia betw een  th e  Saudi G overnm ent and th e  Arab 

Am erican O il C om pany. The A10C paying much l e s s ,  now appeared  to  

th e  country  a s  a  gang of c h e a ts .  Sen tim ents ran  h ig h . An O il Com m ittee 

formed by th e  P a rliam en t, a sk ed  Prem ier Ali Razmara w hether n a tio n a liz a ­

tio n  of th e  AIOC w as p ra c tic a b le . Ali Razmara had  th e  m atter exam ined 

by a p an e l of Iran ian  a d v is o rs , and reported  back  to  th e  Oil Com m ittee 

th a t  n a tio n a liza tio n  w as im p ra c tica b le . Four days la te r ,  he w as 

a s s a s s in a te d ,  and th e  Parliam ent im m ediately  th e re a f te r  n a tio n a lized  

th e  AIOC, "for th e  h ap p in ess  and  p rosperity  of th e  Iran ian  n a tio n . . . . "

As th e  B ritish  p ro te s te d , te n s io n  grew in  Iran  and s tr ik e s  broke out in  

sou thern  o il-p roduc ing  d is t r ic t s . As th e  m atters p roceeded  more on th e  

in te rn a tio n a l p la n e , both th e  H ouses of Parliam ent gave  overw helm ing 

support to  M o ssad eg h . The dem onstra tions throughout th e  country he lped  

him secu re  d ic ta to r ia l p o w ers. But d iffe ren ces now developed  betw een  

him and th e  S hah , in  w hich  th e  la t te r  had  to  f le e  th e  co u n try . V iolent 

dem onstra to rs now threw  down th e  s ta tu e s  of th e  Shah and h is  fa th e r .

But M ossadogh  a lso  could  no t l a s t  lo n g . The firm ac tio n s  on  th e  pa rt of 

th e  W est brought about h is  f a l l .  The King w as re s to red  to  h is  p o s itio n  by

th e  Iran ian  arm y. But v io len t dem onstra tions s t i l l  c o n tin u ed , w h ic h , how -

on
e v e r , w ere la te r  re p re s s e d . Later in  1961, th e  s tu d en ts  of th e  U n iversity

3 0 For a d e ta ile d  accoun t se e  th e  M iddle E aste rn  A ffairs of August -  
Septem ber 1954, p .  249 -259 .
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of Tehran ag a in  s ta g ed  dem onstra tions a g a in s t th e  S hah . T hirteen  of 

them  w ere sho t d e a d , and many w ere im prisoned . The Shah is  ruling 

w ith  an  iron  hand  w ith  even th e  Parliam ent su sp en d e d .

The b lo o d ie s t of th e  rev o lu tio n s happened  in  I ra q . The a rc h ­

p lo tte r  w as Abdul Karim K assem . Early in  th e  morning of July 14 , 1958, 

h is  arm ies moved in to  B aghdad, m urdered th e  King, h is  son  and u n c le , 

and th e  Prem ier Nuri along w ith  h is  so n . W hat w ere th e  c a u se s  of th is

rev o lu tio n ?  W rite s  G enera l M artin , th e  m ilitary  corresponden t of the

31London D aily  T elegraph:

The w rite r h a s  v is i te d  Baghdad a t in te rv a ls  over a period 
of more th a n  forty y ea rs ', On h is  la s t  v i s i t ,  not long before 
th e  co u p , he w as profoundly d is tu rb ed  by w hat he heard  from 
many of h is  Arab f r ie n d s . The gu lf be tw een  th e  rich  and poor 
w as a stand ing  inc item en t to  re v o lt . The c o s t of liv ing  had  
so a red . The s tu d e n ts , th e  c le r ic a l and in d u s tr ia l w o rk e rs , 
and th e  m iserab le  sharecroppers on th e  land  w ere a l l  in  d ire  
w a n t. Communism w as r i fe .  The ha tred  of N uri and of la n d ­
owning Arab Sheikhs and Kurdish Aghas who made up h is  party  
w as p a th o lo g ica l.

I t w as th is  N uri who w as th e  m ain a rc h ite c t of th e  Baghdad P a c t. 

In  May 1958, th e  corrupt ad m in istra tion  of Lebanon led  her people  

to  revo lt a g a in s t th e  regim e of P resid en t C ham oun. He had  sucdeeded  

Khuri, who w as re sp o n sib le  for scan d a l alm ost fabulous in  sc a le ;  and 

Khuri had  go tten  aw ay w ithout any im peachm ent or t r ia l .  B eiru t , 3 2  the  

P aris of th e  M iddle E a s t, had  been  a c en te r of s c a n d a ls .  H undreds of

3 ̂ Middle E aste rn  A ffa irs , M arch , 1959, p . 9 8 .

32 M ow at, qp_. c i t . , p . 123.
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th o u san d s of pounds w ere sp en t for th e  co n stru c tio n  of th e  L itan i R iver 

D am , and y e t the  w a lls  of th e  Dam had  fa lle n  dow n. C orruption w as 

reported  to  be  the  c a u se  of th is  c o llo sa l w a s te  of fu n d s . But Chamoun 

su cceed ed  in  su p p ress in g  th e  reb e llio n  w ith  th e  help  of the  U nited  

S ta te s  M a rin es .

On M ay 27, 1960. Turkey, th e  m ost adm ired of th e  co u n tries  in  

th e  M iddle E a s t, w as overtaken  by a  rev o lu tio n . The country w as o v e r­

ta k e n  by se rio u s s tu d e n ts  r io ts  lead ing  u ltim ate ly  to  th e  fa ll  o f th e  

G overnm ent of Adnan M en d eres . Kemal G u rs e l, a m ilitary  m an, took 

over th e  adm in istra tion  of Turkey and M enderes and h is  c ab in e t 

M in is te rs  w ere  hanged  to  d e a th , M enderes w as charged  w ith  in te n se  

corruption  in  governm ent. H is regime had enforced  re s tr ic tio n s  and
03

o p p ress io n s  under w hich  in te lle c tu a ls  and th e  p re s s  had  long su ffe red . 

He had a ls o  fa iled  to  in troduce  lan d  reform s so  urgently  n e ed e d .

Syria*s p o litic s  is  ra th e r com plex . Soon-after th e  Suez C r is is  

w hich  had  c au se d  a v io len t rev u ls io n  a g a in s t th e  W e s t ,  Syria under 

Shukriual-Q uw w atli decided  to  merge w ith  Egypt forming th u s ,  the
O A

U nited  Arab Republic on February 1 , 1958. Syrians have been  th e  

forem ost proponents o f the  U nited  Arab w orld . No sooner th an  th is  union  

w as brought ab o u t, N a sse r  w ent ahead  w ith  h is  lan d  reform s program s in

33
M iddle E aste rn  A ffa irs , February 1961, p . 5 3 .

34 M ow at, op_. c i t . ,  p .  132.
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S yria . This made the  land lo rds of Syria unhappy. They w ere looking 

for an  opportunity  to  break th is  un ion . In the  m eantim e, it  a p p e a rs ,

N a sse r  had  m ishandled th e  a ffa irs  of the  un ion . And th is  gave a cau se  

for th e  land lo rd s to  conspire  and s tage  a b reak -aw ay  .revolu tion  in  

Septem ber 1961. No sooner th a n  they  had  cap tu red  and organ ized  th e  

Syrian G overnm ent, they rev e rsed  th e  lan d  reform s ca rried  out by N a sse r . 

This and o ther developm ents cau sed  ano ther revo lu tion  in  M arch th is  

y e a r , in  w hich  th e  Army a fte r  deposing th e  p o litic a l le a d e rs  of Syria 

charged:

The deposed  lead e rs  arid le g is la to rs  worked only for th e ir  
own p erso n a l in te r e s ts ,  such as in creas in g  th e  sa la ry  of each  
member of parliam ent from 600 Syrian  pounds a m onthtto
2 ,0 0 0  p o u n d s. They cracked  down on th e  rig h ts  and g a in s  of 
th e  country*s p easan try  and ordered many of them  off th e ir  land  
in  favor of lan d lo rd s . They opened the  way for consp iring  e le ­
m ents and im p eria lis t ag en ts  to  in filtra te  th e  country*s govern­
ment p o s t s . ::

The Armed Forces la te r  declared  th a t they  have  e s ta b lis h e d  an honest 

and  s in cere  governm ent in  S y ria—c u rren tly , ta lk ,  for Syria*s u n ifica tio n  

w ith  Egypt a re  proceeding a g a in .

A fghan istan , a s  a re su lt  of the  Secbnd Anglo-Afghan W ar 1878 -81 , 

w as forced to  a cc ep t Durand Line a s  th e  boundry be tw een  th e  th en  B ritish  

Ind ia  and A fghan istan . This sep ara ted  th e  Afghans from th e ir  k ith  and 

k in  — th e  P a th a n s . The Pathans are now fighting w ith  P ak is tan  for th e ir  

aw n independen t s ta te  of P ak h to o n is tan , and are b e in g  supported  in  th e ir  

strugg le  by A fghan istan . As a  r e s u l t ,  both A fghanistan  and P a k is tan  are 

daggers draw n. The foreign trad e  of A fghanistan w hich  u se d  to  p a ss  through
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P a k is ta n , is  now d iverted  through R u ss ia , fo r w hich th e  R ussians have 

provided a l l  f a c i l i t ie s .  R ussians have a lso  he lped  A fghan istan  lav ish ly  

in  her econom ic developm ent a s  th ey  c o n s id e r  he r to  be  a buffer be tw een  

Iran  and P a k is ta n —th e  CENTO P ac t A llie s . In  f a c t ,  R ussia  can  not 

afford to  lo s e  A fghan istan . One w o n d e rs , how ever, why th e  poor 

Afghans have not revo lted  y e t?  The a n sw e r  p a rtia lly  l ie s  in  th e  fac t 

th a t King Am anullah h a s  been  m aking fran tic  efforts for b e tte rin g  h is  

people*s lo t .  A fghanistan  en joys p eace  and  s ta b ili ty  a lso  for th e  fac t 

th a t  both th e  w orld pow ers fea r to  annoy th e  King ,  and do no t dabble 

in to  A fghanistan*s in te rn a l p o l i t ic s .

Iri Saudi A rab ia , th e  King d is tr ib u te s  a lo t of money among the  

tr ib a l c h ie fs  of th e  country to  p e rp e tu a te  h is  ru le . K uw aities re fu se  

to  jo in  I ra q , b e c a u se  th ey  a re  far b e tte r  off w ithout i t ,  and  th a t th e ir  

jo in ing  Iraq  w ill  m ean accep tin g  to  becom e poo r. There i s  nothing 

p a rtic u la r  to  s ta te  about Om an, Q a ta r and B ahrein . Yemeni p o litic s  

very  much resem ble  th a t of Saudi A rab ia . Aden i s  a B ritish  P ro tec to ra te  

and is  ru led  by E ngland. Israe l*s p o litic s  c en te r  around defending h e r­

se lf  from any Arab a t ta c k , and for t h i s ,  sh e  depends much upon W este rn  

h e lp .

The p o litic s  of th e  reg ion  a lso  re f le c ts  b i tte rn e s s  tow ards th e  

B ritish , in  th e ir  anx ie ty  to  p ro tec t th e ir  Ind ian  Em pire, and a lso  to  

bring a s  many co u n tries  a s  p o s s ib le ,  under th e ir  c o n tro l, m ade p ro m ises , 

en te red  in to  agreem ents and th en  broke them . Now Arabs do not forget 

th em . In I ra n , they  ran  over th e  o ther h a lf  of th e  country v a c a te d  by th e
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R u ss ia n s , in  sp ite  of th e  opposition  of th e  Iran ian  G overnm ent. They 

hum iliated  A fghanistan  by tak ing  over con tro l of th e  co u n try 's  foreign 

a ffa irs  and im posing Durand Line a s  th e  boundry lin e  be tw een  th e  then  

Ind ia  and A fghan istan . Jordan , a country econom ically  no t fea s ib le  

w as c rea ted  to  m aintain  a B ritish  foothold  in  the  M iddle E a s t. I s r a e l ,  

th e  Arabs th in k , i s  ano ther s tep  in  th e  sam e d irec tio n . No m atter w hat 

is  th e  ju s tif ic a tio n  for th e  c rea tio n  of a  Jew ish  N ational Hom e, th e

600,000 Arabs w ere ch ea ted  and throw n out of th e ir  hom es for no fau lt 

of th e i r s .  They con tinue  to  be a  sore in  th e  M iddle E astern  p o lit ic s .

And y e t ,  England and France w an ted  to  have the  Suez C anal under th e ir  

contro l b e ca u se  they  could  not t ru s t  N a ss e r . But N a sse r  today  rep re ­

se n ts  th e  pride of th e  m ajority o f A rabs. This w rite r happened to  meet 

a  boy named Ali K alla—a studen t a t D e tro it. He w as a  P a le s tin e  

re fu g e e . H is p aren ts  w ere forced  out of I s r a e l .  Speaking of N a sse r  

he s a id , "Before th e  em ergence of N a s s e r ,  I w as asham ed to  c a ll  m yself 

an Arab. N a sse r  h as  res to red  much of our p rid e . H e-w ill su c c e e d . God 

b le s s  h im . One d a y , w e sh a ll unify our m otherland and w ill have no 

trac e  of im peria lism  le ft on our s o i l . "

N a tio n a lism , no doub t, in  th e  M iddle E ast h as come a s  a reac tio n  

a g a in s t th e  W e s t . I ts  w ave h as been  fe lt in  Turkey, I ra n , and A fghan istan . 

But could  th e  Arab coun tries un ite  th em se lv es to  form one un ited  nation  

w hich th ey  so much a sp ire ?  H istory  show s th a t w henever th e  Arabs 

w ere u n if ie d , i t  w as b e ca u se  of th e  force of a rm s. There w as never an
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un ity  in  th e  name of th e  Islam  of th e  s p ir i t .  Today, Jordan and Egypt 

are  daggers draw n. The unity  be tw een  Syria and Egypt a lso  m eet i t s  

doom . Kassem  and  N a sse r  can  not se e  each  o th er. The b irth  of I s ra e l  

h a s ,  no doub t, brought about an  un ity  of approach among th e  Arabs so 

far I s ra e l  i s  concerned , but i t  h a s  not y e t ach ieved  any p o s itiv e  r e s u l t .  

As th e  sp ir it goes down w ith  th e  p a ssa g e  of t im e , h o s ti l i t ie s  are  a lso  

expec ted  to  c e a s e .  The Arab League founded by th e  Arab s ta te s  on 

Septem ber 25 , 1944 aim ed a t prom oting cooperation  in  econom ic, s o c ia l ,
q c

cu ltu ra l and  p o litic a l f ie ld s .  But th e  re s u lts  ach ieved  so  far do not 

w arran t any c a u se  of op tim ism .

35 "Basic D ocum ents of th e  League of Arab S ta te s ,"  The Arab 
W o rld . V, N o. 4 (April, 1959), p .  1 5 -1 9 .
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CHAPTER IX

CONCLUSIONS AND RECOMMENDATIONS

I .  The D ow nfall:

The M iddle E ast has been  a cen te r o f many c iv il iz a tio n s . The 

reg ion  a ls o  did undergo many sp ir itu a l and in te lle c tu a l u p su rg e s . 

W hatever th e  g en era liza tio n s  for i ts  f a l l ,  th ere  is  no denying th a t the  

dow nfalls occurred  a s  a na tu ra l coro llary  to  th e  r is e s  of c iv il iz a tio n s .

But a fte r  a l l ,  a dow nfall does no t fa ll lik e  a bo lt from th e  b lu e .

It i s  a ru s t th a t c a tch e s  th e  sp ir it of th e  p e o p le . I t appears  lik e  an  

outbreak  of in te rn a l d isc o rd . I t appears in  th e  shape  of so c ia l p a ra ­

s i te s  who liv e  by exp lo iting  th e ir  own brethern  in  th e  so c ie ty . I t a p ­

p e a rs  in  th e  shape  of th e  so c ia l  v ic e s  c au se d  by in c re a se d  u rb an iza tio n . 

In  sh o rt, th e  lead e rs  of th e  so c ie ty  becom e s in fu l , and w ith  them  the  

m asses  a re  a lso  d ragged . This is  ex ac tly  w hat happened in  th e  M iddle 

E a s t.

The q u estio n  now a r is e s  a s  to  why and how th e  s in fu ln ess  o f th e  

peop le  a ffec ted  th e  econom ic stru c tu re  of th e  so c ie ty ?  Putting both Ibn 

Khaldun and Toynbee to g e th e r , w e can  certa in ly  bring out some g e n e ra li­

za tio n  in  th is  re s p e c t .  The rich  m igrated from ru ra l to  th e  urban a re a s ,  

bu t according  to  the  M iddle E aste rn  so c ia l  sy s te m , th ey  kep t th e ir  r e la ­

tio n  e s ta b lis h e d  w ith th e ir  ru ral hom e. As th ey  grew  in  w ealth  and pow er

162
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th ey  in v es te d  more and more money tow ards acquiring  rea l e s t a t e s ,  

f irs t b e ca u se  th is  w as th e  only sa fe  avenue for in v estm en t, and 

seco n d , b ecau se  th is  enhanced  th e ir  p res tig e  and pow er. Landed 

e s ta te s  w ere  a lso  g ran ted  by th e  k ings to  ind iv idua ls as rew ards for 

th e ir  se rv ice s  to  th e  k in g s . And thus em erged landlord ism —an  

econom ic trad itio n  a s  a na tu ra l consequence  to  th e  prevailing so c ia l 

sy s te m , and th is  fina lly  le d  to  the  exp lo ita tion  of th e  many a t th e  

hands of th e  few . As th e s e  a ris to c ra ts  a lso  com peted among them ­

se lv es  for power and w e a lth , so c ia l confusion  in c re a se d , opening th u s ,  

an  era of s tr ife  and mutual d is tru s t a s  w e can  see  in  th e  d is in teg ra tio n  

of th e  many em pires th a t took  b irth  in  th e  reg ion , and  la te r  v a n ish ed .

Now a g ric u ltu re , being  th e  b a se  of th e  econom ic sy s tem , r e ­

m ained a monopoly of th e  few . W ealth  being lim ite d , and a lso  mono­

p o liz e d , c rea ted  a trem endous d isparity  in  in co m es. As landlordism  

gave w ay to  a b sen te e  land lo rd ism , te n a n ts  and sharecroppers w ere  le f t  

w ithout any support and encouragem ent. A gricultural production w ent 

dow n. As population  in c re a s e d , p rices  w ent up . The poor grew  poorer.

I I . The Religion:

No doub t, Islam  brought th e  peop les of the  reg ion  under one b a n n e r, 

but unfortunately  th is  w as exp lo ited  tow ards build ing em pires. Islam *s 

branding of non-M uslim s a s  Kafirs (having no relig ion) gave a reaso n  why 

M uslim s should  a ttack  o th ers  and convert them . G o d , according to 

Is la m , prom ised g rea t rew ards for h is  follow ers in  H eaven. T his idea
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e x erc ised  co n sid erab le  ap p ea l among th e  M uslim s and provided them  

w ith  in cen tiv e  to  f ig h t. T hese concep ts c rea ted  trem endous an im osity  

and b ickering  among o ther n a tio n s , and th ey  had  to  re a c t and tak e  

r e p r is a ls .  This h as ten e d  th e  fa ll of th e  M iddle E as t.

Islam  san c tio n ed  four w ives to  bring some sort of order in  th e  

so c ie ty , but th is  com pelled  th e  women to  a cc ep t an in ferio r position ; 

thereby  a very  unhealthy  im balance betw een  th e  two w ings of th e  

so c ie ty  w as c re a te d .

Is la m , no doub t, revo lu tion ized  th e  law  of Inheritance  by giving 

th is  righ t even  to  w om en. But th is  gave r is e  to  m arriages even  among 

firs t co u sin s  w h ic h , b io lo g ic a lly , w as very w rong. And fu rth e r, suppose 

a  poor M uslim  b u ilt a  h o u se . He h as two sons and a d au g h te r. Now 

under th e  jo in t fam ily sy s te m , th e  sons cou ld  liv e  to g e th e r , but th e  

daughter a fte r her m arriage , sh a ll d e fin ite ly  go aw ay to  liv e  w ith  her 

h u sb an d . After th e  fa th e r 's  d e a th , i f  th e  s is te r  w as k ind  enough , the  

b ro thers could  s ta y  in  th a t house  but th ey  w ould lo se  th e ir  in it ia tiv e  for 

the  rep a irs  or expansion  of th e  b u ild in g , and th e  property w ould d e te r io ra te . 

And if  th e  s is te r  dem anded her sh a re , th e  property  w ould have to  be so ld  

or d iv ided  among th e  b ro thers and s i s te r .  Such d iv is io n s  appear on th e  

fa rm s, w h ich , throughout th e  M iddle E a s t,  have becom e so sm all a s  to  

becom e uneconom ical.

I II . The R esources:

Eighty per cen t of th e  population  of th e  M iddle E ast is  i l l i te r a te .
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Infan t m ortality  in  some a re a s  is  a s  h igh a s  50 per c e n t.  S tud ies so far 

re v e a le d  th e  popu lation  overtaken  by d is e a s e s  lik e  am oebic d y sen try , 

b ilh a rz ia , in te s t in a l  w orm s, trachom e, m ala ria , tu b e rc u lo s is  and 

b lin d n e s s . Ten per cen t of th e  popu lation  le a d s  a nom adic l i f e .  The 

to ta l  p lanned  expenditure  so far on ed u ca tio n , h e a lth , housing  and 

o th er so c ia l se rv ic e s  throughout th e  M iddle E ast h as  been  $ 1 5 .4  b ill io n , 

w hich  roughly eq u a ls  to  $15 .46  per cap ita  y e a r ly .

Now analyzing  th e  food consum ption o f th e  peop le  of th e  a re a , 

i t  appears  th a t  th e ir  d ie t is  co n s titu ted  m ostly  o f w h e a t, barley  and 

m a ize , a lthough in  d e s e r ts ,  peop le  a lso  liv e  on d a te s .  M ilk i s  sc a rc e  

in  th e  a rea  and so  are v e g e ta b le s . A study in  Egypt show ed th a t 56 per 

cen t of th e  peop le  of th e  country a te  fresh  v e g e tab les  only once a  w eek . 

Another 12 per cen t a te  no v eg e tab le s  a t a l l .  Now c e re a ls  be ing  th e  

m ain d ie t ,  th e ir  p roduction  in  th e  reg ion  w as a s  fo llow s:

(*000  m etric tons)
1949 1959 Average in c re a se  % per

_______     Z e a r ___________

W heat 7 ,3 2 6  17,487 13.9
Barley 3 ,498  5 ,867  6 , 8
M aize 2 .029  7 .0 6 0  24 .8

T otal 12,853 30 ,414  13 .7

The popu la tion  of th e  M iddle E ast in  1949 w as about 97 m illion , 

w hich  in c re a se d  to  about 119 m illion in  1959. This m eans th a t th e  per 

c a p ita  share  of w h e a t, barley  and m aize (a ll raw) w as about 265 pounds 

per y e a r , or roughly th re e -q u a r te r  of a  pound per d ay . The in c re a se  in  

c e re a l p roduction  w as 13 .7  per cen t per y ear be tw een  1949-59 . This
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no doubt p roves th a t h e rcu lean  efforts for in c re as in g  ag ricu ltu ra l pro­

duction  w ere m ade. This i s  ev idenced  by th e  fac t th a t during 1 949 -59 , 

th e  M iddle E astern  coun tries spen t about 3 .5  b illio n  do lla rs  tow ards 

ag ricu ltu ra l developm ent. But reducing  i t  to  per c a p ita  b a s i s ,  i t  com es 

down to  $ 3 .5 0  only w hich ag a in  le a v e s  much to  be  d e s ire d . Y et, th e  

per cap ita  share  of w h e a t, barley  and m aize in c re a sed  from th e  265 

pounds per y e a r in  1949 to  511 pounds per y e a r  in  1959. This in ­

c re a se d  the  th ree -fo u rth  of a pound per cap ita  per day to  1 .4  pounds 

per cap ita  per d a y . M eat is  a lso  very  c o stly  in  th e  M iddle E a s t. A 

ch icken  in  Tehran s e l ls  four tim es i ts  p rice  in  In d ia . The number of 

cam els in  th e  M iddle E ast show s a d ec line  throughout th e  reg io n . It 

may w e ll be th a t  th ey  are  being  s laugh te red  for filling  th e  stom ach of 

a hungry and d ise a s e d  p e o p le . Economic w e ll-b e in g  of th e  reg ion  w ill 

depend upon how far man su c ce ed s  in  h is  fight w ith  th e  d e s e r t .  The 

p ro cess  s ta r te d  over a  m illion y e a rs  ago seem s s t i l l  in  a c tio n . Land 

k eep s  drying and th e  d e se rt k eep s encroaching  upon th e  hearth  and 

hom es of th e  p e o p le . Some of th e  d e se rts  th a t appeared  cap ab le  of 

bearing  heavy c ro p s , tu rned  sa lin e  and s te r ile  soon a fte r they  w ere 

irr ig a te d . M iddle E astern  so ils  a lso  suffer from th e  lack  of humus and 

unusually  high tem p era tu re . S tanding crops are  som etim es a ttack ed  and 

destroyed  by lo c u s ts  w hich b reed  in  th e  d e se rts  of Arabia and A frica . 

T hese are th e  problem s facing  th e  ag ricu ltu ra l s c ie n t is ts  of th e  reg io n . 

M uch w ill depend upon how soon th ey  are so lv e d .

Except for T urkey, none of the  coun tries of th e  region  appear
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su ffic ien tly  endow ed w ith  hard m in e ra ls . O il can  a c t as a s u b s ti tu te ,

but lack  of cooperation  among th e  M iddle E astern  coun tries mars th is
*

p ro sp e c t. Economic in teg ra tio n  is  the  only so lu tio n , but th is  seem s 

im p rac tica l in  the  p resen t con tex t of the  s itu a tio n  p reva iling  in  th e  

reg io n .

IV. The P lanning:

As for th e  p lanning te c h n iq u e , the  co u n tries  of th e  reg ion  appear 

to  lack  in  sc ie n tif ic  app roach . None of th e  coun tries of th e  region  

have  developed  a n a tio n a l accounting  system  ex cep t for I s r a e l ,

L ebanon, I ra q , Egypt and Jordan w here n a tio n a l incom es have only been  

e s tim a ted  re c e n tly . Now lack ing  th is  v ita l b a s e ,  th e  g lo b a l ta rg e t in  

regard  to  th e  d esired  ra te  of growth of incom e and th e  requ ired  amount 

of sav in g s  for the  ach ievem ent of th is  ta rg e t cou ld  not be sc ie n tif ic a lly  

de te rm ined . As a co n seq u e n ce , none of th e  coun tries of th e  reg ion  u sed  

c a p ita l-o u tp u t r a t io .  Unem ploym ent being a chronic d is e a s e  in  th e  

a re a ,  i t  w as e s s e n t ia l  to  develop  a  c a p ita l employm ent ra tio  to  ta c k le  

th e  problem  adequate ly  both from g lobal and  se c to ra l po in ts  of v iew . 

W ith  th e  c ap ita l-o u tp u t ra tio  and th e  cap ita l-em ploym ent ra tio  being 

a b s e n t ,  th e  requirem ent of th e  amount of foreign  c a p ita l  cou ld  not a lso  

be a cc u ra te ly  determ ined .

For a sc ie n tif ic  appioach to  p lan n in g , i t  w as e s s e n t ia l  to  com pile 

n a tio n a l incom e and th en  to  tre a t i t  a s  a function  of c a p i ta l ,  labor and 

m ateria l c o s t .  It w as e s s e n t ia l  th a t the  to ta l  ex p en ses  in  p roductive
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In d u stries  should  have a lso  been  c la s s if ie d  under th e  th ree  h e a d s , 

v iz .  c a p i ta l ,  w ages and sa la ry , and  m ateria l c o s t .  The production of 

every industry  could  th en  be e x p re ssed  a s  a function  of the  amount 

spen t on th e s e .  Taking th e  sum to ta l  of a ll  production in  the  country 

during any p e r io d , th e  add itiona l incom e I for th a t period cou ld  thus 

be g iven  by

I = f (c , 1, m)

W here c ,  1, m stan d  for th e  am ount spen t on c a p ita l ,  lab o r and

m ateria ls re sp e c tiv e ly .

As more c a p ita l is  app lied  to  th e  p la n , the  m arginal product of

th e  c a p ita l d e c re a s e s . To o b ta in  an  add itiona l unit of ou tpu t, a  g rea ter

dose  of c a p ita l h a s  to  be ad m in iste red . Thus A I w ill e s se n tia lly
A c

be a d ecreasin g  fu n c tio n . Ju st a s  — — so a lso  ~ }  and
A c A 1 a  m

w ould be d ecreasin g  fu n c tio n s , but th ey  do not d ec rea se  as rap id ly  a s

-A _ i . H ence 
A  c

A Ir: >  A i
A c  ^  A 1

A  I ^  A  I
A c  ' s  Am

Now dividing th e  investm en ts in to  c a p i ta l ,  la b o r , and m ateria l among 

a g ric u ltu re , in d u s tr ie s , tran sp o rt and com m unications, a s e t  o f equations 

could  be developed  w hich could  help  in  sc ie n tif ic a lly  determ ining th e  

add ition  to  n a tio n a l incom e per do lla r of investm ent in  c a p i ta l ,  labor 

and m a te r ia ls . M ethods of lin e a r  programming have proved o f g rea t help 

in  decid ing  th e  m axim ization of n a tio n a l incom e, and  a lso  to  determ ine
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th e  p rio ritie s  be tw een  a g ric u ltu re , industry  and tra n sp o rt.

The ra tio  of average  productiv ity  of c a p ita l  i s  th e  un iverse  o f the  

c a p ita l c o e ff ic ie n t. D esignating  the  co e ffic ien t in d ica tin g  th e  average  

p roductiv ity  of c a p ita l  a s  A, and th e  ra tio  of sav in g s to  incom e a ls o  

c a lle d  th e  investm ent ra te  a s  B , the  ra te  of growth of incom e could  a lso  

be  derived  by m ultiplying A in to  B (A x  B). D educting  th e  ra te  of popu la ­

tio n  growth out of th e  figure so  d e riv ed , th e  ra te  of growth per cap ita  

could  be arrived a t .

To d esig n a te  th e  tech n iq u e  of p lanning i s  not a su b je c t m atter of 

th is  re se a rc h . Y e t, th is  g ives a very b rie f ou tline  a s  to  w hat should  be 

done in  th e  reg io n . This w riter had an opportunity  to  go through th e  

s tu d ies  pub lished  by th e  In te rn a tio n a l Bank o f R econstruction  and 

D evelopm ent in  regard  to  I ra q , Jo rdan , Syria and Turkey. M uch to  h is  

su rp rise  he found th a t th e s e  s tu d ie s  a lso  follow ed th e  old concep t and 

did  not approach th e  problem s of p lanning in  term s of th e  v ita l  ra tio s  

d is c u s se d  above.

Throughout th e  s tu d ie s  in  th e  tec h n iq u e s  of p lan n in g , two good 

app roaches came in  s ig h t. A fg h a n is tan ^  Five Year P lan  (1957-62) in ­

c luded  a lso  th e  ordinary  budget e x p e n se s . T his e s ta b lish e d  a h ea lth y  

and c lea rly  defined  re la tio n  betw een  th e  ordinary  budget expenditu re  

and the  developm ent budget ex p en d itu re . Such re la tio n  h as not y e t been  

e s ta b lish e d  in  Iran  w here lack  of th is  c a u se s  a lo t o f confusion  betw een  

th e  two w in g s . In  I s ra e l  and I ra q , re se rv e s  w ere c re a te d  and se t a p a r t , 

to  m eet any sho rtages th a t could  occur a s  th e  p lan  p ro g re s se d . This w as
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a lso  a good and more p ra c tic a l app roach .

Planning e s s e n tia lly  i s  a  governm ent function  in  an underde­

ve loped  co u n try , w here in  governm ent em erges h e lp le s s ly  a s  th e  b ig g es t 

in v e s to r . This developm ent need  not be branded  a s  s o c ia l is t ic ,  although 

th e re  i s  an  in c reas in g  tendency  tow ards so c ia lism  throughout th e  w orld .

V. The D evelopm ent:

O bv iously , not much w as in v e s te d  in  th e  h e a l th , educa tion  and 

w ill of th e  p e o p le . C e rea ls  per cap ita  a t 1 .4  pound per day show s a 

m iserab le  phenom enon. The re su lt — th e  M iddle E aste rn  farm er is  only 

o n e -e ig h th  to  o n e -q u a rte r  a s  e ffic ien t a s  h is  oun terparts  in  W este rn  

Europe or th e  U . S . A.

Although sa tis fa c to ry  inform ation is  lack ing  in  regard  to  th e  in ­

d u s tr ia l p rog ress o f th e  re g io n , but looking g e n e ra lly , i t  appears  th a t 

i t  h a s  not b een  sa tis fa c to ry . For th e  M iddle E a s t, accord ing  to  an 

U . N . e s t im a te , th e  c a p ita l requirem ent from abroad for developm ent 

pu rposes is  $760 m illion  a y e a r . This figure w as arrived  a t by deducting 

es tim ated  dom estic  sav in g s  from th e  e s tim ated  n e e d s . Of th is  $760 

m illion requ ired  from ab ro ad , only $320 m illion a y ear (42% of th e  e s t i ­

m ated need) w as re c e iv e d . In  regard  to  dom estic  s a v in g s , i t  appears 

th a t approxim ately  $400 m illion  are  fly ing out of th e  reg ion  every y ear 

to  th e  Sw iss B anks, to  be u sed  for such  pu rposes a s  acquiring  m ansions 

in  France and buying trea su ry  c e r tif ic a te s  in  England or for keep ing  d e ­

p o s its  for fu tu re . This p ra c tic e  show s th a t th e  rich  men of th e  reg ion
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are not sure of th e ir  p o s itio n  in  th e  fu tu re . T hese add to  over $800 

m illion shortage of in v es tm en ts  in  th e  reg ion  every y e a r . This p o sitio n  

i s  s t i l l  w orsened  by th e  investm en ts in  arm am ents th a t have  run on an 

average  $750 m illion a y e a r , of w hich only $172 m illion (1944-53 

average) w as rece iv ed  a s  m ilitary  a id  from o u ts id e .

The M iddle E a s t,  h as in v es te d  roughly $ 4 .5  b illio n  during 1949- 

59 tbw ards in d u s tr ia l developm ent. In  term s of per c a p i ta ,  i t  com es 

only to  $ 4 .5 0  per y e a r , w hich is  h ighly  in a d e q u a te . The M iddle E ast 

a lso  in v e s te d  roughly $3 .8  b illio n  tow ards develop ing  tran sp o rt and 

com m unications during the  sam e p erio d . Although th is  is  s t i l l  fa r from 

s a tis fa c to ry , i ts  e ffec t may be guaged from th e  fac t th a t th e  number of 

cam els in  th e  region i s  rap id ly  d ec lin in g . In  Lebanon during 1948-59 

th e ir  number declined  by 80 per c e n t . Their number in  Turkey during 

1949-59 declined  by 50 per cen t; in  Egypt during 1947-58 by 21 per 

cen t; in  Aden during 1949-59 by 34 per cen t; and in  Iran  during 1948-59 

by 27 per c e n t . The number of h o rses  and a s s e s  h a s  a lso  recorded  d e ­

c lin e  in  many coun tries of th e  reg io n . It may be th a t  s in c e  th e  poor 

have grown poorer, th ey  can  not afford cam els any m ore. I t  may a s  

w e ll be  th a t they  are being ea ten  u p . Or i t  may a lso  be th a t s in c e  the  

tran sp o rta tio n  system  has b een  rev o lu tio n ized , th e  p rice s  of cam els 

have gone dow n, and  hence  th e ir  breeding is  being g radually  s to p p ed . 

Coming of trac to rs  may a lso  have d e c rea se d  th e  v a lu e  of cam els a s  a 

m eans for ploughing farm s. Anyway, th e  poor cam el is  in  troubleT

The p lan s  as drawn for th e  reg ion  do no t appear to  p lac e  su ffic ien t
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s tre s s  upon th e  developm ent of co ttage  in d u s tr ie s . The p lans appear 

too  b ia se d  in  favor of la rg e - s c a le  in d u s tr ie s . The q u e s tio n  here  is  

w hether to  follow  th e  U . S .  p a tte rn  or th e  Ind ian  p a tte rn  w here co ttag e  

in d u s tr ie s  have once ag a in  b een  c a lle d  upon to  p lay  th e ir  p a s t  ro le  in  

c e r ta in  se c to rs  of th e  econom y, p articu la rly  te x t i le s .  The paucity  of 

heavy  m inerals a s  w e ll a s  c a p ita l  w arran ts  th e  M iddle E astern  coun tries 

to  go for a s  much of co ttage  in d u s tr ie s  a s  p o s s ib le .

W e have no ticed  a d isg run tled  m iddle c la s s  in  th e  reg io n , m ost 

of whom are  se ttle d  in  th e  urban a re a s .  To am elio ra te  th e ir  condition  

is  v i ta l  for p eace  in  th e  M iddle E a s t. This w riter subm itted  to  th e  

Bihar S ta te  Governm ent and to  th e  Ind ian  P lanning C om m ission , h is  

p lan  for th e  o rg an iza tio n  of th e  U rban Ladies* M u lti-pu rpose  C o­

opera tive  S o c ie t ie s , w hich cou ld  go a  long way tow ards so lv ing  th e  

m iddle c la s s  problem s in  th e  M iddle E ast a ls o .  The fundam ental 

assum p tion  w as th a t th e  women in  th e  m iddle c la s s e s  s tay  a t hom e, and 

do not and can  not go o u ts id e  to  w ork , under th e  p rev a len t so c ia l  sy s te m . 

W ith  m ales having  lim ited  incom e in  face  of mounting in f la tio n , i t  h as  

becom e q u ite  a problem  for th e  fam ily to  run sm ooth ly . And y e t th e  two 

hands of th e  w ife are  alm ost id le  th e  w hole d a y , excep t for cooking and 

looking a fte r  c h ild ren , o ther w orks being  tak en  ca re  of by m aids a v a i l­

ab le  very c h e a p . It w as further assum ed  th a t a s  th e  r a t- r a c e  around 

th e  w orld in c re a se s  i ts  p a c e , th e  man faced  w ith  a l l  th e  com plica tions 

o u ts id e  w ill su ffer from a dem oralizing e f fe c t ,  and w ill need  more th an  

anything e l s e ,  a happy home w ith h is  w ife  being  a source o f  streng th  to
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him . C hildren  in  any so c ie ty  need  to  be  cared  for so th a t th ey  do not 

becom e d e lin q u e n ts . In  f a c t ,  th ey  w ill need g rea te r care  so  a s  to  make 

them  ready to  face  the  future a s  th e  w orld g radually  g e ts  more com­

p lic a te d . I t  w i l l ,  th e re fo re , be e s s e n tia l  for th e  w ife to s tay  a t hom e, 

and it  is  here a t hom e, th a t she should  be provided w ith  work to  

supplem ent her husband’s incom e. The U rban Ladies* M ulti-pu rpose  

C o -o p era tiv e  S ociety  is  p lanned  to  m eet ex ac tly  th is  demand of tim e .

I t m ay, how ever, be added h ere  th a t th e  m iddle c la s s  women of th e  

M iddle E ast know various h a n d ic ra f ts , a re  experts in k n ittin g , know 

ta ilo rin g . They could  prepare p ic k le s  a t home to  be sold in  th e  m arket. 

For g rea te r e ff ic ie n c y , i t  may a s  w e ll be  n e c e ssa ry  to  provide them  w ith  

some so rt of tra in in g , and they  w ill su re ly  accep t i t  very g lad ly . Now 

th is  o rgan iza tion  in  b rief w ould be a s  fo llow s:

1 . The cooperative  so c ie ty  re g is te re d  under th e  Law of th e  
country w ill have i ts  reg is te red  office  and shop a t  a  p lace  
su itab le  for b u s in e s s .

2 . Not more th an  100 women could  be allow ed to  becom e i ts
members •

3 . Each member w ill furnish  a  guaran tee  for any l ia b i l i t ie s  
th a t th e  so c ie ty  may in cu r. E ither th e  husband w ould stand  
a  guaran tor for h is  w ife , or i f  th e  member h as  property in  
her own nam e, she may furn ish  her own g u a ra n tee .

4 . The members w ill e le c t from among them se lves o ff ice -b e a re rs  
of th e  so c ie ty .

5 . The soc ie ty  w ill prim arily have th ree  departm ents: P u rch ase , 
S a le s ,  F inance and A ccounting . P urchase  D epartm ent w ill 
pu rchase  a t w h o lesa le  ra te s  c lo th s ,  w ool and a ll  such  item s 
lik e  sew ing m ach in es, e tc .  a s  w ould be n e ce ssa ry  for the  
work of th e  m em bers. S a les  D epartm ent in  add ition  to  se lling  
p ro d u c ts , sh a ll a lso  tak e  o rders from ind iv idual custom ers
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such a s  for a sw e a te r , a p a ir  of g lo v e s , a sh a w l, e t c . ,  and 
for th is  purpose sh a ll  m ain tain  a re g is te r  of p a tte rn s . S a les 
D epartm ent, in  add ition  to  se llin g  th e  p ro d u ct, w ill a ls o  be 
re sp o n sib le  for th e  delivery  a t home of th e  m em bers, such 
m ateria ls  a s  w ould be needed  for fu lfilling  a  p a rticu la r  order 
or o th e rw ise . F inance D epartm ent, in  add ition  to procuring 
fin an ces from th e  b an k , w ill c o llec t c a p ita l and  adm ission  
fe e s  from th e  members as d ec id ed . I t w ill a ls o  pay th e  
members such rem uneration a s  fixed  for th e ir  w ork . F inance 
D epartm ent, in  a d d itio n , w ill  a lso  supply  sho rt-term  loans 
to  members to  m eet th e ir  fam ily u rg en c ies  a t tim e s .

6 . The members sh a ll  be resp o n sib le  for th e  work a llo tte d  to  
them  by th e  so c ie ty  and w ill  de liver th e  fin ish ed  products 
a t home a s  soon a s  the  so c ie ty  van  h as a rriv ed .

7 . The supreme au th o rity , how ever, sh a ll  v e s t in  th e  genera l 
m eeting of th e  so c ie ty .

T h is , in  b r ie f , is  th e  p lan  w hich w ill provide th e  follow ing b en efits  

to  th e  so c ie ty  in  genera l:

1 . The p lan  w ill g ive a chance  to  women to  work for th e ir
fam ilies* w e ll-b e in g . T heir econom ic ro le  w ill  b e tte r  
th e ir  p o sitio n  in  th e  fam ily and so c ie ty .

2 . The p lan  w ill provide a forum for th e ir  enlightenm ent and 
le a d e rsh ip . Eminent lead ers  could be  in v ited  to  speak  
to  th e  w om en.

3 . The p lan  w ill go a  long w ay tow ards solving econom ic 
problem s of the  fam ily .

4 . W omen w ill s tay  a t home and ye t be  e ffec tiv e  econom ically .

In  th e  d ecad es  a h ea d , women have to  p lay  a ro le im posed upon

them  by tim e . More th an  ever b e fo re , th e  s ta te  of the  so c ie ty  w ill  d e ­

pend upon i ts  wom en.

VI. The Foreigh Trade and C ap ita l:

In tra -reg io n a l trad e  standing  a t 15 per cen t show s lack  of
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co o p era tio n . Arab coun tries do not buy cheap m anufactures of Is ra e l 

and  prefer to  buy ab road . S ix ty -s ix  per cen t of th e  to ta l  trad e  d irec ted  

to  th e  W est show s th e  region*s dependence on th e  W e s t .  Eighty per 

c en t of th e  W est European o il supply going from th e  M iddle E ast show s 

W e s t Europe*s dependence upon th e  M iddle E a s t.  Ten per cen t of th e  

to ta l  trade  d irec ted  to  th e  Soviet Bloc is  prim arily the  re su lt of the  

fa lling  term s (of trade) in  th e  region*s trad e  w ith  th e  W e s t. The rising  

im port c o s ts  are due to  th e  yearly  w ag e-p u sh  and p rice  in fla tio n s  in  the  

coun tries of th e  W e s t. The W este rn  technology  h as  su b s titu te d  rayon 

and nylon for Egyptian lo n g -s ta p le  co tton  in  the  world*s autom obile tire  

c a s in g s , and Egypt had therefo re  to  tu rn  to  th e  Soviet U nion for o u tle t . 

S y ria , Turkey, I ra n , I ra q , I s r a e l ,  Jordan and Lebanon, have a lso  fe lt 

th e  p ressu re  from th e  falling  term s of tra d e , and are  g radually  d iverting  

th e ir  foreign trad e  to  the  Soviet B loc.

W hile  exports of th e  reg ion  during 1949-59 in c re a sed  a t th e  ra te  

of 21 per cen t a n n u a lly , im ports in c re a sed  a t th e  ra te  of 14 per cen t 

o n ly . This sp eak s  w e ll although th is  may a lso  be  an  in ten tio n a l c u t-  

down of im ports in  order to  have su ffic ien t foreign exchange le f t  for in ­

vestm en t and  d ep o sit abroad (we have a lready  no ticed  $400 m illion  

s lipp ing  out of th e  region  every y e a r) . The import o f c a p ita l goods 

during 1959 appears to  be 30 per cen t of the  to ta l  ($1^.17 m illion), but 

of th is  roughly $500 m illion rep resen ted  im ports of m ilitary arm am ents. 

This alm ost s ta rved  th e  investm en ts in  c a p ita l and consum ers* goods 

in d u s tr ie s  so badly  n eed ed .
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The an c ien t trad e  route p ass in g  through th e  M iddle E ast has not 

y e t been  rev ived  b ecau se  th e  governm ents of the  reg ion  a re  su sp ic io u s 

of each  o th e r. The Suez C a n a l, a  v ita l in te rn a tio n a l w aterw ay a t th e  

p re se n t, h a s  been  su b jec ted  to grim co n tro v e rs ie s . During th e  la s t  

c r i s i s ,  when th is  c an a l w as b locked for five m onths, it  h it some of 

th e  nations h a rd e s t. Ceylon*s te a  s a le s  to  London dropped alm ost to  

nothing and her c a sh  re se rv es  s a n k .  Saudi Arabia*s o il revenues w ere 

cu t by o n e -th ird . Iraq*s revenues dipped 30 per c e n t . Syria*s revenue 

fe ll  by 50 per cen t a s  she ex p ressed  her sym pathy for Egypt by sm ashing 

B ritish-ow ned pipe l in e s  c rossing  her te rrito ry . Egypt h e rs e lf ,  had to 

borrow $30 m illion from th e  In terna tional M onetary Fund. Ind ia  a r ­

ranged for $200 m illion  from the  W orld Bank. B ritain estim ated  th a t 

her Suez venture c o s t her $300 m illion w hich she could  ill-a f fo rd .

She had a lso  to  borrow $561 m illion from th e  In te rna tiona l M onetary 

Fund. France a lso  borrowed $262 m illion . G aso lin e  and heating  fuel 

w ere ra tioned  in  England and France and th e  p rices  of petroleum  shot u p . 

The price  of petroleum  a lso  w ent up in  th e  U nited  S ta te s . As the  affa irs 

of th e  Suez C anal grew troub lesom e, th is  led  to th e  upsurge in  marine 

technology  through perfections in  desig n  and construc tion  of the  1 0 0 , 0 0 0  

to n  super o il- ta n k e r  powered by nuc lear eng ines and ab le  to  move P e rs ia i 

G ulf o il to  Europe v ia  South Africa a t c o s ts  approxim ating th e  Suez route 

for conventional v e s s e l s .  P ip e lin es for transporting  o il designed  to  by ­

p a ss  troubled  p o litic a l a reas  are now tec h n ic a lly  fe a s ib le  d e sp ite  the
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M iddle East*s high m ountains and extrem e clim ate  and d is ta n c e s .  So 

i t  is  v i ta l  for Egypt to  hand le  th e  Suez a ffa irs  w ith  extrem e cau tion  

and t a c t ,  to  g a in  a s  much of w orld confidence a s  p o s s ib le . This is  

e s s e n t ia l  for he r own su rv iv a l.

So far a s  th e  ro le  of foreign c a p ita l is  concerned  th e re  is  no doubt 

th a t i t  u sh ered  in d u s tr ia l revo lu tion  in  many c o u n tr ie s . P rivate  in v e s t­

m ents in  th e  o il  com panies have been  $2 b ill io n . Another $2 b illio n  

h a s  b een  supp lied  to  I s ra e l for ab road . U . S .  p riva te  investm en ts in  

Turkey, Iran  and th e  Arab s ta te s  have reach ed  $10 m illion y e a rly . In 

ag g re g a te , th e  W est seem s to  have bu ilt a recen t s tak e  in  th e  M iddle 

E ast am ounting to  some $ 6 .5  b ill io n . The U . S .  governm ent-to -governm ent 

m utual secu rity  econom ic a id  approxim ates roughly to  $ 2  b ill io n , but i ts  

a llo c a tio n  betw een  m ilitary  and developm ent heads h as been  2 : 1 .

R ussia*s m ilitary  and econom ic a id  show s a  s t i l l  g rea te r tendency  tow ards 

m ilitary  a id . W hile  i t  is  e s s e n t ia l  to  cu t down th e  m ilitary  expenditure  

a s  much a s  p o s s ib le , i t  is  e s s e n t ia l  for th e  governm ents of the  M iddle 

E astern  coun tries to  c rea te  confidence  among the  foreign  in v e s to rs .

They m ust curb th e  extrem e na tionalism  th a t they  som etim es ex h ib it.

The W e s t d e fin ite ly  b lundered  by w ithdraw ing a s s is ta n c e  from th e  Aswan1. 

Dam. No m atter w hat h a p p e n s , p o litic s  for power or diplom acy should  

not be d irec ted  a g a in s t th e  stom ach of th e  hungry p e o p le . B asic  human 

v a lu e s  m ust not be  shunned .

The Sheikh of K uw ait, perhaps th e  r ic h e s t man in  th e  reg io n , could
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help  by providing c a p ita l to  th e  M iddle E astern  c o u n tr ie s . In s te a d  he 

prefers to  in v e s t o u ts id e . R ecen tly , he e s ta b lish e d  an Arab D evelop­

ment Fund amounting to  $150 m illion , but much of it  w ent to  Sudan .

This show s lack  of cooperation  in  th e  reg io n . Every effort should be 

made to  promote i t .  In  f a c t ,  th e  Arab League w as founded w ith th is  

end in  s ig h t. But nothing tan g ib le  appears to  have em erged out of i t .

VII. The Epilogue:

Time and a g a in , we have heard  of revo lu tions in  th e  M iddle E as t. 

This is  n a tu ra l. The m asses liv ing  in  m isery for over 500 y e a r s ,  have 

every righ t to  throw off th e  ex is ting  s ta te  of a ffa irs . For t h i s ,  i t  w ill 

be wrong to  c a ll  them  com m unists, for th e ir  re lig io u s b a se  is  s t i l l  very 

s tro n g . No m atter w hat shape th e  revo lu tions have ta k e n , th e  funda­

m ental fac to r is  econom ic d isc o n te n t.

On th e  o ther h an d , th e re  are  th e  lan d lo rd s . They have and s t i l l  

• a re  standing  in  th e  way of th e  econom ic w e ll-b e in g  of th e  m a s se s . But 

th is  is  a ls o  n a tu ra l, for a fte r a l l ,  no person  w an ts to  lo se  pow er and 

w e a lth . This is  th e  way human th inking  h a s  evolved i ts e l f  over a ll  

th e s e  m illion y e a r s .  W hy should  a land lord  be held  re sp o n sib le  for 

th is ?  W hat is  ac tu a lly  needed i s  to  co rrect th e  system  w hich i s  r e ­

sp o n sib le  for th e  b irth  of th e  lan d lo rd s . Like th e  land  m onopolies of 

th e  land lo rds in  th e  M iddle E a s t, b u s in e ss  m onopolies s ta r te d  deve lop ­

ing in  th e  U nited  S ta te s . W hat w as done th e n ?  A ntitrust law s w ere 

p a s s e d . C om petition  w as en fo rced . T hese w ere th e  s tep s  tak en  to
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correc t an  unhealthy  developm ent„ No m atter how se lf ish  th e  land lo rds 

of th e  M iddle E ast lo o k , they  s t i l l  are endowed w ith  many ta le n ts  and 

they  m ust be u sed  in  the  b e s t in te re s ts  of th e  so c ie ty  a s  a w ho le .

The M iddle East appears f illed  w ith fee lings a g a in s t th e  W e s t, 

although R ussians have a lso  expanded at th e  expense  of the  M iddle 

E ast during th e  la s t  four hundred y e a rs . I t  is  argued th a t th e  W est h a s  

only exp lo ited  them . The q u estio n  may be  a sk ed : W hy did th e ir  own 

b ro ther—a lan d lo rd , exp lo it th e n ?  The fa c t is  th a t th is  is  human n a tu re . 

This is  th e  w ay th e  w orld h as worked so fa r . And why should  the  Arabs 

com plain?  They have th em se lv es  b u ilt em p ires , and  have carried  on 

so many p e rse c u tio n s . Z oroasterian ism  had  to  run out of th e  M iddle 

E ast and seek  asylum  in  In d ia . Here i t  i s  not argued th a t Islam  is  b a d . 

In  f a c t ,  more th an  any o ther re lig io n , Islam  is  f ille d  w ith  th e  id ea  of 

w orld b ro therhood . The evo lu tion  leading  to  the  b irth  of Mohammad 

may be ap p rec ia ted  from th e  fac t th a t every  prophet before him longed 

to  e s ta b lis h  a w orld bro therhood . But each  of them  fa iled  and d ied . 

M ohammad, filled  w ith th e  sam e fee lin g , only took a more p ra c tic a l 

c o u rs e . M aybe h is  en thusiasm  and anx ie ty  about i t  w as app lied  in  a 

wrong w ay . But th e n , nob ility  of h is  id e a s  could not be q u e s tio n e d . 

U nfo rtunate ly , a s  years  p a sse d  b y , a work begun by Mohammad w as 

exp lo ited  by ce rta in  se lf ish  p e o p le . And th is  happened a t th e  hands of 

th e  A rabs, P e rs ia n s , T urks, even A fghans. Should they  now com plain 

a g a in s t th e  W e s t?
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And fu rth er, th e  M iddle East had many sp iritu a l o u tb u rs ts . Why 

should  th e  M iddle E ast expect th e  W est to  be more human w hen th e  

W est y e t looks upon a M an of th e  M iddle E ast for her sp iritu a l u p lif t?

The problem b o ils  down to th is :  W e a s  human be in g s have not 

y e t evolved o u rse lv es  to  a p o sitio n  w here w e could c a ll o u rse lv es to  be 

tru ly  c iv il iz e d . The prophets have come and g o n e , but th e ir  s ta tu re  w as 

only n a tio n a l. On th e  in te rn a tio n a l p la n e , th e ir  m essag es w ere carried  

by th e ir  fo llow ers who e s se n tia lly  did not p o s s e s s  th a t dynamism  and 

g o d lin e s s . The human th ink ing  and a tt i tu d e , th e re fo re , could not be 

fu lly  ra tio n a liz e d . As th e  w orld p ro g resse s  and becom es o n e , i t  is  

very  p o ss ib le  th a t a prophet w ould come to  destroy  th e  s in  of th e  sinner 

and e s ta b lis h  rig h teo u sn ess  throughout th e  w orld . W orld co n sc ien ce  

w as shaken  a fte r th e  H iroshim a and N agasak i in c id e n ts . W orld co n ­

sc ien c e  w as aroused  a t the  lo s s  o f G andh i. W orld co n sc ien ce  is  v ita lly  

d is tu rbed  a s  th e  n u c lea r t e s ts  occur a round , and a s  th e  fea r  of a h o locaust 

loom s a t our h e a d . T hese are the  auguries for the  b irth  of a  p rophet. 

M aybe in  th e  21st century!
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